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WEU Favors ‘Joint Commaad Structure’ in Gulf 


AU2009174290 Paris AFP in English 
1717 GMT 20 Sep 90 


[Text] Paris, Sept 20 (AFP)}—Representatives of the nine 
countries in the Western European Union (WEU) 
Thursday called for a “joint command structure” of 
member forces in the Gulf region. 


In a report adopted by the defence committee, the WEU 
Assembly urged “immediate government-level consulta- 
tions aimed at creating a joint structure of command and 
operations” in the Gulf. “We all wish to rapidly set up an 
integrated European command”, Belgian legislator 
Armand de Decker, the defence committee’s deputy 
chairman, said. 


Dutch Deputy Jaap Hoop Scheffer said that a lot had to 
be done before “the final stage” of a joint command 
could be reached. 


The report is to be submitted to the Council of the WEU 
which consists of the foreign ministers of the member 
states. 


A report on the political aspects of the Gulf crisis called 
on the council to speed up plans for creating an “‘effec- 
tive European defence organization”. ““We have done 
more in 40 days than in 40 years”, French Senator 
Robert Pontillon said, referring to two special council 
meetings here on August 21 and last Tuesday. 


France has been pressing for the WEU to be reactivated 
as Europe’s only defence organisation, while WEU Sec- 
retary-General Willem van Eekelen has said that NATO 
was not the right forum for “joint action” in a theatre 
outside the North Atlantic Treaty Organisation zone, 
running to the eastern Mediterranean. 


WEU countries have 32 ships in the Gulf. France and 
Britain are also to deploy land forces and fighter aircraft 
shortly, and Italy and the Netherlands will send aircraft 
to the region. 


The WEU which comprises all EEC countries except 
Greece, Denmark and Ireland Tuesday called on the 
U.N. Security Council to extend the international 
embargo against Iraq to air traffic and agreed to coordi- 
nate their own ground and air forces. 


A 10-point statement issued by foreign and defence 
ministers after a two-hour meeting here said the nine 
countries would themselves “take all further measures 
necessary, as soon as possible for the full and effective 
enforcement of the embargo, with particular attention to 
air traffic.” 


De Michelis Addresses Europarliament on Gulf 


AU2109095990 Rome ANSA in English 
0806 GMT 21 Sep 90 


[Text] (ANSA) Rome—Foreign Minister Gianni de 
Michelis of Italy spoke of “resignation” building around 
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the Gulf crisis and of “certain initiatives already doomed 
to failure when they were voted in now working against 
a peaceful solution to the crisis” in remarks delivered 
Thursday. 


Addressing a meeting in Rome of the European Parlia- 
ment Political Committee, De Michelis, duty chairman 
of the European Community Council of Ministers, 
insisted that “the only means for attempting to avoid 
conflict is to make Saddam Husayn’s economic and 
political isolation increasingly total.” 


The foreign minister also referred to his meeting 
Wednesday evening with Nimr Hammad, the Palestine 
Liberation Organization representative in Rome, who 
outlined another Mideast peace plan drafted by PLO 
chairman Yasir "Arafat. The plan provides for an Arab 
solution to the Guif crisis but appears unlikely to win the 
endorsement of the Iraqi leader. De Michelis said he had 
told Hammad that “if ’Arafat’s ideas ripen, Italy will 
support them” and added that he was “afraid” Saddam 
Husayn was only prepared “to do things the West can 
only reject.” 


Asked about prospects for a crisis settlement which 
would allow the Iraqi president to save face, the minister 
said: “the answer is complex but one thing is certain, we 
are the ones who will have to save face.” 


He went on to explain that “there are 160 nations who 
must win respect for the international legality violated 
by Saddam Husayn. If we are unable to do this, the 
consequences would be extremely serious.” 


After noting that Western governments are following the 
hostage issue “with extreme attention,” he acknowl- 
edged that no solutions appear at hand for the time 
being. 


He also confirmed the total line-up of views on the Gulf 
crisis within the Italian Government and between Euro- 
peans and the United States. “This shared view with the 
United States must be maintained, in the framework of 
the United Nations, whatever the outcome of the crisis,” 
he added. 


Responding to a question on who would make the 
decisions in case of a military conflict, De Michelis said: 
“The U.N. on the one side and the States on the other. 
Policy cooperation in Europe can only be a guideline,” 
he said and affirmed that this cooperation “has been 
working well” in the management of the “Iraq emer- 
gency.” 


However, events have shown the need for further 
progress towards political integration, he said and rec- 
ommended having the first intergovernmental confer- 
ence on political union change the name of the EC from 
European Economic Community to European Political 
Community. 


In conclusion, De Michelis insisted on the need to 
prepare for a f ost-crisis phase and cited two Italian 
initiatives in this connection: the meeting of EC foreign 
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ministers with their Arab League counterparts in Venice 
October 7 and 8, and plans for staging a Mediterranean 
conference modeled on the Conference on Security and 
Cooperation in Europe. 


Jeszenszky Arrives for Council of Europe Meeting 


LD1909171690 Budapest MTI in English 
1610 GMT 


19 Sep 90 


[Text] Strasbourg, September 19 (MTI)}—Hungarian 
Foreign Minister Geza Jeszenszky arrived in Strasbourg 
on Wednesday in the afternoon to attend a meeting of 
the 23-nation Council of Europe on the way forward to 
democracy. The meeting is being attended by senior 
European politicians and prominent individuals. 


Nod to Hungary 


LD2009023390 Budapest Domestic Service 
in Hungarian 2000 GMT 19 Sep 90 


[Text] At the Strasbourg headquarters of the Council of 
Europe, General Secretary Catherine Lalumiere told 
Foreign Minister Geza Jeszenszky that the question of 
Hungary's acceptance is proceeding on the right path. 
The Hungarian politician said that according to Western 
European opinion, the creation of the new Europe is 
more difficult that could have been envisaged last year. 
For just this reason, a great role can be played by the 
Council of Europe in creating unity. 
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Antiapartheid Funds Slated for Gulf Refugees 


AU2009165290 Paris AFP in English 
1618 GMT 20 Sep 90 


[Text] Brussels, Sept 20 (AFP)}—The European Eco- 
nomic Community (EEC) has decided to use six million 
ecus (eight million dollars) in subsidies earmarked for 
the fight against apartheid in South Africa to help 
refugees stranded in the Gulf crisis, European deputies 
said here Thursday. The sum, set down in the EEC’s 
1990 budget, was to be used to help blacks in South 
Africa and independent Namibia, as well as countries of 
the Southern Africa Development Coordination Confer- 
ence. 


Manuel Marin, European commissioner for develop- 
ment, was among those backing the transfer of credits. In 
a letter to the European Parliament development com- 
mittee, he said it was a “purely temporary measure” 
prompted by the “urgency of the situation” in the Gulf. 


The EEC has already released 25 million ecus (33 million 
dollars) since Iraq’s invasion and annexation of Kuwait 
last month to help refugees fleeing both countries. 


A further amount 30 million ecus (40 million dilars) was 
decided on Monday. 


Portuguese deputy Joaquim Miranda da Silva, speaking 
for the European Parliament’s communist Left Coalition 
group, condemned the switch as “unacceptable” and 
said that it must “in no way work to the detriment of 
victims of apartheid”. 
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Mock Announces Increased Aid for Gulf Refugees 


AU2009132690 Vienna KURIER in German 
20 Sep 90 p 3 


{Rupert Haberson report: “$10 Million in Aid to Refu- 
gees”) 


[Text] Austria will now massively increase its humani- 
tarian aid to those Middle East countries that are partic- 
ularly suffering from the Gulf crisis. Most recently 
British Foreign Secretary Hurd appealed to the “pros- 
perous countries, Austria and Switzerland” to give finan- 
cial aid. 


In an interview with KURIER, Foreign Minister Mock 
said that Austria has already spent 12 million schillings 
for refugees in Jordan: “However, over the next few 
weeks we should help even more, because the misery of 
the refugees is gigantic. It is not money wasted. And 
neutral Austria has always given humanitarian aid. We 
should not close our eyes to the appeal.” 


Concerning the amount of aid, Mock said that we “have 
to coordinate with the other neutral countries and, as an 
orientation guide, we will also inquire what EC countries 
of our size are doing.” As has been learned from the 
Foreign Ministry, at the next Cabinet meeting Mock 
plans to ask for the provision of about $10 million as a 
first stage, that is, more than 100 million schillings. As a 
sign of Austria's solidarity against the aggressor Iraq, the 
money is to be sent to Jordan, Egypt, and Turkey. The 
rumors about a 1!-billion-schilling aid figure are called 
nonsensical. 


Asked whether Austria—in coordination with the EC— 
will restrict the freedom of movement of Iraqi diplo- 
mats, Mock said: “We are examining whether that 
measure is possible in light of the agreement on official 
residences and of the UN sanctions.” 


Ambassador to Kuwait Describes Baghdad Situation 


AU2009120690 Vienna KURIER in German 
20 Sep 90 p 5 


[Interview with Ambassador to Kuwait Johann Demel 
by Conny Bischofberger via telephone from Baghdad on 
19 September: “I Will Stay Until We Ail Are Permitted 
to Return Home”’] 


[Excerpts] [passage omitted] 


[Bischofberger] Mr. Ambassador, what are the circum- 
stances like? 


{[Demel] I am standing by. But I am not alone in that. At 
least 10 ambassadors want to leave and are not being 
permitted to do so—among others, the representatives of 
Switzerland, Sweden, Norway, Denmark, and Greece. 


[Bischofberger] Would you welcome another interven- 
tion by the Austrian president in Iraq? 
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[Demel] I would welcome any intervention that helps us. 
I emphasize, us. Because now Austria has to show 
solidarity, not the least because of its EC aspirations. 
Therefore, I will stay until we all are permitted to leave. 
A solo decision is out of the question for me. [passage 
omitted] 


[Bischofberger] Does the attack on Kuwait affect you 
personally? 


[Demel] It is a disaster! A flourishing country was 
destroyed within a few hours! That hurts. I feel that not 
even World War II brought about such profound changes 
as the Iraqi invasion in Kuwait. 


[Bischofberger] Your prognosis? 


{[Demel] I do not dare to make a prognosis because the 
end can simply not be predicted. But I no longer rule out 
a military solution. [passage omitted] 


[Bischofberger] How is the supply situation in Baghdad, 
Mr. Ambassador? 


[Demel] It is increasingly deteriorating. We are living off 
our stockpile. But there is enough water. Vouchers are 
being issued for bread, oil, and rice. So far we are not 
feeling any shortages. [passage omitted] 


Foreign Minister Writes About ‘New Patriotism’ 


AU1909122390 Vienna NEUE KRONEN-ZEITUNG 
in German 19 Sep 90 p 22 


[Article by Foreign Minister Mock: “For a New Patrio- 
tism”’] 


[Text] “Panta rhei.”’ All things are in a state of flux. This 
well-known statement by Heraclitus most appropriately 
describes the current period of international affairs. It is 
the image that comes to mind when one thinks of, for 
example, the events in the Baltic republics, the free 
elections in Hungary, the CSFR, but also the minority 
conflicts in Transylvania. 


In this era of positive unrest (which has brought personal 
freedom, democracy. and national self-determination to 
millions of people) it is important to know one’s own 
position. 


It is Austria’s task—among other things, as a result of its 
geographical position—to promote such changes through 
good-neighborly cooperation and on the basis of partner- 
ship, and to be aware of the necessity of independent 
political and economic structural reforms, but also to 
strengthen its own identity and to contribute that iden- 
tity to the new awakening in international affairs. New 
patriotism serves this purpose. 


The new patriotism acknowledges our own history, our 
great achievements in history, but it is also aware of the 
dark hours of our past. 
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Austria can say with self-assuredness that we have 
learned our lesson from history since 1945. We will have 
to do everything to preserve those qualities. 


That is reason enough to take an optimistic and positive 
position, even though it may often seen as naive or even 
immoral. 


The new patriotism is cosmopolitan; it contributes our 
own historical experience to politics, culture, economy, 
and science, yet it is also keen to learn from other 
experiences. Being aware of the richness of its own 
language, the new attitude also tries to acquire the 
richness of the other languages. Thus, increasing the 
knowledge of foreign languages must be a central con- 
cern of our educational policy. 


Currently, the new patriotism becomes visible through 
its European commitment; it is absolutely European. 
Especially in the process of European integration, Aus- 
tria’s contribution should be its integrative ability and its 
ability to reconcile differing positions. 


The new patriotism is different from that unfortunate 
nationalism of past decades, which reduced national 
differences to venomous antagonisms. £ verybody must 
be careful to prevent such nationalism ‘rom secretly 
blending with the enthusiasm of Centra! and Eastern 
European peoples about their regained freedom and 
national self-determination. 


Times in which the integrative forces were stronger than 
the contradictions have always been good times for 
Austria. 


The collapse of the multiracial state occurred at a time in 
which the strain caused by nationalist and social differ- 
ences (and a military defeat) outweighed internal coher- 
ence. The lack of power to overcome social, political, 
and ideological differences characterized the First 
Republic, made it an all too easy victim for Nazi 
ideology. The integrative strength that was gained from 
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the joint, (often) terrible experiences of the years 
between 1938 and 1945, the destruction of the war, and 
the deprivations of the postwar era created a “discipline 
for Austria” that permitted political disparities within 
the government as a natural experience of democratic 
pluralism of parties and opinions, yet prevented those 
disparities from turning into hostility. 


The Austrians should contribute that integrative ability 
to the EC through a strong commitment to Europe based 
on full EC membership; it should also avoid the creation 
of second-class Europeans in the process of European 
unification, citizens who only execute the decisions of 
Brussels or Strasbourg (European Parliament). 


The new patriotism integrates the cultural stimuli 
received by this country from the countries that lie 
between Venice and Lvov, Krakow and Trieste, Prague 
and Zagreb. 


The national characteristics are also reflected in the fact 
that Austria, with its army and police, is one of the 
longest-serving nations in the UN’s international peace- 
keeping missions in, for example, Cyprus, the Golan 
Heights, Afghanistan, or Namibia. 


Examples such as the work of Austrian diplomats in 
connection with major multilateral treaties on environ- 
mental protection (for example the ozone agreement), 
offer opportunities for and constitute an appeal to young 
Austrians. 


Of course, the new patriotism also requires a large degree 
of unselfishness, a particular commitment to the inter- 
ests of our country, the awareness of a larger fatherland, 
Europe, and the tolerance of those who think differently. 


With such a basic attitude our country will be able, both 
on a European and international level, to play a much 
more important role than would correspond to the 
number of its inhabitants or its geographical size. 


“ 
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Defense Secretary on Integration of Forces 


LD2109081690 London PRESS ASSOCIATION 
in English 0745 GMT 21 Sep 90 


[Report by Trevor Mason] 


[Text] British forces could serve under American com- 
mand in the Gulf but only in action approved by the 
British Government, Defence Secretary Tom King said 
today. 


After talks with U.S. Defence Secretary Dick Cheney in 
Washington, he told BBC Radio 4’s Today programme 
he discussed ways of “integrating in certain ways our 
armed forces at certain levels” but final decisions had yet 
to be made. 


Asked about the possibility of British troops serving 
under American command, he said: “Yes. They would 
remain under national command but there is a possi- 
bility in terms of tactical operations.” NATO already 
worked in this way with British forces operating under 
commanders of different nationalities and other nation- 
alities working under British commanders. 


“We have to find the most sensible logical way in which 
they can work together. It is our responsibility to see the 
arrangements are clear and that no British forces are 
engaged in any undertakings that do not have the 
approval of the British Government and the serior 
responsible officer of the Ministry of Defence.” 


Mr King repeated that Britain's aim was to achicve 
Saddam Husayn’s removal from Kuwait by peaceful 
means but other options had not been ruled out. “We 
want to see this settled by peaceful means but it is 
necessary to make clear other options exist and one way 
or another he is bound to lose. Once that message is 
clearly understood the chances of this being settled by 
peaceful means are all the clearer.” 


Mr King said he could not comment on just how close 
the allied forces might be to open hostility with Iraq. 
“The pressure is building up which must increasingly be 
getting the message into Baghdad that they are not going 
to win. They will lose sooner or later—they have no 
alternative but to withdraw.” 


Labour's defence spokesman Martin O'Neill said of Mr 
King’s statement: “It is what we expected, It means we 
will be one of the people the Americans consult before 
any action is taken. Since they are the major players, 
with the Saudis and hopefully the UN, the decisions will 
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b> taken by them and we will follow—apart from those 
areas in which we have some discreet and clear control.” 


Asked, on the same programme, if America might be 
responsible for getting Britain into a war, Mr O'Neill 
said: “Any system of collective security requires con- 
sensus. The Americans would not wish to threaten this 
by any precipitous action.” 


Iraq Expels Two Embassy Officials From Baghdad 
LD2109092690 London PRESS ASSOCIATION 
in English 0849 GMT 21 Sep 90 


[Text] Iraq has ordered two British Embassy officials in 
Baghdad to leave the country and barred a new military 
attache from taking up his post next month, according to 
the Foreign Office today. “They have told us the military 
attache is not welcome and two of his support staff have 
been told they have seven days to leave Iraq,” a 
spokesman said. 


Staff at the embassy in Baghdad have also been told they 
must give a week's notice to travel more than 25 miles 
from the city centre. The embassy has | 5 diplomats and 
10 support staff and the two told to leave are army 
sergeants. 


Britain saw the action as retaliation for its expulsion of 
eight Iraqi Embassy staff and 23 civilians after fragi 
intrusions into diplomatic missions in occuped Kuwait. 
“This is exactly the sort of thing we have come to expect 
from iraq,” said the spokesman. “We took the possibility 
of this into account when we announced our action.” 


Britain ordered out the Iraqis on Monday [17 Sep- 
tember] as part of a co-ordinated European Community 
response to the forced entry by Iraqi troops into the 
French ambassador's residence in Kuwait. There were 
also intrusions into Canadian, Belgian and Dutch diplo- 
matic premises. Britain's ambassador to Baghdad, 
Harold Walker, was told of the Iraqi decision late 
yesterday, the Foreign Office said. 


Prime Minister Thatcher Visits Hungary 
WA1909113490 


For Hungarian reportage on the visit by Prime Minister 
Margaret Thatcher to Hungary, including reports on her 
meeting with Hungarian Foreign Minster Geza Jeszen- 
szky and talks with Prime Minister Jozsef Antall, please 
see the Hungary section of the 19 September East Europe 
DAILY REPORT and subsequent tssues. 
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11 To Be Expelled From Baghdad Embassy 


AU2109100790 Paris AFP in English 1001 GMT 
21 Sep 90 


[Text] Paris, Sept 2! (AFP)—Iraq is expelling 11 French 
Embassy staff from Baghdad, the Foreign Ministry 
announced Friday. 


Spokesman Daniel Bernard said the government was 
informed of the decision Friday morning. 


Iraq is also expelling British and Italian embassy staff in 
retaliation for the expulsion of its diplomats. 


Reinforcements, Materiel Head for Gulf 


AU2009121690 Paris AFP in English 1142 GMT 
20 Sep 90 


[Text] Toulon, France, Sept 20 (AFP)}—France and West 
Germany on Thursday [20 September] began sending 
reinforcements to the Gulf. 


In Toulon, site of the largest naval facility on France's 
Mediterranean coast, three civilian ships were loaded 
with the 500 men and materiel of a logistics regiment 
and men from three other regiments. 


In Frankfurt, the first six Fox gas-detectors left for Saudi 
Arabia. 


The machines, essentially armored laboratories weighing 
17 tons (37,400 pounds), can detect and measure in a few 
seconds any poison gas, radiation or even biological 
weapons. 


The Foxes were developed and put into service in 1988 
in West Germany, which is the only army in the Western 
alliance to have them. Sixty are to be sent to Saudi 
Arabia. 


In Touion, officials said a total of nine ships would be 
leaving for the Gulf between Thursday and Sunday and 
will arrive in Saudi Arabia by October |. 


The reinforcements wil! bring the French expeditionary 
force in the Gulf to 13,000 men, the largest foreign force 
after the United States. 


The first three ships, a ferry and two Roll-On, Roll-Off 
ships, were scheduled to leave overnight. The number of 
troops and the quantity of materiel on them were not 
made clear by the French officiais. 


One of the ships, La Corse, saw its departure from 
Corsica delayed by a four-hour strike of some of its crew, 
who demanded to be paid risk allowances of 235 dollars 
per day. Leaders of the Corsican Seamen's Union were 
due to meet later in the day with the president of the 
company that owns the ship. 
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Depart 20 Sep 
AU2009152190 Paris AFP in English 1458 GMT 
20 Sep 90 


[Text] Toulon, France, Sept 20 (AFP)}—Two of a total of 
nine civilian vessels requisitioned by the French Gov- 
ernment to ferry 4,000 troops to Saudi Arabia left here 
Thursday [20 September], military officials announced 

All are scheduled to have left by late Sunday. 


Defence Minister Jean-Pierre Chevenement said the 
troops would be in the Red Sea port of Yanbu on 
October 1. 


The troops, and aircraft, will be deployed at a location 
still to be agreed on with the Saudi Gov-zrmmenti by 
October 5, the chief-of-staff of the French Armed Forces, 
General Maurice Schmitt, said. 


Mr. Chevenement said King Fahd of Saudi Arabia had 
agreed to a deployment of about 30 French aircraft “as 
closely as possible to the area of deployment of the land 
forces”. 


France would be ready to control the Saudi air space, “if 
asked by the Saudi government”, in compliance with an 
agreement by the five permanent members of the Secu- 
rity Council to tighten a trade embargo against Iraq, Mr. 
Chevenement also said. 


Ships Sail With Troops for Saudi Arabia 


LD2009193190 Paris Antenne 2 Television 
in French 1800 GMT 20 Sep 90 


[Text] Operation Brocket [Daguet]} has started. The first 
three requisitioned civilian ships have left Tculon. Two 
cargo ships left at noon with about 140 heavy vehicles on 
board, and the Corse car ferry carried the first contin- 
gents, consisting of some 4,000 French soldiers, who will 
be stationed in Saudi Arabia, where they should arrive 
on | October. 


Foreign Ministry on Iraqi Seizure of Assets 


AU2009132490 Paris AFP in English 1214 GMT 
20 Sep 90 


[Text] Paris, Sept 20 (AFP}—France on Thursday said 
Iraq's announcement that it would seize foreign assets 
was “not likely to relax the atmosphere or facilitate the 
eventual reintegration of Iraq in the world economy.” 


The comments by a Foreign Ministry spokesman, Daniel 
Bernard, came a day after Iraq ordered the seizure of all 
goods and assets of companies from countries that froze 
Iraqi and Kuwaiti assets in the wake of its August 2 
invasion of Kuwait. 


He said that so far the decision had not begun to be 
implemented. He said it was too early to assess its 
consequences. “We are trying to determine what impact 
it will have on the living conditions of the French held in 
Iraq,’ whose number is estimated to be 360, he said. 
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Chevenement Reaffirms Autonomy of Command in Gulf 


LD2009140190 Paris Antenne 2 Television 
in French 1100 GMT 20 Sep 90 


[Report on news conference with Defense Minister Jean- 
Pierre Chevenement by correspondent Pascal Guimier 
in Paris on 20 September! 


[Excerpts] [passage omitted] Above all the minister of 
defense took care to reaffirm our country’s autonomy of 
decisionmaking and autonomy of action. The command 
of the French forces is ana will remain French. If there is 
operational coordination, coordination on the ground 
between the different staffs, that will quite simply be 
effected under the aegis of the host country, Saudi 


FRANCE 





Arabia. That perhaps went without saying, but things go 
better if they are said. [passage omitted] 


Inquiry into Iraq Embargo Violations 
LD2009163990 Paris Domestic Service in French 
1600 GMT 20 Sep 90 


[Text] In connection with the Gulf, the French Customs 
are conducting an inquiry into 20 or so enterprises for 
possible violation of the embargo against Iraq. Last 
Saturday Francois Mitterrand revealed that some com- 
panies have continued to trade with Baghdad. The 
Customs are using a list based on abnortmal growth of 
certain trade figures for the month of August. 











FBIS-"VEU-90-18. 


x ITALY & VATICAN CITY 1 September 1990 
Italy Air Force Still Looking for Gulf Ba. 
AU2009114890 Rome “A in English 1046 GMi 
20 Sep 90 


Embassy Staffers Expelled From Baghdad Embassy 
AU2109095 290 Paris AFP i: English 0943 GMT 
21 Sep 90 


[Text] Rome, Sept 21 (AFP)}—Iraa ordered the expulsion 
of the Italian military attache and three other Italian 
imbassy staff from Raghdad ion Friday, the . oreign 
Ministry announced here. 


The attache, hic secretary, and two other aides were 
given 10 days to leave. It followed Italy's expulsion of all 
Iraqi military personnel. 


Iraq took similiar action against Britain on Friday. 


Premier Says Exibargo Only Way To Avoid Conflict 
AU20091 14590 Rome ANSA in English 1048 GMT 
20 Sep 90 


[Text] (ANSA) Rome, September—Italian Premier 
Giulio Andreotti has repeated his view that the only way 
out of the Gulf crisis is to make the trade embargo stick, 
but that unless there was the possibility of using force, 
international effort would be weakened, he said. 


Speaking to the political commission of the European 
Parliament meeting in Romie Wednesday, Andreotti 
repeated his views tha! the embargo is the only way to 
avoid conflict, but that the possibility of military inter- 
vention cannot be excluded. 


“Nobody can consider a war without being horrified, 
especially in a gion where there were recently a mi'lion 
killed,” Andreoiti said 


He said that it was time to reinforce ‘ce blockade by 
extending it to air traffic and that he |..ped the United 
Nations could continue to “dominate” the situation, as 
well as managing coordination. 


Andreotti emphasized that the “absolute priority” o! 
Iraq's withdrawal from Kuwait did not mean that there 
are no other Middle East problems, and that following 
UN direction brings with it [word indistinct] duties, for 
example electoral representation of all citizens. 


He said that the possibility of a post crisis situation might 
lead to a modification the status quo after Iraq’s with- 
drawal, in terms of political freedom, social justice, the 
redistribution of financial resources which have hitherto 
been for what he called “private and family” use. 


[Text] (ANSA) Nicosia, September 20—Reports from 
Abu Dhabi say that a senior Italian Air Forc: general, 
Sandro Xeraccuti, met the Arab Emirates Chief of St: T 
General Muhammad Sa‘id al-'3adi Wednesday, in what 
an Italian diplomatic source said were continuing Iia!ian 
efforts to find a base for its eight Tornado fighter 
bombers in crowded Gulf air bases. 


Italy’s ambassador to the Arab Emirates, Giovanni Fer- 
rero, was also present at the meeting according to the 
WAM [Uniiec Arab Emirates] agency monitored here. 


General Feraccuti had already made a similar explor- 
atory mission to Manama in Bahrain, but apparently 
without success. 


Tornadoes To Be Based in UAE 


AU2109104090 Rome ANSA in English 0836 GMT 
21 Sep 90 


[Text] (ANSA) Rome—The eight Italian Air Force Tor- 
nado fighter-bombers the government decided to dis- 
patch to the Gulf September 13 will be based at El Dafra 
{name as received] near Abu Dhabi, in the United Arab 
Emirates, said Defense Minister Virgino Rognoni in a 
statement to the Chamber of Deputies Foreign Affairs 
and Defense Committees. 


The minister explained that behind the decision was the 
expectation that the United Nations would act to apply 
an embargo against Iraq covering air transport. Another 
reason for sending the warplanes to the Gulf is to 
provide protection of Italian naval ships and those of the 
Western European Union countries deployed in the area. 


Very soon, and possibly within a few days, “there will be 
a new UN resolution extending the embargo to air space. 
Agreement on a draft has already been reached,” Rog- 
noni noted. 


He went on to say that “the embargo will either be strong 
and without loopholes or it will produce no effect. 


“Though we are hoping tur a negotiated and political 
path, the required premise for these negotiations can 
only be the Iraqi withdrawal from Kuwait,” he affirmed. 


The minister also recalled that the Western European 
Union, in its most receni ne | ne, moved to strengthen 
coordination among the pn + anc land sectors 
involved in the Gulf. To provide maximum effective- 
ness, the WEU also decided to strengthen coo” ‘nation 
with the forces of the Arab nations which have er forced 
the embargo, said "ognoni. 
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Navy Frigate To Take Up Position in Gulf 


AU 2009132190 Rome ANSA in English 
1220 GMT 20 Sep 90 


[Text] (ANSA) Nicosia, September 20—The Italian 
Navy frigate “Libeccio” will set sail soon from the port 
o1 Jcbel Ali [as received] to an undisclosed destination in 
waters north of Qatar, according to Commander Mario 
Buracchia, head of the Italian force in the Gulf. 


In an interview with ANSA from on board the “Libec- 
cio,” Buracchia said that tension in the Gulf now was 
running much higher than during his turn of duty there 
in the tanker [words indistinct]. 


Opposition Greens Call for Pullout From Gulf 


AU2009091690 Rome ANSA in English 0822 GMT 
20 Sep W 


[Text] (ANSA) Rome—The Rome Government was 
called on to “immediately cancel” its decision to dis- 
patch eight Tornado fighter-bombers to tLe Gulf and 
“immediately withdraw” Italian naval vessels operating 
in the Gulf before and since the Iraqi invasion and 
annexation of Kuwait in a motion submitted to the 
Chamber of Deputies by the opposition Greens and 
Rainbow Greens. 


The motion also urged the government to “adopt ade- 
quate initiatives” to replace Italian military personnel in 
the Gulf with Un: 2ed Nations forces. 


The language of the document said that the decision to 
send the fighter-bombers came as a result of a “forced 
and erroneous interpretation” of the resolutions adopted 
by the United Nations on the management of the Gulf 
crisis and is “in contrast with what the Parliament 
decided tn recent ~/eeks ia exclusively authorizing the 
dispatch of naval units.” 


The sponsors of the motion affirmed that as “the orders 
of engagement and duties of the Tornado squadron have 
not been made public, it is therefore presumed that they 
are committed to the special tasks of this armaments 
system, which are, precisely, deep attack and bombard- 
ment of ground objectives and not certainly for the 
protection of ships.” 


Also recommended by the sponsors was “dialogue with 
the Arab peoples, beginning with the European-Arab 
summit scheduled for October 7 in Venice, with an 
invitzaon extended to all members of the Arab League, 
Iraq and the Palestine Liberation Organization 
included.” 


U.S. Space Shuttle Crew To Visit in October 


42009120290 Rome ANSA in English 1043 GMT 
20 Sep 90 


[Text] (ANSA) Rome, September 20—The entire crew of 
the next NASA shuttle launch including the ‘irst Italian 
astronaut will be in Italy in the first week of October to 
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carry out tests on one of the main experiments of their 
mission, an Italia’. designed “tethered” satellite, the 
project manager Marino Dobrowolny said Wednesday. 


The tests will be carried out at Frascati near Rome, 
Dobrowolny said, in an effort to discover whether it is 
possible for the satellite, tethered on a kilometer-long 
steel cable to be used as a generator for independent 
on-board energy for the shuttle. 


Recent problems with the shuttle launch mean that the 
planned lift-off date of January [day garbled] 1992 will! 
probably be delayed, something that Italian space agency 
officials hope to clarify when they meet NASA officials 
in a year end meeting. 


Cussiga S-ris Message to Bendjedid on Gulf 


AU2009 103890 Rome ANSA in English 0827 GMT 
20 Sep 90 


[Text] (ANSA) Algiers—The Gulf crisis and the require- 
ment for strengthening the European-Arab dialogue were 
discussed in a message rent by Italian President 
Francesco Cossiga to Algerian head of state Chadli 
Bendjedid. 


The message drafted by Cossiga, whe conducted a state 
visit to Algeria in November last year, came in the 
co:.iext of bilateral and multilateral consultations car- 
ried out by Italy, now holding the duty presidency of the 
European Community. 


Algeria is at the duty presidency of the Arab Maghreb 
union of Algeria, Tunisia, Libya, Morocco and Maurita- 
nia. 


An Italian Embassy spokesman here said the Italian 
president's letter was turned over to the Algerian presi- 
dent by the secretary general of the Rome Foreign 
Ministry, Bruno Bottai, who was accompanied for his 
meeting by Ambassador Antonio Badini. 


On Tuesday, Bottai chaired a meeting of the Italian 
ambassadors to the Maghreb countries: for a survey of 
political, economic and social relations between Italy 
and these North African countries. 


Also taken up at the meeting were preparations for the 
meeting in Venice scheduled for October 7 of the Euro- 
pean Community and the Arab League member-nations, 
with Iraq excluded. 


* PCI Future as Seen by Napolitano 
QOES1201A Milan EPOCA in :talian 8 Aug 90 p 38-41 


[Interview with Giorgio Napolitano by Maurizio 
Marchesi; place ant date not given: “No PCI [italian 
Communist Party] Here”—first paragraph is EPOCA 
introduction] 


[Text] But whom is Occhetto with? While “The Thing” 
is in stormy waters, the leader of the mig/.oristi [mehior- 
ists] hurled his ultimatum at the secretary in EPOCA 
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The ultimatum has two points: immediately open the 
door to Craxi and just as immediately close it to Ingrao. 
Otherwise... 


Should an antagonistic, late-revolutionary and anti- 
system spirit prevail in the PCI [Italian Communist 
Party] we would have something to worry about: not 
only for the future of “The Thing,” but also “for the 
future of the Italian democracy.” Giorgio Napolitano, 
speaking calmly, and carefully weighing every word, 
points his finger at Piero Ingrao. Napolitano cautions 
that it is acceptable for Occhetto to try to reopen the 
dialog with the Ingrao opposition; but one must not 
forget that during the latest Communist convention in 
Bologna, there was a majority of “yes’’ and a minority of 
“no.” There is a limit to how much one can shuffle the 
cards on the table. 


{[Marchesi] Honorable Napolitano, during the conven- 
tion in Bologna the game seemed clear: enough with the 
old PCI, linkage with the Socialist International, new 
relationship with the PSI [Italian Socialist Party], and 
reformism. What has changed since? 


[Napolitano] As a matter of fact, we hoped that after the 
convention the confrontation would be in the character 
of the new political entity... 


{Marchesi] And instead? 


[Napolitano] Instead the minority still wants to discuss 
the problem of how to relaunch and restart the PCI. At 
the convention it was decided to start a new political 
force. But there are also differences at another level... 


{[Marchesi] Which one? 


{[Napolitano] Those concerning the characters and poli- 
cies of the new party, which have yet to be clearly 
defined. And there will be many opportunities to do so. 


{[Marchesi] Some say that it is necessary to find a new 
identity for the PCI... 


[Napolitano] In preparing not for the last but for the 
previous convention, I published an article in CRITICA 
MARXISTA entitled “Looking for the Lost Identity?” 
with an interrogation mark. The need to stay away from 
such a misleading search was already eveident to me. | 
presented the problem of a critical and selective review 
of our history, in the sense that there is a part of our past 
which should be cleanly cut off, and there is a different 
side that can be used to the best advantage and coher- 
ently developed. 


{[Marchesi] Honorable Napolitano, specifically, what are 
you saying? 


[Napolitano] For example, that in 1962 Togliatti was 
already saying: ““We are strong because our movement 
and our party are direct descendants from the stock of 
the social movement (...); we come directly from there.” 
Our past is certainly not all to be thrown away. 
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{[Marchesi] What would you throw away then? 


[Napolitano] The original identity of the party founded 
in 1921. Its mark lasted a long time and in effect it must 
be considered historically obsolete. 


{[Marchesi] Many of your present differences seem to be 
related to a recent past. The contrasts between Giorgio 
Amendola and Pietro Ingrao come to mind. They seem 
to be the same today except that you are in the place of 
Amendola... 


[Napolitano] I do not believe that the debate of 1990 has 
the same characteristics as the one that divided the party 
in 1966, when Amendola and Ingrao confronted each 
other. The positions of Ingrao also went through various 
phases, I would not classify them as being always the 
same, as if they were the symptoms of ideological and 
political obsessions. 


[Marchesi] And yet Ingrao continues to present himself 
as the leader of a party on the move, so to speak. 
Honorable Napolitano, is not this concept incompatible 
with yours, which is particularly attentive to endowing 
the Italian left with a profound and rooted government 
culture? 


[Napolitano] I believe that in a new party there can be 
different orientations and feelings, as in the PCI. 


{Marchesi] You are very diplomatic. 


[Napolitano] I do not want to tone down differences. 
But, to give a concrete example, as long as on one side 
there is a stronger support for institutions of representa- 
tive democracy, and on the other for forms of direct 
democracy, we have the potential for a fertile discussion 
between these two tendencies. We can also ask ourselves 
if we are facing “two identities”; and I would talk about 
them without identifying one or the other with a partic- 
ular person because such tendencies can, from time to 
time, span the entire party. 


{[Marchesi] How could the two identities of the PCI be 
exemplified? 


[Napolitano] On one hand we have the inclination to 
consider a great party of the left like ours, which has been 
on the opposition for a long time and whose original 
matrix has a revolutionary character, as a force whose 
primary function is to represent multiple ideas con- 
testing the existing order, and opposing the present 
system of values. On the other hand, a more deeply 
political identity, which identifies itself with a party able 
to propose, when necessary, also serious changes in the 
existing order and to appeal for new political, social, and 
ideal possibilities in viable government programs and in 
political alliances able to create concrete government 
alternatives. 


{Marchesi] It is not a light conflict... 


[Napolitano] The choice is this: Should we be a com- 
pletely and effectively political party and therefore fully 
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engaged in a political and democratic dialog that may 
generate comparable government solutions and alterna- 
tives; or should we be a party that does not simply bears 
witness or causes agitations, but a party that in some 
ways considers itself unbendable to government solu- 
tions applicable in this type of society and political 
system? I believe that also this second identity has 
legitimacy in a party like the one we like to form. I also 
believe, however, that it would be a serious problem if it 
prevails. 


{Marchesi] Serious for the Communist Party? 


[Napolitano] Also for the future of Italian democracy. In 
fact, this would compromise the opportunity of freeing 
the political system and of rendering useful for the 
leadership of the country valuable and precious 
resources that have been inactive too long. 


[Marchesi] Will this be the battle ground until the 
January convention? 


[Napolitano] We will see if in comparing the character- 
istics for the new party there will be a choice between the 
two identities; the reformist identity, dedicated to objec- 
tives of change and to political and government prospec- 
tives that are actually obtainable, and the identity 
attracted to abstract programmatic foundations, sensi- 
tive to demagogic and extremist policies. 


{[Marchesi] Would the prevailing of a reformist identity 
really facilitate a new relationship with the Socialist 
Party? 


[Napolitano] The direction given by Occhetto during the 
Bologna convention was an interesting start in this 
direction. I want to point out that not even this minority 
group was particularly opposed to it. I consider it posi- 
tive for the entire party that during this period of fierce 
contrasts the topic of the relationship with the Socialist 
Party has not been among the most controversial. 


{Marchesi] And now? 


[Napolitano] For a while after the convention, the 
minority groups were protesting a presumed turn to the 
right, a turn within the turn, which Lucio Magri identi- 
fied in the meeting between D’Alema, Veltrani, and 
Craxi in a camper in Rimini. I noticed a more thoughtful 
attitude on this matter especially in a recent Chiarante 
article published by L’UNITA. 


{Marchesi] In conclusion, the new party must inevitably 
come to an agreement with the Socialists... 


[Napolitano] The search, though difficult, for a way to 
draw together the two major leftist parties, for a new 
unity between leftist and progressive forces in Italy, is a 
necessary step to construct an alternative. 


{Marchesi] You speak of unity. Craxi also spoke of unity 
but in more precise terms: Socialist unity. 
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[Napolitano] I fear a formulistic argument, if I am 
allowed this neologism. The Socialist Party insisted 
beyond measure on what become a formula subjected to 
too many interpretations to be the subject of a clarifying 
discussion. As Occhetto also pointed out, it is true that 
Craxi has been more and more flexible in interpreting 
this formula, but the Socialist unity that he spoke of was 
first understood as a desire to devaluate the entire 
historical experience of the PCI and to postulate a pure 
and simple absorption of the Communist forces into the 
ideological, political, and behavioral parameters of the 
PSI. If, on the other hand, Socialist unity was meant as 
the unification of the two parties, we all agree that this 
prospect is not real, even though in a future that now is 
difficult to foresee, one cannot exclude such a possibility. 


[Marchesi] That is, the birth of a great party of the left 
where the PCI and the PSI merge... 


[Napolitano] Yes, but the present problem is that of 
drawing close the two parties through an open compar- 
ison of their differences and of the reasons to unify. 


[Marchesi] Even this objective does not seem easy to 
reach, due to the relationship between the two parties. 


[Napolitano] Nevertheless, one thing is important. When 
we propose to ask that the new party be accepted in the 
Socialist International, we place ourselves in the frame 
of values common to the PSI and to all the socialist and 
social democratic parties... 


{Marchesi] What are you saying? 


[Napolitano] I want to say that compared with the past, 
between the two parties there is the possibility of a very 
important common and collective link. We must then 
identify which are the areas of our disagreement, not in 
principle but in general political orientation, so that we 
can carefully examine them and reach an agreement. 


{Marchesi] Paolo Flores, leader of the left current of the 
“clubs,” accuses you of being attached to the classical 
social democratic model which he considers obsolete. 
What is your answer? 


[Napolitano] I do not quite understand what Flores 
means. I am very puzzled by the adjective “classical” 
and by the noun “model.”’ I do not know if in this matter 
one can speak of classical and post-classical and I never 
thought of following any model. I believe that important 
socialist and social democratic parties have had varied 
experiences, even when in power in various Western 
European countries, and that these experiences can pro- 
vide many useful references. These parties were the first 
to become aware of crisis factors and to recognize 
difficulties and limitation or even elements indicating 
that past policies actually had been left behind. As a 
consequence, they started a search which has already 
given the first results. 


[Marchesi] You get upset when you are called leader of 
the meliorists of the PCI, why? 
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[Napolitano] Today, there is nothing of this, even if there 
are similarities of opinions. I wrote an article in 
L’UNITA together with Emanuele Macaluso. Those who 
wants to be polemic should refer to the title of that 
article: ““Reformist Coherence.” 


[Marchesi] What did you want to say with that title? 


[Napolitano] That from the XVIII convention the entire 
party has taken a reformist position: The problem is to 
discuss and handle in a coherent manner the develop- 
ment of that position. 


{[Marchesi] Some people would prefer a micdle-of-the 
road approach, relegating you to the right and Ingrao to 
the left... 


[Napolitano] Massimo D’Alema thought of forming a 
center group within the party, thus presupposing the 
formation of a right and left wing. In my opinion this 
would be a subdivision of convenience and for the time 
being the outline decided at the Bologna convention 
remains standing. 


{Marchesi] That is? 


[Napolitano] A majority, to which I belong, and a 
minority. Two or three motions, the proponents of 
which, up to now, have freely chosen to maintain an 
organized opposition to the line of conduct approved at 
the convention by the majority. 


{Marchesi] Honorable Napolitano, what would you sug- 
gest to Occhetto? 


[Napolitano] I would suggest to him to take advantage of 
any possible opportunity to ease the tension between the 
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majority and the minority. This will help establish a 
more constructive environment, and a calmer confron- 
tation. But at the same time, I would suggest that, in a 
well reasoned and argumented manner, he should keep a 
clear and firm view of the guidelines which emerged at 
the convention of Bologna. 


Vatican City 


Pope Receives Iran’s Ayatollah Amoii 


LD2009135890 Tehran IRNA in English 1323 GMT 
20 Sep 90 


[Text] Vatican, Sept. 20, IRNA—A senior Iranian theo- 
logian met and conferred with the world Catholic leader 
Pope John Paul II here Wednesday. 


Member of Qoni theological school Ayatollah ‘Abdollah 
Javadi Amoli who is currently here on a private visit 
discussed theological subjects with the Pope and pre- 
sented him with a copy of the last will of the late leader 
of the Islamic Revolution Imam Khomeyni. 


The world Catholic leader expressed willingness that 
further such meetings be held and prayed for the success 
of the Islamic Republic. 


Iran’s charge d’affaires in Vatican was also present in the 
meeting. 


In 1989, Ayatollah Amoli was delegated by the imam to 
submit his historical message to the Soviet leader 
Mikhael Gorbachev inviting him to study Islam and 
accept the failure of communism. 
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Soares, Mitterrand Discuss Gulf Crisis 


LD2009104190 Lisbon Domestic Service 
in Portuguese 2300 GMT 19 Sep 90 


[Text] Yesterday President Mario Soares and his French 
counterpart discussed the Gulf crisis. Daniel Ribeiro 
reports: 


[Ribeiro] The two leaders met for just over an hour. 
Mario Soares and Mitterrand discussed the situation in 
the Gulf and Europe’s role in the crisis. There was a 
convergence of opinions between the two. In statements, 
Mario Soares said the situation is very troublesome since 
any incident could at any moment threaten the possi- 
bility of a political solution. He believes that the results 
of the embargo against Iraq will only be effective in the 
long-term, and with the price of oil rising as it is, the 
situation cannot go on for much longer. Solution must be 
found quickly. 


For Mario Soares, it is necessary to maintain the current 
international solidarity, and both Soares and Mitterrand 
agreed that Europe should have just one voice, despite 
the variety of opinions within the EEC. In addition to 
the Gulf, the two presidents discussed the make up of the 
EEC and the recent French-German summit. According 
to Mario Soares, the summit, and particularly its dealing 
with the issue of Germany vis-a-vis the economic and 
monetary union of the Twelve, was positive. Relations 
between Portugal and France, the political situation in 
both countries, and the situation in Portuguese-speaking 
Africa were other keypoints of the talks. 


* Communications Network Agreement With Spain 


90ES1205B Lisbon DIARIO DE NOTICIAS 
in Portuguese 26 Jul 90 p 36 


[Text] Yesterday Portugal and Spain defined the major 
infrastructures to be established on the Iberian Penin- 
sula, where the trans-European networks are concerned. 
This issue, which will be submitted jointly to the Com- 
munities Commission in September, was discussed by 
Minister of Planning and Territorial Administration 
Valente de Oliveira and Minister of Public Works and 
City Planning Saenz de Cosculluela. 
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The ministers of the two countries discussed the devel- 
opment and interlinking of the trans-European network 
and, in particular, the peripheral location of the penin- 
sula within the context of Community economic and 
social cohesion. 


The meeting, which was attended by Minister of Public 
Works Ferreira do Amaral and two secretaries of state 
for regional planning and development and public 
works, Isabel Mota and Alvaro Magalhaes, respectively, 
focused attention on the railroad and highway networks, 
in particular. 


The joint plan to be submitted to the EEC pertains to 
five areas—highways; high-speed railroads; ports and 
airports; energy infrastructures for the transportation of 
gas and electricity; and physical telecommunications 
networks, capable of handling advanced telematic ser- 
vices and future broad-band conversion. 


Ferreira do Amaral described the Lisbon-Madrid 
highway, with its extension to the North Atlantic (San 
Sebastian-Bordeaux-Paris), and, in particular, the high- 
velocity Oporto-Lisbon-Madrid rail link (TGV) as of 
Strategic importance. 


In this way, an effort is being made to reject any claim 
that this link should pass through Seville, urging instead 
that the line to Madrid should start from the junction 
and proceed direct to the Spanish capital. In this way, 
this official added, a speedy link between the two main 
Portuguese cities will be established, and they in turn 
will be linked directly to Madrid. 


With regard to the road network and high-speed routes, 
for which Portugal has community financing of about 60 
million contos, Minister Ferreira do Amaral said he 
wants to know what Spain’s intentions are, so that a joint 
policy can be defined in order to obtain the maximal 
financial support from the EEC. Spain has now almost 
compicted its program for the construction of high-speed 
routes. 


With regard to the building of bridges linking the two 
countries, the minister said that the bridge over the 
Guadiana River will be completed in May of 1991, while 
that spanning the Minho River will be commissioned in 
January of 1992. 
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Last Diplomat Scheduled To Leave Kuwait 


LD1909194790 Madrid Domestic Service in Spanish 
1800 GMT 19 Sep 90 


[Excerpt] [passage omitted] Prior to leaving the ambas- 
sador’s residence and setting off for Baghdad, Juan Jose 
Buitrago, the only Spanish diplomat remaining in 
Kuwait, is now preparing the departure of those Span- 
iards still in the occupied emirate. The four Spaniards 
remaining in Kuwait have now said that they want to 
return to Spain. The other four Spaniards, who were still 
in the occupied emirate yesterday, left this morning for 
Baghdad from where they will fly to London. 


Meanwhile, in Madrid, the ministers of foreign affairs 
and defense have denied a press report according to 
which Spain will be sending another ship to the Persian 
Gulf. Spain will increase its contribution in both air and 
maritime transport, but will not send any more naval 
ships; This was confirmed this evening by Minister of 
Defense, Narcis Serra: 


[Begin Serra recording] As regards whether we are 
thinking of reinforcing with another frigate the naval 
ships which we now have deployed in the Red Sea or in 
the area of the Strait of Hormuz, I already said yesterday 
that we are not planning to increase the number of naval 
ships in the region; It is neither planned nor being 
studied. [end recording] [passage omitted] 


Gulf Crisis Likely To Halve Growth Rate 


AU1909132090 Paris AFP in English 
1258 GMT 19 Sep 90 


[Text] Valence, Spain, Sept 19 (AFP) — The Gulf crisis 
could be partly responsible for halving Spain's expected 
growth rate to 2.5 per cent in 1991 from five per cent in 
1990, the economic adviser to the Spanish Banking 
Association Luis Martinez Arevalo said here on 
Wednesday. 


He said that 1991 would mark the end of an economic 
cycle since the fall of oil prices in 1986 when growth had 
been above five per cent per year. 


Describing the Spanish economy as “currently the most 
dynamic”, he said it might be particularly hard hit as it 
was an economy in which the Kuwait Investment Office 
had invested particularly heavily. 


Uncertainty surrounding the management of these 
investments, which had been frozen, could reduce the 
growth rate by one percentage point, he said. 


* Poll Ranks Top Politicians, Businessmen 


90ES1214A Madrid AC? (D ECONOMICA 
in Spanish Aug 90 pp ! 


[Article: “Staying in the ight”’—first paragraph is 


ACTUALIDAD ECONOMICA introduction] 
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[Text] General elections, autonomous community elec- 
tions, and political scandals have not substantially 
altered the list of the most influential Spaniards, a list 
compiled by the nation’s businessmen and executives. 
This is the ninth consecutive year that ACTUALIDAD 
ECONOMICA has published this poll. 


This year, 1990, has not provided any major surprises in 
the ranking of Spain’s most influential people, a survey 
which ACTUALIDAD ECONOMICA has been pre- 
paring and publishing for the past nine years. Few 
changes have occurred, even though, politically 
speaking, the year that has just ended has been an 
eventful one. 


The Guerra and Naseiro scandals which have splattered 
the Socialist Party and the People’s Party; the movement 
of Manuel Fraga’s successor to the forefront of the 
Spanish center-right; general elections which have only 
confirmed the irresistible decline of the Social and 
Democratic Center; the autonomous community elec- 
tions in Galicia and Andalusia; and the recent opposi- 
tion between the Guerra and Solchaga factions in the 
PSOE [Spanish Socialist Workers Party] and in the 
government have not left things essentially just as they 
were a year ago, even though the latter episode, because 
of its nearness in time, cannot be considered over and 
done with yet. 


Felipe Gonzalez continues to occupy the number one 
spot in this list. The president is the only one who was 
named among the 10 most influential Spaniards in all 
the answers which reached this magazine; and in 90 
percent of the cases he is listed in the first place in this 
classification. Therefore, for the immense majority of 
Spanish businessmen and executives, the head of the 
government still controls the reins determining what 
happens in the nation. 


The Guerra-Solchaga Struggle 


Just a few ventured, perhaps without going too far afield, 
to place Vice President Alfonso Guerra, Felipe Gonza- 
lez’s second in command, first in the list of most influ- 
ential Spaniards. Alfonso Guerra again occupies the 
third position as he did last year, leaving second place for 
Carlos Solchaga, minister of the economy and finance, 
and the man who is therefore responsible for the nation's 
economic policy. 


This is the third consecutive year in which Carlos 
Solchaga has been rated as more influential in the nation 
than the vice president, according to the persons polled 
by ACTUALIDAD ECONOMICA. Perhaps Spain's 
businessmen and executives feel the economic decisions 
made by the minister in their bones more acutely than 
the vice president's political decisions. And for that same 
reason, Nicolas Redondo, secretary general of the UGT 
[General Union of Workers], and Mariano Rubio, gov- 
ernor of the Bank of Spain, again appear among the 
leading spots on the list. 
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21 September 1990 
The 25 Most Important People 
Ranking Name Votes 
I Felipe Gonzalez 969 
2 Carlos Solchaga 950 
3 Alfonso Guerra 855 
4 Jordi Pujol 760 
5 Mariano Rubio 703 
6 Nicolas Redondo 698 
7 Jose Maria Cuevas 665 
8 Jesus Polanco 646 
9 Mario Conde 627 
10 Jose Maria Aznar 437 
11 Antonio Gutierrez 342 
12 Emilio Ybarra 209 
13 Jose A. Samaranch 114 
14 Angel Suquia 114 
15 Juan L. Cebrian 95 
16 Jose Borrell 89 
17 Emilio Botin 80 
17 Tomas y Valiente 71 
19 Javier de la Rosa 67 
20 Carlos Ferrer Salat 64 
21 Manuel Fraga 59 
22 Alfonso Escamez 45 
23 Pedro J. Ramirez 39 
24 Federico Fernandez Ordonez 32 
25 Enrique Sarasola 24 











The ACTUALIDAD ECONOMICA Panel 


The ACTUALIDAD ECONOMICA panel, which is 
used as a sample for this poll and for other surveys, 
consists of over 2,000 businessmen and executives of 
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large, small and midsized Spanish and foreign compa- 
nies located in Spain. It includes people selected in 
recent years for the traditional issues devoted to “Busi- 
nessmen of the Future, "Supersales,“* and *’Financiers of 
the Year.“ So this is a well qualified sample, and one 
which always responds to ACTUALIDAD ECONOM- 
ICA’s questions with a very high level of participation. 


How the Poll Was Conducted 


The ninth edition of the poll for selecting the most 
influential Spaniards was conducted by mail from 20 
June to 5 July. A total of 1,845 questionnaires was sent 
out, and 969 responses, 52 percent of the survey sample, 
were received back in reply. All the names were tabu- 
lated, with the exception of the King and Queen, who 
were listed on all the answers, because it has been 
ACTUALIDAD ECONOMICA's policy to keep them 
outside of this type of survey. 


Aznar, for the First Time 


The only new name appearing among the top 10 on the 
list is Jose Maria Aznar, president of the People’s Party, 
replacing Antonio Gutierrez, secretary general of 
Workers Commissions, who in the 1990 edition of this 
poll is in 11th place. Last year’s unity of action between 
UGT and CCOO [Workers Commissions] as part of the 
union strategy to promote the negotiating process seems 
to have helped Nicolas Redondo more than Gutierrez. 
Now, with Jose Maria Aznar, a representative of the 
center-right—excluding Jordi Pujol—is once again on 
the list of the top ten, after Manuel Fraga’s disappear- 
ance from the top ten list in 1989 and 1988. 


Finally, Jordi Pujol, president of the Autonomous Com- 
munity of Catalonia, Jose Maria Cuevas, president of 
CEOE [Spanish Confederation of Entreprenurial Orga- 
nizations], and Jesus Polanco, president of Prisa, again 
occupy their regular positions among the top ten. Mario 
Conde, president of Banesto [Credit Bank of Spain], is 
once again, and for the third consecutive year, the only 
representative of the banking industry to make the list. 
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Denmark 


Radical! Liberals Call for Defense Savings 


PM2009142590 Copenhagen BERLINGSKE TIDENDE 
in Danish 17 Sep 90 p 4 


[Anette Juul-Madsen and Ole Dall report: “New Calls 
for Savings on Defense’’] 


[Text] “I am sure that there will be savings in defense 
spending in next year’s budget.” 


So said Radical Liberal defense policy spokesman Jorgen 
Estrup, even though he admits that this will require 
agreement among all the parties who backed the current 
Defense Bill. 


The Radical Liberals’ national conference adopted a 
resolution that “calls on the government to make signif- 
icant savings in defense spending in 1991 and the years 
to come.” 


“Detente between the superpowers and developments in 
Europe create a basis for savings on military spending 
that could be used to benefit, for example, environ- 
mental and energy investment in central and Eastern 
Europe,” the resolution states. 


There was broad agreement on the resolution; however, 
the party had to abandon attempts to have a security 
policy program adopted by the conference. 


A draft was savagely attacked by the conference. The 
program was drafted before the Gulf crisis and many 
delegates felt that developments in Eastern Europe and 
the Middle East had not had sufficient impact on the text 


of the program. 


The draft states, for example, that the Radical Liberals 
“do not accept the use of arms as a means of resolving 
conflicts” and that “the superpowers’ arms buildup 
creates a real danger of an all-destructive war.” 


“This program has been overtaken by events. The Rad- 
ical Liberals would not benefit from any program not 
adopted with a large degree of agreement,” former 
Folketing Deputy Arne Stinus said. 


Speaker after speaker criticized the draft. 


“We will look ridiculous because developments are 
moving so fast.” 


“We cannot simply trust in the United Nations.” 


“Should the Olfert Fischer not be sent home, since we do 
not accept the use of arms?” 


“At present the United States is the world’s best police- 
man.” 


“Withdraw the draft.” Those were some of the criticisms. 
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And on the advice of National Chairman Thorkild 
Moller the draft was referred for further discussion in 
committee. 


The Radical Liberals will make a new attempt to adopt a 
security policy program at next year’s conference. 


“The draft was overly dominated by pacifist views,” said 
Jorgen Estrup, who was not a member of the drafting 
committee. 


* CP Secretary on Party Membership, Finances 


90EN0824A Copenhagen LAND OG FOLK in Danish 
10 Aug 90 p § 


[Guest commentary by Gunnar Jorgensen, DKP Secre- 
tary: “DKP’s Finances And Membership”’} 


[Text] The DKP [Danish Communist Party] now has 
5,660 members, Gunnar Jorgensen writes in response to 
members of the North Jutland District of DKP. 


Kjeld Richter-Mikkelsen, who is a member of the DKP 
Control Commission and of the district leadership in 
North Jutland, asked a number of questions concerning 
the membership and finances of DKP in this newspaper 
on 2 August 1990. Among other things, he asked how 
many members there were in the party and how many 
pay dues. 


Based on information in the party files and in the party’s 
financial books, we can give the following answers to the 
questions raised by Kjeld Richter. 


In the party files, there are now 5,660 registered mem- 
bers. During the summer months these files have been 
brought up to date based on information concerning 
resignations, etc., received at central party headquarters 
from the party’s districts. 


The party’s book of accounts for the first half of 1990 
shows that dues notices for about | million kroner have 
been sent out to the party districts. Dues totaling 
880,000 kroner were sent in to the party coffers during 
the first half of 90. This means that about 4,200 
members paid their party dues for the first half of the 
year. 


The books also show that the party’s general operating 
budget is more or less in balance. 


The party's deficit is due solely to the fact that it has been 
extremely costly to move out of our old property and 
establish new party headquarters and that a number of 
former party employees obviously had to be paid wages, 
etc., when they resigned. 


As the Central Committee pointed out at its June 
meeting, however, during the first half of the year there 
were virtually no funds for outwardly directed political 
activities. Thus, this was the cause of the 400,000 kroner 
deficit figure mentioned by Kjeld Richter. 
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At its meeting in late August, the Centra! Committee will 
discuss once again whether or not this deficit is at all 
realistic. The financial documents mentioned above will 
be presented at that meeting. 


The party’s liquidity is extremely low at present, to put it 
mildly. This is primarily because dues for the first half of 
1990 totaling almost 300,000 kroner have not yet been 
paid. This corresponds to dues for approximately ! ,000 
members. 


If we do not begin collecting dues quickly after the 
summer vacation, so that we can receive dues from those 
who are late and dues payments for the last months of 
the year, then there is only one realistic way out and that 
is to make additional cuts in the party’s activities, 
beginning as early as next month. And that is not exactly 
what we need, now that we are speaking and writing so 
much about a strong new left. 


Kjeld Richter an’ his comrades in North Jutland can 
also help in this effort. During the spring, the North 
Jutland District paid sn just over 20,000 kroner in dues. 
Considering the swn:u*r of members in North Jutland, 
that is somewhere between 20 and 40 thousand kroner 
too little. 


That money must be in the North Jutland treasury or at 
the various sections of the district. Kjeld Richter, as a 
member of the Control Commission, knows quite well 
what this shortage of funds means to us. 


The decision by North Jutland to freeze party dues and 
to produce their own dues notices makes the situation 
even more hopeless—not only for the rest of the party, 
but probably also for the members of the North Jutland 
District who were forced to join the boycott action 
against the party’s finances. As in any other organiza- 
tion, the sense of community is ultimately confirmed 
only by paying dues, which have been established by the 
democratic process. 


Finland 


Koivisto Declares Germans No Longer Aggressors 


LD2109105290 Helsinki Domestic Service 
in Finnish 1000 GMT 21 Sep 90 


[Text] The stipulations in the third part of the Paris 
Peace Treaty concerning Germany and restricting the 
sovereignty of Finland have lost their significance. A 
decision to this effect was made by the president of the 
Republic today. The relevant stipulations concern the 
acquisition of war material, the prevention of the rear- 
mament of Germany, and the acquisition of civilian 
aircraft. This also means that the reference to Germany 
in the Treaty of Friendship, Cooperation, and Mutual 
Assistance as a possible aggressor is outdated. In the 
view of the president of the Republic, the reference has 
long been understood to have been demanded by the 
conditions applying at the time the treaty was drawn up, 
and as having become outdated as conditions changed in 
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practice. The interpretation of the treaty that has become 
practice in Finland has been more of Finland's obliga- 
tion as an independent state to fight to repel an aggressor 
than the identification of the possible aggressor. The 
reference to Germany as a possible aggressor reflects the 
values applying at the time the treaty was drawn up and 
the general situation at the time, which no longer pre- 
vails. Developments in recent years, in particular the 
easing of the confrontation in Europe, the unification of 
Germany, and the conditions created by the interna- 
tional agreements in this connection, indicate that in 
practice the reference to Germany in the treaty has 
become outdated, the president says in his statement for 
the protocol of the Council of State. 


According to the president, the government is con- 
firming that in the changed conditions the essential 
content of the cooperation and friendship treaty has 
been maintained. This means that Finland will not allow 
its territory to be used for an attack on the Soviet Union. 
As it is, the treaty still meets the security interests of 
Finland. The government emphasized that the aim is 
thus not to open a debate about changing the treaty. The 
external relations of Germany, which is to be unified on 
3 October, were agreed in the treaty between the two 
Germanies and the four victorious powers signed in 
Moscow last week. The treaty means the final settlement 
of World War II and the restoration of Germany's 
sovereignty, and the settlement of the central problem of 
East-West confrontation. 


Holkeri Sees Prospect of ‘Chaos’ in USSR 


PM2009144990 Oslo AFTENPOSTEN in Norwegian 
17 Sep 90 p 9 


{Report on undated interview with Prime Minister Harri 
Holkeri by Morten Fyhn: “Finnish Fears of Chaos in the 
Soviet Union”’] 


[Text] Helsinki—Despite the fact that an unusually 
heated debate is currently taking place about possible 
Finnish membership of the EC, the otherwise very 
cautious conservative prime minister would rather talk 
about the Soviet Union. He says that it is “old- 
fashioned” to be concerned only about the EC. Unasked 
and with great involvement, he paints in this interview 
with AFTENPOSTEN a frighteningly gloomy picture of 
conditions in the Soviet Union, and he does so in a 
remarkably open way which would have been unthink- 
able for a responsible Finnish politician only a few years 
ago. He leaves you in no doubt that he is pessimistic. 


“The changes now taking place in the Soviet Union will 
make great demands on us, but there are many unan- 
swered questions. How should we adapt? The markets 
and the buying power are to be found in Western Europe. 
But we have to be realistic and understand that the most 
dangerous thing of all would be to leave Eastern Europe 
to itself in isolation. It is our duty to avoid political 
developments which once again lead to Eastern Europe’s 
becoming isolated,” he said. 
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Holkeri divided the former socialist countries into three 
categories. The GDR is now traveling “first class,” with 
its ticket paid for by West Germany. In category number 
two there are countries like Poland, Czechoslovakia, and 
Hungary, which have a sort of “national memory” of 
what democracy and a market economy mean. They too 
need support and cooperation to solve their problems, 
but—Holkeri said—no one else has a political need to 
pay for everything for them. 


“Then there are the peoples who live in the Soviet 
Union. It is perhaps easier for the Baltic peoples. I hope 
that they will derive some benefit from the independence 
they had before the war. But otherwise there has never 
been any democracy in the Soviet Union. There was a 
revolution in a feudal system and for over 70 years they 
have been trying to carry through something that has 
failed. How are we to help such people, who have great 
difficulty understanding what democracy and a market 
economy mean and who, after all these years of the 
planned economy, do not know what bookkeeping and 
the market mean for industry and commerce? 


“If we leave these people to their own devices, to 
describe the consequences as ‘chaos’ is perhaps putting it 
mildly,”’ Holkeri said. 


The prime minister dismissed as “old-fashioned” the 
suggestion that neighboring Finland will be particularly 
vulnerable if the Soviet Union descends into complete 
chaos. He said that all people in Europe are so close 
together that a few hundred kilometers more or less 
makes little difference. Nevertheless, he added the fol- 
lowing revealing comment: “There is a lesson from 
Finnish history which we remember and which others 
perhaps ought also to remember: Even though Russia is 
weak, it is still sufficiently strong to be a superpower.” 


Holkeri is pleased that the United States and the Soviet 
Union have agreed on so many important questions and 
that the cold war is over. But he thinks it excessively 
“naive” to believe that conflicts cannot arise even 
though the superpowers are trying to move closer 
together. That is why Finland will adhere to its neu- 
trality, he declared. 


“We are involved in the economic integration of Europe, 
but we do not want to tie ourselves down politically,” he 
said of the EC. “We do not know how Europe will be 
after 1993, and before 1993 we have no chance of talking 
about membership. Until then the Holkeri government 
only has the negotiations between the EC and EFTA 
[European Free Trade Association] for a European eco- 
nomic space agreement,” he said. 


“The European economic space must come into exist- 
ence in such a way that we are able to concentrate on 
even more important questions, on questions which 
show where Europe is going. Those who only talk about 
how it is possible to unite with the EC are thinking in an 
old-fashioned way,” Holkeri said, alluding to what he 
had said about Eastern Europe and the Soviet Union. 
“We live in the same shared Europe. That is our fate.”’ 
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“The worst that could happen would be for us to turn our 
backs on Eastern Europe,”’ Holkeri repeated, using envi- 
ronmental issues as an example. “We know that it is 
urgent, but it is not so very popular to say that it is in our 
own interests to pay now. There could be even more to 
pay in the future.” The prime minister reminded me that 
as many people live in Leningrad alone as live in the 
whole of Finland. He is very pleased about the Norwe- 
gian-Finnish-Swedish environmental cooperation on the 
Kola Peninsula. But alone the Nordic countries are too 
small to be able to help the Russians with all they need. 


“We must begin to help our neighbors, but the question 
is whether it is possible at all to help them to a modern 
market economy. It is a question not only of money, but 
also of management and resources,” Harri Holkeri said. 


Defense Budget To Increase 21 Percent 


PM2009135390 Helsinki HUFVUDSTADSBLADET 
in Swedish 12 Sep 90 p 12 


[Text] The defense budget next year will grow by 21! 
percent to almost 9 billion markkaa. The aim is that the 
Armed Forces’ performance level should be maintained 
and developed at a level guaranteeing that the goals laid 
down in the law on the defense forces will be achieved in 
full. Spending will increase by 1,497 million markkaa 
compared with 1990. 


The purchase of defense materiel will total 2,672 million 
markkaa, of which 1,971 million markkaa covers orders 
placed in previous years. A new purchasing authoriza- 
tion worth 3,760 million markka is proposed for the 
years 1991-1995. 


Spending in 1991 includes spending to improve the 
emergency readiness of industry, technical development 
activities, a nationwide communications and signal 
system, all-terrain vehicles and communications equip- 
ment for the commando brigades, special vehicles for the 
land combat forces, an improvement of the firepower of 
land combat forces’ protective troops, and, on the air 
defense side, new Redigo aircraft, electronic air surveil- 
lance equipment, and a flotilla of missile boats. 


Naval forces are to be modernized and will receive a new 
minelaying unit. Some 700,000 markkaa have been 
earmarked for the construction of a new garrison in 
Dragsvik. 


The Defense Ministry has earmarked 53.5 million 
markkaa in next year’s budget for international peace- 
keeping activities. However, a significant proportion of 
the cost of the Finnish peacekeeping forces is met by the 
Foreign Ministry. 


The organizational reforms of the defense forces will 
continue. The aim of the reforms is clearer command 
structures, the delegation of activities, better work moti- 
vation, a better match between work and training, and 
the concentration of the defense forces’ organization. 
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The regional organization will be built around three 
defense regions and 12 military provinces. 


Personnel training will be further developed. The con- 
tent and teaching methods of the three-year cadet 
training courses will be changed, and from fall 1991 
there will be a switch to a four-year training schedule for 
officers. In a transitional period from 1991 to 1994 there 
are also plans for the further training of officers trained 
under the old system. 


The same number of draftees will be trained in 1991 as 
in 1990—that is, 30,000. This year the defense forces 
will make the transition to a five/two system—that is, 
five contingents will enter service for a period of two 
years. Draftees’ daily pay will be increased by one 
markka to 19 markkaa. The training of reservists will 
continue at the present level, but pay will be improved so 
that unmarried reservists will receive the same pay as 
married men. 


The Vammakoski factory and the defense materiel unit 
at Tampella have this year formed a new limited stock 
company with a state majority holding. Tampella’s arms 
production in Tampere will move to new production 
premises in Vammakoski. the Lappo cartridge factory 
will be made into a state-owned limited stock company. 


Plans To Close Embassy in Berlin Revealed 


PM2009142190 Helsinki HUFVUDSTADSBLADET 
in Swedish 16 Sep 90 p 5 


[FINSKA NOTISBYRAN report: “Embassy in Berlin 
To Close”} 


[Text] The Finnish Embassy in Berlin is to be closed, and 
the ambassador will return home. The president decided 
on the closure Friday [14 September]. The GDR merges 
with the FRG on 3 October and the need to maintain 
diplomatic relations with the GDR will disappear at the 
same time. 


The government will decide later on the practical aspects 
of the closure. 


Finland's ambassador in Berlin is Arto Tanner. He has 
been appointed to a consultative post at the Foreign 
Ministry, to be effective | November. 


At present the Foreign Ministry expects the Consulate 
General in West Berlin to continue to operate and the 
Finnish Embassy in West Germany to remain in Bonn. 


Latvian Foreign Minister Jurkans Pays Visit 


LD1909164190 Helsinki Domestic Service 
in Finnish 1500 GMT 19 Sep 90 


[Text] Latvian Foreign Minister Janis Jurkans met polit- 
ical and economic leaders during his three-day visit to 
Finland. 
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He says he is in Finland to remind us that the Baltic 
countries include Latvia, and not just Estonia and 
Lithuania. 


The independence hopes of the Baltic countries have 
been eclipsed by superpower relations and the internal 
power struggle in the Kremlin, but Latvian Foreign 
Minister Janis Jurkans has not lost hope. He emphasizes 
the Baltic countries are at the forefront of democratic 
reforms in the Soviet Union, and the support for the 
independence hopes of Estonia, Latvia, and Lithuania 
would not be directed at all against President Gor- 
bachev. 


Foreign Minister Jurkans says the leaders of the Baltic 
countries hoped for much from their talks with the 
leader of the Russian party, Boris Yeltsin. However, 
Yeltsin needed the Baltic card in the Kremlin power 
struggle, and now he has apparently forgotten his agree- 
ments with the Baltic countries. 


[Begin Jurkans recording in English] Frankly speaking, 
we had high hopes for that treaty with the Russian 
Federation, but it turned out that Ye'tsin used, and I 
have the feeling, still uses, the Baltic card—the Baltic 
states—as a joker in his card pack. [erid recording] 


And so, there is no real political agreement with Russia; 
however negotiations with the Soviet Government broke 
off after 10 days and after Gorbachev's government 
began wrestling with economic reform. 


International pressure on Gorbachev is not as powerful 
as is hoped in the Baltic countries, says Jurkans. The 
Baltic question is very comfortable for politicians who 
now need Gorbachev's support. The Baltic countries 
wish the Baltic question would be taken up on the CSCE 
agenda, preferably at the Paris summit in November. 
However, there has been no political support for this 
wish, because it is feared that the Baltic question will 
worsen superpower relations. 


Regarding Nordic support, Foreign Minister Jurkans 
says Latvia is not expecting any political pronounce- 
ments. He praises the Nordic countries for supporting 
the Latvian culture and economy and hopes the Nordic 
countries will remind the Soviet Union every day that 
the Baltic question exists. 


* Clearing Account Seen Lasting Through 1991 


QOENO8S8A Helsinki HELSINGIN SANOMAT in Finnish 
30 Aug 90 pp 2, Bil 


[Article: “Clearing Account With USSR Will Continue 
Next Year; USSR Having Difficulties in Meeting Pay- 
ments in Trade With West Due to Currency Problem"’] 


[Text] The so-called reciprocal clearing account trade 
will be in effect between Firland and the Soviet Union 
next year, too, but there may be some changes in the 
trading system. 
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In June, Soviet trade officials suggested to the Finns that 
the clearing account trade might perhaps be completely 
converted to a foreign exchange trade system as early as 
the beginning of next year. 


According to the latest reports, in the Soviet Union they 
want to continue with the clearing account, too, espe- 
cially since the currency problem has been a source of 
difficulties in meeting payments in trade with the West. 


The clearing account system might be revised in such a 
way that only oil, natural gas, and other energy imports 
from the Soviet Union would constitute the basis for 
reciprocal trade. The rest of our trade with the Soviet 
Union would be conducted with free currencies. 


Up to now, all imports from the Soviet Union have 
constituted the basis for the clearing account trade. 


How Finnish firms that engage in trade with the Soviets 
feel about the clearing account trade has been investi- 
gated through a poll. 


According to the poll, a third of these firms consider 
switching to a foreign exchange trade system to be a good 
thing, and half of them would like to at least in part 
retain the clearing account. 


Most Consider Future of Trade To Be Promising 


In the poll that was conducted, a third of the firms that 
trade with the Soviets felt that ending the so-called 
clearing account trade and switching to trade based on 
foreign exchange would be desirable. 


Katariina Koivumaa and Timo Valtonen presented the 
results of the poll at a seminar organized by the Foreign 
Policy Institute entitled ““Trade Between Finland and the 
Soviet Union in a Changing Europe.” 


The poll was conducted during the second half of last 
year, and 40 firms from all business sectors that trade 
with the Soviets participated in it. 


Those firms that would like to switch to trade based 
entirely on foreign exchange got into the Soviet trade 
rather gradually, and they regard the present trade based 
on reciprocity as an obstacle to expanding trade with the 
Soviet Union. 


These firms operate primarily in the shipping and other 
service industries. Some multisector firms are also in 
favor of foreign exchange trade. 


Half of the firms interviewed in one way or another felt 
that the present clearing account trade was a positive 
factor and viewed its disappearance as possibly meaning 
losses. 


These firms hoped that it would in future be possible to 
enter into a mixed system in which the clearing account 
would be at least in part retained as a basis for trade. 
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The respondents were also divided with regard to 
reviving and opening up the Soviet economy and 
increasing its involvement in international competition. 


Sectors like shipping, the wood-processing industry, the 
service industries, and the chemical industry, which also 
considered the outlook to be middling in changing mar- 
kets, reacted most hopefully of all to the reforms. 


The metal, textile, and clothing industries were the most 
pessimistic of all. The construction and food industries 
also had certain reservations. 


Industry on the whole viewed the future of the Sovict 
trade positively. Nineteen of the 40 firms polled felt that 
the outlook was favorable, 16 middling, and five that it 


was poor. 


In their analysis, the investigators also considered 
whether trade between Finland and the Soviet Union 
can continue to be conducted through special agree- 
ments if an agreement on the European Economic Space 
(EES) is reached between EFTA [European Free Trade 
Association] and the EC. 


The conclusion is that trade between the two countries 
has already changed its form in the direction of free trade 
to such an extent that the generation of an EES agree- 
ment would not require changes in the forms trade with 
the Soviets takes at this point. 


* Rural Party Congress Reelects Leaders 


QOENO802A Helsinki HELSINGIN SANOMAT in Finnish 
29 Jul 90 p 6 


{Article by Juha Akkanen: “Chairman Riihijarvi Breaks 
Away From Vennamo Family; Tina Makela Emerges as 
Strong Candidate for SMP [Finnish Rural Party] Chair- 
manship”’} 


[Text] lisalmi (HS}—In his inaugural address at the 
party congress on Saturday, Finnish Rural Party (SMP) 
chairman Heikki Riihijarvi expressed his desire to get 
rid of the shadow of Veikko and Pekka Vennamo. 


“Our people have to stop making the nonsensical claim 
that things were different in Veikko and Pekka’s time,” 
Pastor Riihijarvi thundered, giving rise to tumultuous 
applause. 


As early as Friday, Veikko Vennamo announced that he 
would not put in an appearance at the congress hall; 
Pekka Vennamo appeared at the Cultural Center on 
Saturday evening. 


“We've had a personality cult in the party and the slave 
mentality of the days of the czar. It’s high time for us to 
grow up and be good citizens,” Riihijarvi sermonized 
and demanded that the party remain united. 


“As the elections approach, feelings, of course, are run- 
ning high, but I cannot accept the fact that people are 
beginning to attack one another inside the party.” 
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In the course of his colorful speech, which lasted nearly 
an hour and a half, Riihijarvi raised what are, in his 
opinion, the two biggest threats to the future: the popu- 
lation explosion and pollution of the environment. 


Society’s Conscience 


Riihijarvi characterized the SMP as Finnish society's 
conscience and reminded his listeners how a person tries 
to silence his conscience when it begins to gnaw at him. 


“We needn't wonder why we're being hit from the right 
and the left.” 


In Riihijarvi’s opinion, the SMP is a small civic fire 
insurance in the government. Riihijarvi likened the 
party’s minister, Communications Minister Raimo Vist- 
backa, known for his interest in trotting horses, to a draft 
horse that is saddled with a heavy load to carry with the 
party, cracking a whip behind it. 


Riihijarvi counts the great effort in connection with the 
land package and the blocking of the property tax as 
parliamentary action achievements. 


“Everything wih the exception of roads and cemeteries 
would have been subject to taxes. "We didn’t win any big 
victories, but we did win negative victories.“ 


Obliquely addressing those men [conscientious objec- 
tors] performing civilian service, Riihijarvi reminded 
them: ““What would have happened to Finland if its 
young men had gone on a hunger strike in the fall of 1939 
and in 1941? We'd be groaning as they are in Estonia, 
Latvia, and Lithuania: When will we ever get rid of 
this?!” 


He was also concerned over Sweden's soft military 
service: “Soon they'll be fulfilling their military service 
by correspondence course over there.” 


i he coastal defense program circulating in a report in the 
small towns and Green policy were also criticized by 
Riihijarvi: 


“Under no circumstances will we endorse nationaliza- 
tion implemented on the basis of environmental protec- 
tion. That is just what the Greens advocate. 


“Tying yourself to a tree to prevent a logger from doing 
his job is not protecting the environment.” 


Riihijarvi also complained that the party, primarily the 
former chairman and chief holder of that post, Pekka 
Vennamo, has been accused of having done away with 
posts occupied by lower officials. 


“We haven't been able to straighten out the affairs of his 
office in a year now.” 


The committee that was drafting the party candidate 
nominations, which has to be done on Sunday, was faced 
with a problematic situation: Present chairman Heikki 
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Riihijarvi and present party secretary Tina Makela each 
received nearly the same number of votes in support of 
them in committee. 


Only the Uusimaa District, which nominated her as an 
official candidate, persisted in nominating MP Marita 
Jurva for the chairmanship. 


Makela has the firm support of the party rank and file. 
She nevertheless announced that she would first make a 
bid for the post of party secretary. However, Makela left 
the final decision for Sunday. 


The committee met again Saturday night as it was getting 
dark to continue discussing the nominations of candi- 
dates. While Makela does have support, Riihijarvi, who 
upped the stakes with the colorful speech he made at the 
party congress held in his home district, will probably 
stay on as chairman. 


On Saturday, the thousand-strong SMP congress dele- 
gates went on to discuss one of their favorite topics: the 


refugee policy. 


In their election platform, they succeeded in establishing 
a demand that Finland be allowed to accept a quota of 
500 refugees a year at the most. 


The SMP wants more speed in the handling of applica- 
tions for asylum. In the party's opinion, applicants for 
asylum’s right to enter the country should be determined 
at the border. 


The SMP is demanding that aid for development appro- 
priations be left at the present “level of nearly 4 billion 
markkas.” In the party’s opinion, aid for development 
appropriations should be allowed to be used for the 
removal of environmental hazards “in sister nation 
areas.” According to the election platform, the SMP does 
not endorse the granting of aid for development to those 
countries, either, whose policies give rise to a flow of 
refugees. In his speech, chairman Riihijarvi listed those 
countries that should be denied aid for development 
immediately: Vietnam, Ethiopia, Sudan, and Nicaragua. 


Delegate Erkki Rintala got them to make a change in the 
section of the election platform that deals with aid for 
development: On Rintala’s motion, the SMP adopted 
the position thai, “on the basis of the principle of 
responsibility for the consequences, every country must 
assume responsibility for keeping its own pollution 
under control, and Finland must receive monetary com- 
pensation corresponding to the scientific-technical aid it 
provides.” 


Gotten Under Control 


In addition, they demand in the SMP platform that the 
interest on loans charged by banks be gotten under 
control, and they oppose a shift in the weighting of taxes 
to indirect taxes. The party would completely exempt 
small businesses from the sales tax. 
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The party still tai es an uncompromisingly negative view 
of nuclear power. 


Furthermore, the SMP is still demanding an increase in 
social security benefits for pensioners’ spouses. It also 
renewed its old demand that veterans be given an 
honorary, tax-free pension of 4,000 markkas. 


* Riihijarvi on Party Goals 
90ENO802B Helsinki HELSINGIN SANOMAT in Finnish 
30 Jul 90 p § 


[Article by Juha Akkanen: “Old Leaders Stay on in SMP 
[Finnish Rural Party]; Heikki Riihijarvi Was Unbeat- 
able When Makela Declined To Run”’} 


[Text] lisalmi (HS)}—Its old leaders will pilot the Finnish 
Rural Party (SMP) past the parliamentary elections. MP 
Heikki Riihijarvi was elected in lisalmi on Sunday by a 
clear-cut majority to stay on as chairman, and the party 
congress unanimously elected MP Tina Makela to stay 
On as party secretary. 


It was obvious that Riihijarvi would be elected when 
Makela withdrew from the race for the chairmanship. 
Riihijarvi garnered 305 votes; MP Marita Jurva 18; 
Makela, who had declined to run, seven; and Dr. Hassan 
Osman of Lahti one. 


Makela was resoundingly applauded by the congress 
delegates when she announced that she declined to run 
for the chairmanship. In Makela’s opinion, she is best 
suited to perform the duties of party secretary. 


Makela expressed the opinion that the time for her to be 
chairman might come later. She said at a press confer- 
ence that evening that she does not intend to decline to 
run forever. 


Round of Speeches Was Colorful 


The congress delegates engaged in a colorful round of 
speeches in support of the various candidates before elec- 
tion of a chairman. Riihijarvi was supported with com- 
ments to the effect that it did not pay to switch leaders just 
before the elections. Nor did his supporters consider 
Riihijarvi to be as colorless as he is claimed to be. 


Erkki Rakkolainen of the Mikkeli District praised 
Makela’s presence in public. According to Rakkolainen, 
Makela is able to inspire “young men, women, young 
women, gypsies, street people, and Communists.” 


Kalle Ylimutka of Vaniaa nominated Marita Jurva for 
the chairmanship. At the same time, he demanded that 
Sulo Aittonieimi (independent), ine chairman of the 
parliamentary delegation, be the party's presidential 
candidate. 
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Timo Kortesniemi of Helsinki nominated himself for the 
chairmanship. He justified his candidacy on the grounds 
that all of the other candidates have “conservative 
values.” 


The Lapland delegates were disappointed most over 
Makela’s withdrawal. The Lapland delegates were so 
bitter because of Makela’s withdrawal that they threat- 
ened to leave lisalmi before the election. Nevertheless, 
they did remain, but, as a protest, some of the Lapland 
delegates to the congress did not vote in the chairman- 
ship election. 


The SMP got through the election of its vice chairmen 
more easily. Jurva was nominated to replace current 
second vice chairman Timo Soini, but Jurva withdrew 
her candidacy. Soini was unanimously elected to stay on, 
as was second vice chairman MP Lea Makipaa. Later, 
Makipaa thought that this might be the beginning of her 
last term in the party leadership. 


The election of Tina Makela as party secretary was a 
foregone conclusion. 


Seeking Resounding Victory in Elections 


In his thank-you speech, Riihijarvi used fancy language 
and said that he would begin his new term with the 
slogan per aspera ad astra (through difficulties to the 
stars], through difficulties to victory. Riihijarvi wanted 
party members to forget the present difficulties and set 
their sights on victory in the parliamentary elections next 
spring. 


Riihijarvi set as the party’s objective 10 percent of the 
vote and 20 seats in Parliament. At present the party has 
eight representatives in Parliament, and its support, 
according to Gallup polls, fluctuates between three and 
four percent. 


Riihijarvi also promised to take vigorous action, if 
necessary. He himself confessed that “sometimes it's 
necessary.” 


At the congress site they thought that Riihijarvi “had 
acquired stature” after his policy speech on Saturday. In 
that speech he expressed views that some party members 
have long hoped for from Riihijarvi. 


Headed by Riihijarvi, the SMP will remain in the 
government as long as it can. Riihijarvi is prepared to 
lead his party into the next government, too. According 
to Riihijarvi, the S\:P will not, however, join a govern- 
ment in which the government platform proclaims that a 
fifth nuclear power plant is to be built in Finland. 


According to Riihijarvi, completion of the fourth phase 
of the social security reform program will also be an issue 
for the SMP in the government budget negotiations to 
begin three weeks from now. According to Riihijarvi, 
pensioners’ spouses must get a full supplementary social 
security benefit. 
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The party will, however, probably interpret the already 
agreed-upon increase in spouses’ supplement to 85 per- 
cent for a single supplement as representing sufficient 
movement in the direction demanded by the party. 


The SMP wants to repair the network of smaller roads, in 
particular, through appropriations for road repair. 
According to Riihijarvi, the party would like to “nation- 
alize the country’s private roads.” 


The party plans to oppose lowering the top tax bracket 
rate to 39 percent. In the opinion of the party's leaders, 
taxes for damage [to the environment] should be col- 
lected from heavy industry in particular. 


In other respects, the party will enter the budget negoti- 
ations with its old demands: More money must be 
obtained for war veteran rehabilitation, and veterans 
must be granted an honorary, tax-free pension of 4,000 
markkas. 


“Properly Stated” 


During his policy speech on Saturday, Riihijarvi broke 
away from the days of the former party chairmen, 
Veikko and Pekka Vennamo. In Riihijarvi’s opinion, 
party members ought to stop moaning about the past and 
concentrate on the future. 


Smiling at the congress hall on Sunday, Pekka Vennamo 
agreed with Riihijarvi. 


“I think he stated the case quite properly.” 


* Jurva Ends Quest 
90ENO802C Helsinki HELSINGIN SANOMAT in Finnish 
30 Jul 90 p 7 


[Article: “Marita Jurva No Longer Trying To Make It to 
Top of Party”] 


[Text] Known for her colorful statements, Marita Jurva, 
a Finnish Rural Party (SMP) representative in Parha- 
ment who had just challenged reelected chairman Heikki 
Riihijarvi, said on Sunday that she would scarcely seek 
party leadership posts anymore. After losing the chair- 
manship election, she declined to run for vice chairman. 


“I don't believe I'll ever again run for office,” Jurva 
expressed her opinion in the corridor of the congress hall 
just as the votes for the chairmanship election were being 
counted. 


During the congress speeches preceding the election, 
Jurva was asked to abandon her candidacy as Tina 
Makela had, but she fought it out to the end anyway. 
According to Jurva, at the last minute she had received 
instructions from the party leaders to withdraw her 
candidacy. 
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“I thought | would go through with it to the end anyway. 
Al any rate, no one can say that people are pressured in 
the SMP, too, and that they even managed to intimidate 
Jurva this time.” 


At the site of the party congress, Heikki Riihijarvi said 
that he, at least, had not ordered anyone to withdraw 
from anything. 


“I told everyone to vote for whomever they wanted to.” 


Marita Jurva had not believed in her chances of winning 
right from th. start. 


“I only wanted pariy members to engage in this debate. 


“This weekend here has certainly demonstrated that I've 
still got a lot to learn about politics. And it has maue me 
more thick-skinned. 


“People have come to me and said that it » ould have 
been wiser for me to have declined to run. But even if 
this were to ruin my political career, my livelihood 
doesn’t depend on obtaining a seat in Parliament.” 


Jurva promised to support the party's current leaders. 
“As long as these leaders don’t try to gag me.” 


In the congress hall corridor, however, she voiced the 
opinion that “you can gallop in the opposition, but you 
have to ride at a controlled trot in the government.” 


As for Riihijarvi, he evaded the question of tightening 
ranks: “I believe that the loners will certainly feel 1t wiser 
to close ranks with the party.” 


* Party Support Waning 
QOE NO802D Helsinki HELSINGIN SANOMAT in Finnish 
31 Jul 90 p 2 


{Editorial: “Only a Small Negative Victory] 


[Text] The Finnish Rural Party [SMP] congress at lis- 
almi only slightly clarified the image of a party that is at 
the mercy of the [political] wind and plagued with 
political anemia. Heikki Riihijarvi established his posi- 
tion as the first SMP chairman to succeed the Vennamos. 
However, party secretary Tina Makela’s vigorously 
growing popularity is dimming his clear election victory 
over Marita Jurva. If the SMP led by Riihijarvi does not 
win in the parliamentary elections, he will have to 
prepare himself for the fact that Makela may force him 
out of the party leadership within as little as a year. 


It has been painful for the SMP to switch to the post- 
Vennamo era after having ridden on the strength of those 
two strong personalities. Chairman Heikki Riithyarvi has 
been driven onto the sidelines of political action because 
he does not have a seat in the government. Raimo 
Vistbacka does have one, but he cannot head the party 
because he has no status in the party leadership and, 
furthermore, he concentrates only on his ministry 
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affairs. The SMP is actually led by parliamentary dele- 
gation chairman Sulo Aittoniemi, but he—unfortunately 
indeed—is not even a member of the party. 


The decentralization of power effected a year ago in the 
SMP has proved to be a bad decision. This is apparent in 
support for the party, in addition to Riihijarvi’s uncer- 
tain status. While Gallup polls have been mistaken about 
the SMP before, hardly anyone else believes either that 
the giant share of the pie, 20 seats in Parliament, that 
Riihijarvi is aiming for will materialize. The SMP can be 
thankfu! for every representative it gets to join Aitton- 
iemi in Parliament. Even five seats would be a good 
showing for it. 


Riihijarvi’s victory over Jurva merely means that the 
way to the party leadership was barred to a candidate 
who does not follow the party line. That in itself is 
something, but it does not eliminate the SMP’s basic 
problem. Since the Vennamos, it has become increas- 
ingly difficult for this protest party to find a reason for its 
protests. 


* Other Papers Comment 


90ENO802E Helsinki HELSINGIN SANOMAT in Finnish 
31 Jul 90 p 7 


[Roundup of editorials excerpted by HELSINGIN 
SANOMAT] 


[Text] 


Reassuring Their Own Not Enough for SMP 


The independent KOTKAN SANOMAT warns the 
reelected leaders of the SMP [Finnish Rural Party] that 
“reassuring their own people is not enough to win an 
election.” 


“Popularity is not based on just tough talk or uncompro- 
mising attitudes in the SMP, either. It is at times gained 
by skillfully playing on people’s most sensitive feelings. 
Pekka Vennamo lacked this skill, and Heikki Ruhijarvi, 
whose stentorian manner is a recent development, does 
not have it, either. As for the number of votes Marita 
Jurva received in the chairmanship election, it demon- 
strates that she is not even expected to learn this. It is 
hoped that it is also an indication that xenophobia is 
only a weed that the majority of the party wants to 
completely eradicate before iong.” 


Makela Waiting for More Favorable Moment 


In its editorial, the Centrist SAVON SANOMAT reflects 
on the SMP party congress and why party secretary Tina 
Makela did not run in the race for the party chairmanship. 


“If the SMP suffers a severe defeat in the parliamentary 
elections next spring, as would appear likely, according 
to the opinion polls, there will be considerable washing 
of dirty linen in public and searching for the guilty 
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parties. Tina Makela has already indicated the possi- 
bility that she would be available for the chairmanship 
when the moment is riper. Perhaps that ripening will 
take place right after the elections next spring,” the paper 
speculates. 


Original Concerns, Strange Ways 


The Conservative KARJALAINEN suspects that the 
SMP is facing a gloomy future and that the party may 
just fade away at the end of the road. 


“To avoid this, it would have to be able to prove its right 
to exist by means other than a support base hitherto 
maintained by a forgotten segment of the population or 
the rudeness of an Aittoniemi or a Jurva,” the paper 
expressed the view in its editorial. 


“Reducing the backwardness that has evolved in its 
attitudes so that the party could participate in devel- 
oping our medern society and individuals could adjust 
to it appears to be an insuperable obstacle. 


“However, the SMP has itself chosen the course it is 
pursuing, which is outside the development of our 
society, attaching importance to its original concerns in 
a strange way,” the paper reflects. 


Norway 


Officers Inspect Soviet Military Exercise 


PM2009142990 Oslo AFTENPOSTEN in Norwegian 
17 Sep 90 p 6 


[Rolf L. Larsen report: “Military Inspection on the Kola 
Peninsula”’} 


[Text] At the end of last week four Norwegian officers 
were able for the first time to inspect a military exercise 
on the Kola Peninsula in the Soviet Union. The exercise 
went off according to the provisions of the so-called 
Stockholm agreement. 


“We were able to follow the exercise for two days and 
were well received. The Soviet Russians were hospitable 
and attached great importance to complying with our 
wishes,” said Colonel Sverre Overland, commander of 
the Finnmark land defense forces, at a press conference 
at the Defense High Command in Oslo yesterday. 


The colonel headed the inspection group. The group had 
two helicopters and two road vehicles at its disposal to 
inspect the area for ihe exercise, which stretched east and 
north from Finnmark into the Kola Peninsula, from 
Grense Jakobselv to west of Murmansk. 


“We found nothing violating the so-called Stockholm 
agreement.” This agreement stipulates, for example, that 
such exercises must not involve forces greater than 
13,000 men and 3,000 amphibious vehicles. If larger 
forces are used in an exercise, neighboring countries 
must be warned, the agreement stipulates. 
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The agreement states that in Europe a neighbor may 
carry out three such inspections per year. Thirty-six 
hours’ advance warning of an inspection must be given. 
The Norwegian officers inspected the exercise in the 
Soviet Union last Thursday and Friday [13 and 14 
September]. Soviet officers have inspected two Norwe- 
gian exercises in a similar fashion. Both exercises were 
held in Troms. The inspections took place in 1988 and in 
the spring of this year. 


“The forces involved in the exercise were of company 
and platoon size and divided into batteries. We were told 
that the soldiers and officers who were receiving training 
and taking part in the exercise in the area came from 10 
different places in the Soviet Union—from the north, 
south, east, and west of that enormous country,” Colonel 
Sverre Overland said. 


As far as the Soviet materiel used in the exercise was 
concerned, the Norwegian military group was not “‘sur- 
prised.” “It is important to gain an insight both into the 
composition of forces and into materiel in this way. As a 
result we build up mutual trust in each other,” Colone! 
Overland said. 


The 1986 Stockholm agreement does not cover inspec- 
tion of naval forces involved in such military exercises. 


* Book Reviews ‘89 Election Results 


[90EN0734A Oslo AFTENPOSTEN in Norwegian 
27 Jun 90 p 6 


{Article by Ole Johan Nilsen] 


| exit] Last autumn’s election was an election of protest: 
the voters’ pronouncement on political issues whose 
keywords are lockout, government crisis, autumn hunt, 
Mongstad, and furniture dealers. 


This is the conclusion of Hilmar Rommetvedt, an inves- 
tigator with Rogaland’s Research, in his book “We 
Protest,” in which he analyzes last year’s election. An 
election in which the victors became frightened as soon 
as they saw they had won... 


The election is exceptional in many ways, he points out. 
The Labor Party experienced its worst election since 
1930 and the Conservative Party has not been so far 
down since 1973. We got the first independent represen- 
tative since 1918 (Anders Aune, Finnmark). None of the 
left socialist parties has performed as well as the SV 
[Socialist Left] Party did in this election since 1945. 
Finally, the Progress Party achieved its greatest strength 
(transitory?) since the beginning of 1973. 


Almost four out of 10 voters shifted parties or moved 
into/out of “stay-at-home” status. 


The Polls 


It is interesting to follow the way Rommetvedt takes the 
averages of political opinion polls over many years and 
compares the high and low figures of past elections. For 
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example, we have the Labor Party with 37.2 percent of 
the votes in the 1981 election, the Gallup minimum of 
29.6 percent in June 1988 and the maximum of 43.7 
percent in April 1986, before winding up with 34.3 
percent in last year’s election. 


The Progress Party received 4.5 percent in 1981, sank 
further in the polls in 1986 to 2.9 percent, and peaked 
with 20.5 percent in June 1988. The election gave the 
party 13 percent. 


The Conservative Party’s corresponding figure is 31.7 
percent, 20.9 percent in August of last year, 34.1 percent 
three years earlier and finally 22.2 percent in the last 
election. 


The Center Party received 6.7 percent in 1981, reached a 
bottom in the polls of 4.8 percent on two occasions— 
October 1984 and June 1989—and attained its high point 
in the local elections of 1983 with 7.5 percent, before 
ending up with 6.5 percent in last year’s election. 


The results for the Christian Democratic Party were not 
quite so dramatic. Its best election figure was 9.4 percent 
in 1981—a record it approached again in the Gallup pol! 
a few months later. The lowest point in the polls 
occurred in 1988 with 6.5 percent. Last year’s election 
gave it 8.5 percent. 


The Socialist Left Party received 4.9 percent in the 1981 
election. The party dropped to 4.6 percent in the polls 
the year after, but inched steadily upward to 10.1 percent 
in the most recent election. 


One Man’s Bane... 


The author offers numerous explanations for the shifts 
we have witnessed in the last decade. He finds one factor 
in the rise of the Progress Party to over 20 percent in the 
polls up through the summer of 1988, at a time when the 
Labor Party and the Conservative Party found them- 
selves at the bottom of some polls. From that point, 
Hagen’s Party fell a full eight percent, while the Labor 
party added five percent and the Conservative Party 
added nearly four percent. This is how Rommetvedt 
explains it: 


The Progress Party suffered reverses after Peter N. 
Myhre’s ethnic remarks, its defense of illegal employ- 
ment, the referendum on immigration policy, the discon- 
tent with Hagen’s style of leadership, and the troubles in 
Vestfold. 


“One man’s bane is another’s gain,” says Rommetvedt 
and adds that it appears to be the contenders’ fiascos 
more than their individual successes that determines the 
shifts in the parties’ relative strengths. The Labor Party 
drew in voters in a period when unemployment was on 
the increase, and at the same time that Einar Forde 
launched himself as head of NRK [Norwegian State 
Broadcasting]. 








26 NORDIC COUNTRIES 


Election summer last year was lively; one need only 
remember the Engen case; an affair without parallel in 
Norwegian politics, says Rommetvedt. The stock of the 
Progress Party rose radically from the moment the case 
surfaced until August. 


Morals 


Yet the same party which lost the voters by acknowl- 
edging its connection with something immoral (illegal 
employment) in 1988, won in 1989 with an issue that 
provoked great moral indignation: the assault on single 
mothers, with a subsequent attack on “deadbeats.” But 
when Hagen began to bandy bible quotations about, he 
had gone too far, and lost voters... 


The author believes, also, that voters expressed their 
disapproval of the confusion that prevailed in both the 
Labor Party and nonsocialist parties by going over to the 
Progress Party in the polls. Then, becoming alarmed by 
the Progress Party’s rapid growth, voters backed off from 
it for fear that Hagen’s large following could cause 
further upheaval in domestic politics. 


Rommetvedt does not overlook the fact that SV pro- 
cured itself voters from factions further to the political 
right. SV ran a campaign which as good as ignored the 
Socialist Left platform, and when they did so well in the 
election, it may be due to elements of voter protest. 


In Large Numbers 


On election day, it turned out that many who, in protest, 
had deserted their normal party in favor of the Progress 
Party, went back to their old parties. But many also 
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chose the more drastic measure of abandoning their old 
party for another or by sitting home. The Sit-at-Home 
Party did well with 16.8 percent. 


The book includes county and partywide surveys, and 
deals with the interaction between variable factors, such 
as income levels, nynorsk [language controversy], and 
voter momentum. 


A useful book to have so soon after an election; one to 
leaf through while contemplating the next political cross- 
roads. 


Sweden 


Export Office in Estonian Capital Opened 


PM2009132190 Stockholm DAGENS NYHETER 
in Swedish 14 Sep 90 p 8 


[Kaa Eneberg dispatch: “Export Bureau in Tallinn”) 


[Excerpt] Tallinn—With hopes of reviving in earnest the 
former large volume of trade between Sweden and 
Estonia, the Swedish Export Council yesterday formally 
opened its new bureau in Tallinn. 


It is the Export Council’s first bureau in a country with 
which Sweden does not have formal diplomatic rela- 
tions. 


The opening ceremony was carried out by Dag Sebastian 
Ahlander, Sweden’s consul general in Leningrad, and a 
number of representatives of the Estonian Government 
and of Estonian industry and commerce were invited. 
[passage omitted] 
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Vasiliou’s U.S. Visit Schedule Detailed 


NC2009182390 Nicosia Domestic Service in Greek 
1630 GMT 20 Sep 90 


[Text] President Vasiliou left this afternoon for New 
York where he will address the UN General Assembly 
and hold talks on the Cyprus problem with UN Secretary 
General Javier Perez de Cuellar. Both his address to the 
General Assembly and his meeting with the secretary 
general will take place next Tuesday. 


In New York, the president of the Republic will have 
contacts with heads of states and governments in order 
to promote the Cyprus problem. Before going to New 
York, President Vasiliou will go to Boston where he will 
meet with the Governor of Massachusetts Michael 
Dukakis and Boston Mayor Raymond Flynn and will 
attend a dinner to be given at the Kennedy Library in his 
honor by Senator Edward Kennedy. 


Before returning to Cyprus on 27 September, the presi- 
dent of the Republic will stop in London where he will 
meet with British Prime Minister Margaret Thatcher. 


lakovou Departs on Official Visit to Mexico 


NC2009112090 Nicosia Domestic Service in Greek 
1030 GMT 20 Sep 90 


[Text] Foreign Minister Yeoryios lakovou left for 
Mexico on an official visit today. He will hold talks with 
his counterpart; the Mexican minister of commerce; 
address the Mexican Senate Foreign Relations Com- 
mittee; and meet with other officials. 


Denktas Comments on ‘Threats’ of Power Cut 


TA2009173190 (Clandestine) Bayrak Radio 
in Turkish to Cyprus 1530 GMT 20 Sep 90 


[Text] President Rauf Denktas has warned that if the 
Greek Cypriot administration cuts the power supply to 
the Turkish Republic of Northern Cyprus, then all of 
Cyprus will remain in the dark. He stressed that the 
Greek Cypriots will not be able to carry out their threat 
of cutting the power supply to the Turkish Cypriot side 
and leaving part of Cyprus in the dark and part of it lit. 
He pointed out that the Turkish Cypriots and Greek 
Cypriots jointly own the power stations. 


Denktas was asked to comment on the remarks by Greek 
Cypriot leader Vasiliou, who described as threats the 
retailiatory measures planned by the Turkish Cypriots in 
response to the unilateral Greek Cypriot bid for EC 
membership to the EC Commission. The president 
pointed out that the aggressive Greek Cypriots always 
describe as threats the measures the Turkish Cypriots plan 
to take to prevent colonization by the Greek Cypriots. 
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Replying to questions by the TURKISH NEWS 
AGENCY IN CYPRUS, Denktas stressed that the Greek 
Cypriots will not be able to use as weapons the joint 
installations they seized by force and deception. If they 
do, Denktas said, we have countermeasures. We will take 
the countermeasures, and the whole island will remain in 
the dark. 


Whatever they do, Denktas said, the Greek Cypriots will 
not succeed in making the Turkish Cypriots kneel before 
them. We will never surrender to the deception and 
treachery of the Greek Cypriots, he said. 


The president said: The fact that the Greek Cypriots 
deceive the world every day with the ruse of the Cyprus 
government and try to usurp the rights of the Turkish 
Cypriots is never considered a provocation. The Turkish 
Cypriots’ answer to that, however, is seen as provoca- 
tion. As long as it sticks to this path, the Greek Cypriot 
leadership proves to the ¢urkish Cypriots that it is not in 
favor of a partnership or equality with them. 


Denktas also said that the unilateral application made to 
the EC clearly displays the Greek Cypriot side’s decep- 
tion. He said: Enough already! 


Denktas pointed out that the Greek Cypriots have once 
again started to complain to the world that the Turkish 
Cypriots are not remaining silent, but are defending their 
rights. The Greek Cypriots have now resorted to black- 
mail through threats against the power supply, he said, 
adding: In fact, they were waiting in ambush for some 
time to do that. They might do it. We might have to face 
difficult times, but we will not kneel before them. 


Reaction to Planned Retaliation for EC Measures 


TA1909172290 (Clandestine) Bayrak Radio 
in Turkish to Cyprus 1530 GMT 19 Sep 90 


[Text] The Republican Turkish Party [RTP] has said 
that the Turkish Cypriots, not the EC, will be hurt by the 
measures the Turkish Cypriot Administration has 
announced it will take in retaliation for the EC’s pro- 
cessing the Greek Cypriot application for EC member- 
ship. 


The RTP Central Administrative Council issued a 
written statement today, saying that the Cyprus Republic 
does not have the shape and structure it had when it was 
established in 1960. It went on to say that in applying to 
the EC for membership under circumstances in which 
the Turkish Cypriots—cofounders of the Cyprus Repub- 
lic—are not represented, and in acting as if it represents 
all the Cypriots, the Greek Cypriot Administration took 
a premature, unnecessary, and negative step. The 2 TP 
statement claimed that the EC started to process the 
Greek Cypriots’ bid for membership because of the 
policies being pursued by the Turkish Cypriot Adminis- 
tration at the intercommunal talks. The RTP called on 
the government to form convincing policies for unifying 
Cyprus. 
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Bozer To Meet Greek Counterpart in New York 


TA2009162690 Ankara ANATOLIA in English 
1555 GMT 20 Sep 90 


[Text] Ankara (A.A}—Turkish and Greek diplomatic 
teams held a first round of technical talks here on 
Thursday to explore ways of improving relations in line 
with a dialogue process started by the prime ministers of 
the two countries earlier this year. 


Prime Minister Yildirim Akbulut and Greek Prime 
Minister Konstandinos Mitsotakis, in London during a 
NATO meeting in July, decided to start diplomatic and 
technical talks between delegations to resolve disputes 
between Turkey and Greece. 


The Greek delegation was headed by Greek Foreign 
Ministry Political Department Director Emmanuel 
Ghikas and the Turkish team was chaired by Foreign 
Ministry Bilateral Affairs Director General Korkmaz 
Haktanir. 


Foreign Ministry spokesman Ferhat Ataman said after 
the meeting which he reported to have taken place in a 
sincere and friendly atmosphere that the two parties 
agreed on a meeting between the foreign ministers of the 
two countries in late September or early October. How- 
ever, a certain date was not set, he said. 


The meeting is expected to take place in New York where 
Foreign Minister Ali Bozer and Greek Foreign Minister 
Andonios Samaras will both be attending United 
Nations meetings. Turkey and Greece, both members of 
the NATO Western alliance, have been in dispute for 
decades over Cyprus and Aegean territorial and mineral 
rights, an issue which brought them close to war in 
March 1987. 


The then prime ministers, Turgut Ozal of Turkey and 
Andreas Papandreou of Greece, initiated an attempt at 
dialogue in the Swiss resort of Davos in 1988 but it came 
to no major result. 


That dialogue fizzled out during three successive general 
elections in Greece, the last of which brought Konstand- 
inos Mitsotakis to power in April. Ozal became president 
of Turkey in November. 


* Professor Views Saddam’s Dictatorship 


9OES1211B Istanbul MILLIYET in Turkish 
22 Aug 90 p 13 


[Article by Dr. Mahir Nakip, member of the faculty of 
the Omar Mukhtar University in Libya: “Saddam’s 
Future Will Be No Different From That of the Shah and 
Marcos” } 


[Text] Who is Mahir Nakip? 


Mahir Nakip graduated from the Academy of Economic 
and Commercial Sciences in Ankara in 1976. He com- 
pleted his master’s degree in 1979 and his doctorate in 
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1984. He has been a member of the faculty of the Omar 
Mukhtar University in Libya since 1987. 


After a difficult but senseless war that lasted eight years, 
Saddam Hussein had to give a taste of the bitter realities 
to his people. Not having experienced any inflation or 
shortages of goods during the entire course of the war, 
the Iraqi people now face the following difficulties: 


—The Iraqi dinar was worth $3.35 in 1979. Two months 
after the end of the war $1 was worth four Iraqi dinars. 
In other words, the currency was devalued by more 
than 1,000 percent. 


—Because the salaries of civil servants and retiree pen- 
sions could not be raised sufficiently, bribery and 
corruption have reached new peaks. 


—The number of widows and orphans has soared 
resulting in various social problems. 


—It has become difficult to repay even the accumulated 
interest on external debts. 


Bid for Leadership 


Despite all these problems, Saddam Hussein made a bid 
for the leadership of the Arab nation immediately after 
the war. To this end: 


—He supported Michel Aoun, a Christian, against Syria 
and Iran in Lebanon. 


—He embarked on a drive to arm himself. 
—He formed a union with Egypt, Jordan and Yemen. 


—During the Arab summit he organized in Baghdad he 
declared that he will retaliate, alone if necessary, 
against any attack by Israel against any Arab country. 


There is no doubt that all these decisions were made by 
Saddam himself. In Iraq, where no signs of democracy 
can be found, the opposition has been completely 
silenced and the Ba’ath Party remains in name only. 
Saddam has been portrayed as the savior and leader of 
not only Iraq but the entire Arab nation. This means that 
it is Saddam and not Iraq or the Ba’ath Party who 
invaded Kuwait. The causes of the invasion can be 
attributed to the economic and social problems that the 
war with Iran created as well as Saddam’s ambitions for 
leadership. Iraq’s claims over Kuwait have been cited as 
pretexts for the invasion. Saddam used the dividing line 
in the Shatt-al-’Arab as the excuse for starting the war 
with Iran, but his reacceptance of the 1975 Algiers 
agreement on that waterway exactly two years after the 
end of the war indicates that that was not his real motive. 


Saddam's Calculations 


It is obvious that Saddam did not undertake the adven- 
ture of occupying and annexing Kuwait without calcu- 
lating the consequences. In particular, he judged his 
neighbors well. Indeed, Iran has kept silent because it has 
obtained unexpectedly large concessions from Iraq. Syria 
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is about to move to Iraq’s side. Meanwhile, Iraq’s friend 
Jordan, eyeing its own economic interests, has put the 
port of Aqaba at Iraq’s disposal. In his relations with 
Turkey Saddam has moved from two departure points. 


Iraqi Turks: Saddam assumes that the present Turkish 
government will not press for the rights of its kinsmen in 
Iraq. This assumption is justified given that Turkey did 
not press for the security of life and property of Iraqi 
Turks even when Iraq was at its weakest, during the war, 
and that the Turkish government itself denied U. S. and 
Western press reports that it was preparing to annex the 
Kirkuk region. 


The history of this problem further confirms this 
assumption. 


Turkish governments kept silent in the face of the 
removal of any mention of Turks from the Iraqi Consti- 
tution of 1958, the murder of 37 Iraqi Turks in Kirkuk 
by Kurdish Communists in 1959, the reapportionment 
of Turkish-inhabited districts from Kirkuk to other Arab 
provinces in 1974 and the hanging of four prominent 
Iraqi Turks in 1980. 


Water Problem: The present Turkish government has 
explicitly pledged thai it will not use the Ataturk Dam as 
a weapon against the Arabs. 


Turkey’s Position 


The present Turkish government has joined the embargo 
by shutting down the Iraqi oil pipeline and stopping the 
delivery of merchandise to Iraq. From what can be 
assessed so far, this decision has hurt Turkey more than 
it has iraq. In other words, as long as Turkey does not 
demand concessions similar to those made to Iran, 
Saddam must be pleased that Turkey has joined the 
embargo only to this extent. 


In truth, the international controversy that has surfaced 
over whether this is “an embargo or a blockade” may 
change the posture of certain countries with respect to 
Iraq. It is a fact that all the nations on the scene are 
viewing the issue from the standpoint of their own 
interests. In sum, although Saddam has acted unjustly by 
annexing Kuwait, his action is unjust only to the extent 
that it hurts the interests of the countries with a major 
say in the region. In reality, Turkey's cultural, political 
and economic claims over Iraqi territory are stronger 
than Iraq’s claims over Kuwaiti territory. However, the 
justness of such claims cannot serve the interests of other 
countries. 


Conclusion 


Like other countries Turkey must view this issue from 
the standpoint of its long-term national interests. Even if 
the crime Saddam has committed by invading Kuwait 
does not topple him, the absolute dictatorship and 
repressive regime he has imposed will sooner or later 
take him where the Shah and Marcos went. 
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Meat Bound for Iraq Held at Mersin Port 


TA2009191190 Ankara ANATOLIA in Turkish 
1820 GMT 20 Sep 90 


[Excerpt] Adana (AA)}—{Passage omitted] Three vessels 
loaded with frozen meat bound for Iraq continue to wait 
off Mersin Port. Some 19,000 tons of Iraqi goods are 
being kept in vessels or depots in Mersin Port, and some 
13,000 tons of Iraqi goods are in Iskenderun Port. 


The loading and unloading of goods belonging to other 
countries continue as usual in those two ports. 


Assets Seized by Iraq Estimated $1.5 Billion 


TA2009155490 Ankara ANATOLIA in English 
1538 GMT 20 Sep 90 


[Text] Ankara (A.A}—Turkish assets impounded by Iraq 
are worth about 1.5 billion dollars, a top Treasury 
official said on Thursday. 


Iraq announced on Wednesday it had impounded the 
assets of nations which had frozen its money and prop- 
erty abroad following the August 2 invasion of Kuwait. 


“It was surprising that they did not do it earlier,” said 
Treasury chief Namik Kemal Kilic. 


Turkey is owed an estimated 750 million dollars in trade 
debts by Iraq, its second biggest trading partner last year. 
Six Turkish contractors own assets in Iraq worth about 
600 million dollars, industry officials say. 


Turkish assets include a further 200 million dollars in 
company and individual holdings as well as receivables 
by Turkish banks. 


Turkey froze all Iraqi and Kuwaiti assets after it joined 
UN sanctions against Iraq in early August. 


Former Premier Ecevit Said To Agree With Iraq 


JN2009113490 Baghdad INA in English 
0930 GMT 20 Sep 90 


[Text] Baghdad, Sep. 20, INA—The Turkish ex-Premier 
Bulent Ecevit urged the worid countries to adopt Presi- 
dent Saddam Husayn’s call on August 12 for treating 
problems of the Middle East area within a comprehen- 
sive framework securing permanent peace and security 
in the region. 


In a dialogue with AL-JUMHURIYAH daily published 
today Mr Bulent Ecevit has said “I fully agree with 
President Saddam Husayn’s project for calling to resolve 
all the region’s problems with intentions aimed at the 
real peace that observes rights of all.” 


Mr Ecevit has further confirmed the necessity that this 
treatment should be carried out with serious steps to 
solve all problems and crises whose resolutions has 
become a humane demand and said those who persist in 
their despotic policies towards peoples must abandon 
these policies. 
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Turkey’s former prime minister has referred to the 
Western military concentrations occupying parts of the 
Middle East area and confirmed that these concentra- 
tions make it necessary for the observer of the situation 
in the region to think seriously of the way of ridding the 
Middle East of the explosive problems in it. 


The Turkish politician has also held some international 
parties responsible for igniting problems in the region 
and said some of the states poke their noses in internal 
affairs of the region and try to possess a role aimed at 
realization of their own interests and not for the benefit 
or protection of the region’s countries, and stressed by 
saying that the matter dictates prevention of this flagrant 
intervention by these countries. 


Mr Bulent Ecevit has also touched on the topic of the 
regional security in the Middle East and said that secu- 
rity of these countries is to be achieved in the first place 
by outright non-intervention of the big powers in affairs 
of the region. And, on the other hand, there must be the 
qualitative development of the region’s countries by 
equal averages within the frame of the very rapid inter- 
national development in aspects of communications and 
economic relations as these two factors are considered as 
seriously effective on developments taking pace in the 
world. 


He has further referred to the variance and contrast 
between the social development and nature of the sys- 
tems prevalent in the region which sometimes reaches to 
the feeling of non-confidence and prohibits safety from 
the region. 


He has said that what feeds this feeling is the interven- 
tion of the big powers which try to widen the gap 
between the region's countries and create enmity among 
them in order to find for themselves active markets for 
arms trade and reap imaginary. [sentence as received] 


Mr. Ecevit has also tackled the subject of the region 
being exposed to the risks of nuclear conflict and the 
necessity of securing non-proliferation of nuclear 
weapons in the area, pointing in this respect to the call 
repeated by President Saddam Husayn on the necessity 
of the international organisations supervision of nuclear 
installations with the aim of securing freedom of the 
Middle East area of nuclear and chemical weapons. 


With regard to the situation versus the Palestinian issue 
and the Middle East crisis Mr Ecevit has asserted the 
necessity that the world should find out a solution to 
problem of the Palestinian people and added that despite 
the justice of demands of this people and justice of its 
struggle the world is heedless towards what is going on. 
He has confirmed that the issue of the Palestinian people 
is an example embodying depth of the Middle East crisis, 
and questioned how the world asks for peace in the 
region while the people of Palestine has neither land nor 
state on its national soil. 


Concerning attitude of the Turkish people vis-a-vis the 
American aggression on the Islamic sanctities in Najd 
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and Hijaz [Saudi Arabia] and imposition of the iniqui- 
tous blockade on Iraq, Turkey's ex-premier has made it 
clear that there is a big difference between the popular 
attitude and its official counterpart in Turkey saying 
“the Turkish people looks at the human and civiliza- 
tional depth with the Iraqi people and there are those 
who look at problems of the Middle East through the 
perspective of the United States and some West Euro- 
pean countries.”’ He has further added “*We as opposi- 
tion endeavour with all the power we have that Turkey's 
perspective should be one, i.e. securing bonds of equal 
relations with Iraq and the Arab countries. 


* Retired Admiral Urges End to Military Aid 


90ES1218A Istanbul MILLIYET in Turkish 
21, 22, 23, 24, 25, 26, 27 Aug 90 


{Feature article in seven installments by Adm. (Ret.) 
Sezai Orkunt: “Military Aid: Stop or Continue?”’] 


{21 Aug p 13] 
[Text] Introduction 


The completely unforeseen developments that have 
occurred in the past five years in the immediate geo- 
graphical region around Turkey and the region of 
responsibility of the alliance of which it is a member, 
have eliminated the interbloc military threat that has 
existed for the past 40 years, and there is evidence 
suggesting that a threat in that context will not be 
observed in the next 10 years. As a result, the time has 
come and the grounds exist to discuss se ously our 
military aid relationship with the United States and to 
phase out this aid over a certain period of time. The 
Middle East crisis we are currently experiencing does not 
change this assessment. Today [U.S.] military aid is 
based on the same goals it was based on in 1947. 


Let me state at this appropriate juncture that the Middle 
East crisis must not simply create a new and completely 
different objective for foreign military aid. If there is any 
bit of truth in the press reports to the effect that the 
United States has donated 40 F-4’s and that it will also 
give Abraham [presumably Abrams] tanks to Turkey, 
Turkey's leaders must think not once but ten times 
because, if a linkage between military aid and the Middle 
East crisis becomes established, Turkey's position on not 
getting involved in conflicts outside the NATO area of 
responsibility will be weakened. 


As will be demonstrated in this series, a nation which 
offers military aid does so for a military purpose which is 
closely associated with a political objective. Conversely, 
the recipient of the weapons is encouraged or coerced to 
intervene in events in accordance with the goals of the 
aid. 


Compounded Handicap 


It would be deceptive to say that this aid [related to the 
Gulf crisis] will be provided within the framework of 
NATO objectives. The recent decision of the NATO 
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foreign ministers to stand by Turkey in the event of an 
implied threat by Iraq against Turkey is debatable. In the 
event a serious situation develops, it is highly doubtful 
that the parliaments of NATO countries would approve 
or affirm the fulfillment of a commitment outside the 
region covered by the treaty provisions. Indeed, U.S. 
President George Bush, in his March 1990 address to 
Congress and the American people on “the national 
security strategy of the United States,” enumerated U.S. 
objectives in the Middle East as follows: 


“The energy supplies the free world needs come from 
this region, and the continuation of our strong ties with 
many of the region’s nations is essential for the vital 
interests of the United States. 


“Even as East-West tensions ease, the Middle East 
remains strategically important for the United States. 
Threats to our ties and interests in the region, including 
the free flow of oil and the security of Israel and 
moderate Arab states, now come from different sources. 
Consequently, naval forces will remain in the eastern 
Mediterranean, the Persian Gulf and the Indian Ocean; 
military exercises will occasionally be held in all these 
areas; ways will be sought to expand the support of host 
countries; and the necessary equipment will be main- 
tained in these areas.“ 


Turkey must judge well where it stands with respect to 
these goals that have been set in the remote distance. 


Consequently, Turkey must not compound the existing 
military aid handicap with a new one arising from the 
Middle East crisis. On the contrary, this crisis must steer 
Turkey toward a quest for a fairer and more permanent 
cooperation with the West. 


This series was written to demonstrate how fettering 
military aid can be and how vulnerable it is to abuse. 


At times of crisis the recipient country’s back is stroked 
and its sacrifices are praised; but it is treated as a 
mercenary as soon as conditions return to normal or 
whenever any of its postures is not found acceptable. 


[Begin article] Given that war is the means to obtain by 
force what cannot be obtained through political means, 
as soon as a nolitical objective is removed existing 
military force stops being an open threat. That is why the 
political thaw in the region extending from the Atlantic 
to the Urals, the decisions taken at the latest NATO 
meeting and the steps that have been taken since then 
must induce Turkey’s leaders to think in new directions. 
In addition, the United States no longer believes that 
military aid is imperative. The Foreign Affairs Com- 
mittee of the U.S. House of Representatives formed a 
study group to review the issue of foreign aid in 1988 and 
1989. This group recommended that aid to Greece and 
Turkey be reduced and cut off gradually and that arms 
and materiel to these countries be sold for cash pay- 
ments. 
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In Turkey there will people who will oppose or favor the 
cutoff of U.S. military aid. Those who oppose it may 
claim that relations between the two countries will not be 
normalized solely by the elimination of military aid. 
They may argue that in view of U.S. policy in the region 
the United States will be able to find other means of 
applying pressure on Turkey when necessary and that it 
would be more reasonable to continue the presen: mode 
of relations by underscoring its positive aspects. They 
may assert that Turkey's defense needs the perpetuation 
of the current arrangement, that Greece also wants a 
cutoff of military aid to Turkey—or at best wants it to 
continue on the basis of a 7 : 10 ratio—and that expe- 
diting the cutoff of military aid would mean falling in 
Greece’s trap. Even if these arguments were valid and 
short-term military aid were essential for a certain 
period of time, given the harm that may come to the 
Turkish state and national dignity and pride, the contin- 
uation of such a situation for as long as 43 years, the 
increasingly cool posture of the U. S. Congress, and the 
utilization of this aid as a means of pressure for the 
resolution of the Cyprus problem make the solution of 
this problem imperative. 


What Grants Take Away 


One of the last monarchs of the Ottoman Empire once 
offered the harshest and most succinct and terse defini- 
tion of foreign aid: ““The one who receives aid today will 
receive orders tomorrow.” 


Foreign aid removes the condition of equality between 
the donor and the recipient and always creates unbal- 
anced relations and conditions unfavorable for the recip- 
ient. No exceptions can be found to this rule in history. 


A country which receives assistance, especially in the 
form of “grants,” from a foreign country in order to arm 
its military forces against a near threat and within the 
framework of common defense is eventually forced to 
act and to make sacrifices in accordance with the foreign 
policy of the donor country. When interests clash the 
recipient country may come to the point of losing its 
independence over foreign policy. The donor country 
may also wish to use the recipient for its domestic policy 
needs and requirements. The U.S. Congress has been 
managing the situation in this framework for the last 15 
years. Threats from the Congress to cut off aid or to 
change the ratio of aid to Greece and Turkey to7 : 10in 
Greece’s favor is based on the assumption that Turkey 
needs the United States so much that it cannot forgo the 
aid and that as a result it can be forced to make 
concessions to Greece in Cyprus and the Aegean. 
Greece’s supporters in Congress make no secret of this 
reasoning. 


Meanwhile, our American friends state on every occa- 
sion that the weapons and the materiel delivered to the 
Turkish Armed Forces are entirely outmoded and have 
lost their “battleworthiness.” 


If this is the point the Turkish Armed Forces have 
reached after 43 years of military aid, we must ask 
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ourselves more than anyone else what the benefits of 
continued military assistance are. Examples of this situ- 
ation will be cited as appropriate in the series. 


The United States offers military and economic assis- 
tance to countries which pursue policies compatible with 
its own foreign policies and favorable to its interests and 
national security in various parts of the world to help 
them develop their economy and consolidate their secu- 
rity. However, the legal terms of this aid are stiff. 
Because aid in the form of “grants” is funded by taxes 
paid by the American taxpayers, Congress takes 
domestic political pressures into account and views 
foreign affairs through the spectacles of politicians. Con- 
gress may ignore the pleas of recipient countries even if 
they are justified in certain actions and may require 
them to act solely in accordance with its own terms. 


The Military May Be Vexed 


In conflicts between recipient nations in critical regions, 
the U.S. government may try to act impartially and to 
find a diplomatic solution to the outstanding problems. 
Even so, because of domestic political considerations in 
the legislative body, the United States may take a posture 
which favors one of the recipients and which is cool or 
even hostile to the other side, even if that side is right. In 
this sense, the Uni‘ed States is the only country in the 
world whose executive and legislative organs use dif- 
ferent standards in foreign policy. A recipient of aid who 
does not use the assistance made possible by taxes 
collected from U.S. citizens in accordance with the terms 
of utilization of that assistance, cannot help being 
patronized, severely criticized to the point of being 
insulted, pressured and seen as a mercenary by the donor 
country, no matter how just its cause is. On the other 
hand, the governments of recipient countries try to keep 
the issue out of public debate and within a narrow 
framework because they shield the weapons and equip- 
ment they receive from parliamentary control and 
because the aid does not concern their own taxpayers. 
However, as soon as the problem is presented in a 
negative light to the public of the donor side, the people 
of the recipient country also begin to learn the stiff terms 
of the aid. It is the military that uses the weapons that is 
most exasperated by this. 


It is evident that the Marshall Plan played a rescuing role 
in terms of the development and security of Western 
Europe after World War II. However, aware of the 
political implications of such government to government 
assistance, West European nations ended that arrange- 
ment quickly, based their security and development on 
their own resources and refused to put on the fiery shirt 
of arms and equipment grants. Beginning in the late 
1950's they initiated joint production of weapons, even 
with the United States, and refused to accept someone 
else’s lien on their will to use their weapons. Turkey is 
one of the two NATO members who could not do that or 
whose conditions did not permit such action. 
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American military aid continues because the Turkish 
Armed Forces have insistently preferred American 
weapons. In all countries, the military states its needs 
and governments procure them. The procurement of the 
needed weapons and equipment is the government's 
function. There is no country in the world where the 
government can fully supply all the needs of its armed 
forces. No one even contemplates it. The function of 
governments is to ensure a targeted minimum force, to 
maintain it and to create the environment to manufac- 
ture or purchase the new weapons and equipment gen- 
erated by technological development. Another function 
of a government is to pursue policies which will reduce 
the military threat against it under all circumstances 
even if it is part of an alliance. It is wrong to perpetuate 
foreign military assistance by maintaining the foreign 
threat at a high level or by condoning characterizations 
by outsiders that a big threat exists. 


Conditions Have Changed 


Since the establishment of the multiparty system in 
1950, no political party has seriously appraised foreign 
aid, which may give rise to interference in Turkey’s 
foreign policy. In the aftermath of the stark realities that 
surfaced after 1964, Turkey failed to prepare the men- 
tality and conditions of and to generate the policy for 
genuinely ridding itself of this aid quickly; it could not 
risk losing this resource which contributed indirectly to 
the national budget. During periods of military interven- 
tion, governments avoided touching the issue of aid 
because they were too busy trying to suppress domestic 
anarchy and terrorism. 


But today those conditions have changed. 


The opportunities that political developments in the 
alliance region present to us must propel us to take 
definitive measures against military aid. This problem 
must be settled with the United Staies in an amicable 
manner, anc military aid must be replaced with a 
healthier relationship. 


The military aid given to Turkey is perpetually under 
pressure from the mutual support the Greek and Arme- 
nian lobbies provide to each other in the U.S. Congress. 
Each year Turkey is subjected to severe charges bor- 
dering on insults in the deliberations of Foreign Aid and 
Appropriations Committees of the Se:.ate and the House 
of Representatives. The language in which these charges 
are echoed in the laws that provide the aid forces Turkey 
to make concessions and to adopt policies it does not 
deserve and turns it into a whipping boy. 


Turkey will not rid itself of this noose of concessions as 
long as it does not generate policies suitable for the 
ending of military aid. 


It was as a result of French discomfort and concern over 
this issue that General De Gaulle tried to spare France 
from the fluctuations of U.S. nuclear strategy and the 
lien it held over Europe by establishing France’s own 
nuclear force—which was much criticized at the time— 
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and withdrew his country from NATO's military wing. 
Today, although France is not officially part of NATO's 
military organization, in practice it does more than what 
is expected, but is more independent. 


In intergovernmental relations nothing is as valuable 
and important as independence in foreign policy. As long 
as military aid continues, Turkey will continue to be 
subject to the inevitable demands and pressures of the 
foreign policies and especially lomestic politics of 
the United States. In current id conditions, the 
notion of full independence does not exist. All nations, 
even the most developed ones, are dependent on each 
other. The East and West blocs were in the past and are 
today dependent on each other in various forms. How- 
ever, such dependence does not mean that one country 
should follow another’s lead. 


Unlike others in previous years, this series is aimed at 
exposing the dynamics of military aid and the political 
and legal dimensions and implications of the issue. 


Economic assistance has been excluded from this anal- 
ysis because it does not have the same impact as military 
assistance. 


[22 Aug p 13] 


[Text] The United States of America has organized the 
bases of its foreign aid in accordance with its global 
national interests and security needs. Its objectives can 
be summarized as: To prop up through economic and 
military aid regions and countries into which interna- 
tional communism may spread and to establish and to 
sustain an order of stability which is compatible with the 
interests of the United States and the Western world. To 
this end several bilateral or multilateral accords were 
signed with states seeking U.S. aid over a broad crescent- 
shaped area in Asia and Europe encircling the Soviet 
Union from the west to the east. The United States 
continues to provide aid within the framework of these 
objectives. The strategic goal is to prevent international 
communis‘ from spilling over through the land and sea 
borders of its source. 


Foreign aid includes economic and social assistance such 
as development and food aid and economic support as 
well as military aid. 


The Economic Support Fund is a highly flexible though 
complex agency. Its specific purpose is to implement 
short-term economic stability programs and to support 
national budgets in countries which are economically, 
politically and militarily important. 


This series does not examine economic assistar ce. This 
form of aid does not influence the foreign policies of 
recipient nations as much as military aid does 


For example, between the beginning of July 1955 and the 
end of August 1965, Turkey, Iran and Pakistan received 
economic aid from both the Western and the Eastern 
blocs but did not accept military aid from the Eastern 
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Bloc. During the same years, nations with close ties to 
the Soviet block, such as Egypt and Syria, received 
economic but no military aid from the West. Military aid 
is thus not only a symbol of association and affiliation 
with a bloc but also a yardstick which sets the color of a 
nation’s foreign policy in the eyes of nonbloc nations. 


Military Aid 


The United States provides two types of military aid to 
nations it deems appropriate. One is the Military Assis- 
tance Program (MAP) which generally provides aid in 
the form of outright grants. Military training and educa- 
tion programs are included in this category. 


The second form of military aid comes under Foreign 
Military Sales (FMS) and provides military materiel 
through low-interest and long-term loans or for cash 
payments. If Congress determines that this aid is being 
used for purposes other than the objectives of the aid, the 
aid is cut off. For example, military aid to Greece was cut 
in 1967 when the junta seized power in that country. 
Similarly, military aid to Turkey was cut through an 
embargo in 1974 because of its military intervention in 
Cyprus. The Carter administration resumed military aid 
to Turkey in 1978. 


Purpose of Aid 


U.S. foreign aid is conditional. The Americans may 
impose the harshest measures against countries with the 
friendliest ties if they do not comply with their terms. In 
a sense that is the right of the donor side. For example, 
President Truman’s proposal to loan money to Britain in 
1946 became the subject of controversy for six months. 
The disposition of the British Labor government of the 
time to nationalize the British industry deeply angered 
the Democratic and Republican conservatives in Con- 
gress. They were joined by liberals opposed to British 
policy in Palestine, thus forming a formidable opposi- 
tion against the aid proposal. When the proposal was 
finally approved, a loan of $3.75 billion with a maturity 
term of over 50 years and a low interest rate of two 
percent was made available. In return, Britain was made 
to lift its import restrictions and foreign exchange con- 
trol measures which it had introduced to narrow the 
deficit in its balance of external payments. It must thus 
be understood in any discussion of U.S. aid that each 
dollar of aid comes with the tightest controls. 


Although the language of the assistance laws casts a 
highly humanitarian image, their implementation is 
rigid. The Foreign Assistance Act of 1961 lays down the 
main features of aid. The magnitude and nature of the 
aid is determined by amendments and supplements that 
are added each year. The law regulating military exports 
works in conjunction with this law. 


The first portion of the Foreign Assistance Act concerns 
economic and social aid, while the second portion 
defines the terms of military aid. 
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The law specifies the policy and goals of military aid as 
follows: 


“The Congress of the United States reaffirms the policy 
of the United States to achieve international peace and 
security through the UN so that armed force shall not be 
used except for individual or collective self-defense. The 
Congress hereby finds that the efforts of the United 
States and other friendly countries to promote peace and 
security continue to require measures of support based 
upon the principle of self-help and mutual aid. 


“The Congress recognizes that the peace of the world 
and the security of the United States are endangered so 
long as international communism and the countries it 
controls continue by threat or military action, by the use 
of economic pressure and by internal subversion ~. other 
means, to attempt to bring under their domination 
peoples now free and independent and continue to deny 
the rights of freedom and self-government to peoples and 
countries once free but now subject to such domination. 


“It is the sense of the Congress that an important 
contribution toward peace would be made by the estab- 
lishment under the United Nations [Organization of 
American States in original text of the law] of an inter- 
national military force. 


“In enacting this legislation, it is therefore the intention 
of the Congress to promote the peace of the world and 
the foreign policy, security ai] general welfare of the 
United States by fostering an improved climate of polit- 
ical independence and individual liberty, improving the 
ability of friendly countries and international organiza- 
tions to deter or, if necessary, defeat communist or 
communist-supported aggression, facilitating arrange- 
ments for individual and collective security, assisting 
friendly countries to maintain internal security, and 
creating an environment of security and stability in the 
developing friendly countries essential to their more 
rapid social, economic and political progress. The Con- 
gress urges all other countries able to contribute to join 
in acommon undertaking to meet the goals stated in this 


part. 


“In the implementation of this law, the Congress envis- 
ages meeting the needs of countries which face the threat 
of becoming a victim of active communism, which are 
subject to a communist-supported aggression, or whose 
internal security is threatened by subversive activities 
emboldened by communist support. 


“Finally, the Congress reaffirms its full support of the 
progress of the members of NATO toward increased 
cooperation in political, military and economic affairs. 
In particular, the Congress welcomes the steps which 
have been taken to promote multilateral programs of 
coordinated procurement, research, development and 
production of defense articles and urges that such pro- 
grams be expanded to their fullest extent possible to 
further the defense of the North Atlantic area.“ 
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As is seen, according to the law the purpose of aid is 
principally to support the countries that are vulnerable 
to the threat and menace of international communism. 


Turkey was also included in the U.S. aid programs as a 
nation most immediately threatened by communism. 
The dramatic and radical changes that have been occur- 
ring at the source and surroundings of international 
communism will undoubtedly have an impact on U.S. 
aid laws. When the principal objective of foreign aid 
becomes extinct or is perceived to be so, it would be 
natural to expect the U.S. administration and Congress 
to modify its concept of aid in accordance with the new 
conditions or to stop it entirely. In view of this not so 
remote prospect, nations which receive aid need to 
straighten up their affairs and to stop taking foreign aid 
after expressing gratitude, before all doors are slammed 
in their face. 


[23 Aug p 13] 


[Text] 


1. Weapons, equipment and materiel that are transferred 
to recipient countries cannot be used for purposes other 
than those for which they are given, whether they are 
donated or sold by credit or for cash payments. 


2. Military aid cannot be allowed to lead to an arms race 
or the escalation of a possible conflict between two 
recipient nations. 


3. A recipient nation cannot act in a way that is detri- 
mental to U.S. national interests or security. 


4. Recipient nations must allow U.S. representatives to 
inspect aid materials on a continual basis and to provide 
them with any necessary information. Such materials 
cannot be transferred to any foreign nation without the 
approval of the U.S. President. 


5. If a recipient country seriously violates the provisions 
of the Foreign Assistance Act or other laws or any 
current agreement, the supply of defense articles and 
services to that country is cut off. 


6. Assistance to recipient countries will be gradually 
reduced if it is perceived that a recipient country has 
acquired sufficient financial power to purchase defense 
articles without burdening its economy excessively. 


The conclusion that emerges from these terms is that the 
United States controls and steers the foreign policy of 
recipient nations. 


Under normal conditions or at times when the foreign 
policies of the United States and a recipient nation are 
compatible, the control mechanism manifested in the 
terms enumerated above does not make itself felt. The 
mechanism surfaces in its starkest form when there is a 
change in the status quo which the United States finds 
undesirable and puts the recipient nation in a difficult 
position. In such situations, the side who is paying the 
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money sets the terms and refuses to accept any excep- 
tions or arguments. Indeed, since the response to be 
given is known it is more appropriate not to argue. If the 
recipient country tries to argue over some of the terms of 
implementation and claims that they are unfair, the 
donor side may ignore any rules of courtesy and may say: 
“If you do not like it, do not take it.” All officials of the 
recipient side must understand very well the nature and 
practice of these rules. The recipient side is often led into 
erroneous actions because these rules are not well under- 
stood. 


The United states signs all bilateral agreements with full 
knowledge and understanding of the goals, methods, 
terms and prohibitions of the foreign aid laws. For 
example, the provisions of the Defense and Economic 
Cooperation Agreement include the following phrase: 
“The United States will make all efforts in terms of 
providing financial and technical assistance or military 
aid.” This phrase does not mean that what the U.S. 
administration can supersede the limits of the terms 
imposed by law or the Congress, or exceed a certain 
figure or alter those limits. In general, the governments 
of recipient nations make the mistake of expecting the 
U.S. government to do what it cannot do on military aid 
because they see the U.S. administration as their nego- 
tiating counterpart. Many bureaucrats may mislead pol- 
iticians with excessively pessimistic interpretations 
because they do not fully understand the contents and 
implementation of American foreign aid laws. 


As is seen from the terms enumerated above with regard 
to the implementation of American military aid, the U.S. 
Congress does not pay attention to the foreign obliga- 
tions of the recipient side because it sets the terms of aid 
on the basis of the results it wants to achieve. Congress 
believes that the foreign obligations of a recipient 
country are not binding on it. For example, in 1974 
Congress ignored the fact that Turkey's military inter- 
vention in Cyprus resulted from the failure of the con- 
sultation clause of an existing guarantee agreement. As a 
result, it saw this action as a violation of its terms of aid. 
The recipient side must understand this. This is why 
Congress labeled the operation as “occupation” and 
refused to think of it as a mandatory action designed to 
rescue the Turkish Cypriots whose rights were violated 
and who were threatened with genocide. 


Terms and Prohibitions 


The third and longest section of the Foreign Assistance 
Act consists of three parts: general, administrative and 
miscellaneous provisions. The most important article of 
this section that relates to recipient countries is Article 
620 which specifies “limitations on assistance.” 


The terms related to Turkey were first included in the aid 
that was to be furnished the year after the 1974 Cyprus 


operation. 


One paragraph of Article 620(x) reads: 
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“All military assistance, all sales of defense articles and 
services (whether for cash or by credit, guarantee or any 
other means) and all licenses with respect to the trans- 
portation of arms, ammunitions and implements of war 
(including technical data relating thereto) to the Govern- 
ment of Turkey shall be suspended on the date of 
enactment of this subsection unless and until the Presi- 
dent determines and certifies to the Congress that the 
Government of Turkey is in compliance with the For- 
eign Assistance Act of 1961, the Foreign Military Sales 
Act and any agreement entered into under such Acts and 
that substantial progress toward agreement has been 
made regarding military forces in Cyprus.” 


Even If the Ban is Lifted 


The “ban” was lifted in 1978, and the following provi- 
sions were included in Section 620(c) under the heading 
“U.S. Policy Regarding the Eastern Mediterranean.” 
These provisions are also included in the Foreign Assis- 
tance Act of 1990. 


““(a) The Congress declares that the achievement of a just 
and lasting Cyprus settlement is and will remain a 
central objective of U.S. foreign policy. The Congress 
further declares that any action of the United States with 
respect to Section 620(x) of this Act shall not signify a 
lessening of the United States commitment to a just 
solution to the conflict in Cyprus but is authorized in the 
expectation that this action will be conducive to achieve- 
ment of a Cyprus solution and a general improvement in 
relations among Greece, Turkey and Cyprus and 
between those countries and the United States. The 
Congress finds that: 


““(1) a just settlement on Cyprus must involve the estab- 
lishment of a free and independent government on 
Cyprus and must guarantee that the human rights of all 
of the people of Cyprus are fully protected; 


““(2) a just settlement on Cyprus must include the with- 
drawal of Turkish military forces from Cyprus; 


“*(3) the guidelines for intercommunal talks agreed to in 
Nicosia in February 1977 and the UN resolution 
regarding Cyprus provide a sound basis for negotiation 
of a just settlement on Cyprus; 


“(4) serious negotiations, under UN auspices, will be 
necessary to achieve agreement on and implementation 
of constitutional and territorial terms within such guide- 
lines; and 


““(5) the recent proposals by both Cypriot communities 
regarding the return of the refugees to the city of New 
Famagusta (Maras) [Varosha in original text of the law] 
constitute a positive step, and the United States should 
actively support the efforts of the Secretary General of 
the UN with respect to this issue. 


“(b) U. S. policy regarding Cyprus, Greece and Turkey 
shall be directed toward the restoration of a stable and 
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peaceful atmosphere in the Eastern Mediterranean 
region and shall therefore be governed by the following 
principles: 


“(1) The United States shall actively support the resolu- 
tion of differences through negotiations and internation- 
ally established peaceful procedures, shall encourage ail 
Parties to avoid provocative actions and shall strongly 
oppose any attempt to resolve disputes through force or 
threat of force. 


“(2) The United States will accord full support and high 
priority to efforts, particularly those of the UN, to bring 
about a prompt, peaceful settlement on Cyprus. 


(3) All defense articles furnished by the United States to 
countries in the Eastern Mediterranean region will be 
used only in accordance with the requirements of this 
Act, the Arms Export Control Act and the agreements 
under which those defense articles were furnished. 


“(4) The United States will furnish security assistance 
for Greece and Turkey only when furnishing that assis- 
tance is intended solely for defensive purposes, including 
when necessary to enable the recipient country to fulfill 
its responsibilities as a member of NATO, and shall be 
designed to ensure that the present balance of military 
strength among countries of the region, including 
between Greece and Turkey, is preserved. Nothing in 
this paragraph shall be construed to prohibit i:2 transfer 
of defense articles to Greece or Turkey for legtimate 
self-defense or to enable Greece or Turkey to fulfiil their 
NATO obligations. 


“(5) The United States shall use its influence to ensure 
the continuation of the cease-fire on Cyprus until an 
equitable negotiated settlement is reached. 


(6) The United States shall use its influence to achieve 
the withdrawal of Turkish military forces from Cyprus in 
the context of a solution to the Cyprus problem. 


“(c) Because progress toward a Cyprus settlement is a 
high priority of U.S. policy in the Eastern Mediterra- 
nean, the President and the Congress shall continually 
review that progress and shall determine U.S. policy in 
the region accordingly. To facilitate such a review the 
President shall, within 60 days after the date of enact- 
ment of this section and at the end of each succeeding 
60-day period, transmit to the Speaker of the House of 
Representatives and the chairman of the Committee on 
Foreign Relations of the Senate a report on progress 
made toward the conclusion of a negotiated solution of 
the Cyprus problem. Such transmissions shal! include 
any relevant reports prepared by the Secretary General 
of the UN for the Security Council. 


“(d) In order to ensure that U.S. assistance is furnished 
consistent with the policies established in this section, 
the President shall, whenever requesting any funds for 
security assistance under this Act or the Arms Export 
Control Act for Greece and Turkey, transmit to the 
Speaker of the House of Representatives and the 
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chairman of the Committee on Foreign Relations of the 
Senate his certification, with a full explanation thereof, 
that the furnishing of such assistance wil! be consistent 
with the principles set forth in subsection (b).* 


This article indicates that Congress does not or does not 
wish to understand the Cyprus problem. Insisting on the 
withdrawal of Turkish troops from the island as a 
precondition for the solution of the Cyprus problem is a 
blatant example of tactlessness. The purpose of main- 
taining Turkish troops on the island is to ensure the 
security of the Turkish Cypriot community. Turkey 
exercised its rights emanating from the '960 guarantee 
agreement because the security of that community was 
threatened in every respect and dispatched troops to 
Cyprus in July 1974 io end the massacres perpetrated by 
the Greek Cypriots. That force remains there because the 
Greek Cypriot administration or Greece still dx not 
guarantee the security of the Turkish Cypriot commu- 
nity. Congress remains oblivious to this historic reality 
and necessity. Congress ignores the existence of the 
guarantee agreement. The stability policy that the 
United States envisages in the eastern Mediterranean in 
accordance with this article essentially means that 
Turkey must turn its back on the Turkish Cypriots and 
leave their fate to the nor existent mercy of the Greek 
Cypriot majority. A solution in Cyprus is not possible as 
long as the United States supports and abets the arro- 
gance of Greece and the Greek Cypriots. 


(24 Aug p 11] 


[Text] Military aid, whether in the form of grants or sales 
by credit, affects the governments, politicians, people 
and military of the donor and recipient countries in 
different ways. Nations which sel! arms for commercial 
purposes are excluded from this characterization 
because their sales do not pursue political goals. Thus 
this assessment is valid only for the United States and 
the USSR. The difference between the United States and 
the USSR is that in the case of U.S. foreign aid Congress 
often interferes in the policies of the administration thus 
constituting a double standard. 


The military aid the United States has furnished to 
Turkey is evaluated below in terms of its results and the 
way it has affected the two countries in the past 43 years. 
Similar circumstances have been observed in the rela- 
tionship between the USSR and the nations that receive 
aid from it. 


Political Impact on Donor Nation 


a) Military aid is a very important foreign policy tool in 
the hands of the donor nation. When the donor nation 
offers aid to countries which are sympathetic to its global 
and regional interests it gains control of that country’s 
policies, and it sees in itself the mght to make its 
influence and authority predominant. From the donor's 
perspective, this right emanates from a concern that an 
erroneous foreign policy move may hurt it and the fact 
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that part of the money collected from taxpayers is used 
for the needs of another state. 


b) The donor country influences the domestic prefer- 
ences and decisions of the recipient nation in terms of 
the development of its economic and military facilities 
and capabilities. If there is a developing military or 
arms-oriented industry or any work in that direction in 
the recipient country, the donor nation blocks that work 
or makes existing industry dependent by turning it into a 
service and repair facility compatible with its own stan- 
dards. This is an indirect tool of political control. 


c) The donor nation may insist that its foreign aid 
program plays only a supporting role and that develop- 
ment is the direct responsibility of the recipient nation. 
It assumes that aid is not a subsidy. This is how the 
mechanism operates initially, but eventually military aid 
stops being a support for the recipient nation and turns 
into a full subsidy to maintain the equipment standards 
of an entire armed force. The dependence of the recip- 
ient nation thus grows further and eventually turns into 
a full dependence similar to the drug addiction of an 
individual. That situation gives the donor country the 
means to interfere in the foreign and domestic policies of 
the recipient nation. 


d) Lobbies and political pressure groups play a major 
role in the shaping of the U.S. foreign aid laws and the 
appropriation of funds. Lobbies have an important place 
in U.S. political affairs. The lobbies are made up of 
ethnic groups who have settled in the United States and 
have become citizens of that country. Depending on 
their relative numbers in the states where they settle, 
these groups can pressure the state governments as well 
as the federal government and Congress on every issue. 
Although the influential individuals, groups and organi- 
zations who steer these ethnic groups see themselves as 
Americans, for nationalistic and moral reasons they act 
as members of the nations they originally come from and 
try to coerce the United States to steer its foreign policy 
in favor of a particular state. In brief, lobbying consists 
of acts and initiatives by influential persons or organi- 
zations to win the support of members of Congress for 
their causes. The political reward they offer is votes. 
Politicians act in accordance with the demands of these 
lobbies in order to win those votes. 


The Jewish lobby is the most powerful lobby which steers 
U.S. foreign policy in the Middle East to gain favorable 
treatment for Israel and which has influence over the 
flow of foreign economic and military aid. 


The Greek and Armenian lobbies command stron, sup- 
port in Congress for anti-Turkish activities. 


e) The issue of foreign aid has often led to sharp 
differences and even confrontations between the U.S. 
administration and Congress. Officials of the U.S. State 
and Defense Departments believe that the developments 
in the Middle East, including those related to Turkey, 
Greece and Cyprus, must be viewed in terms of the 
interests of a great power. Geopolitical considerations 
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and military strategy dominate their views. Members of 
Congress, on the other hand, may prefer to listen to the 
demands of lobbies in setting appropriations for foreign 
aid. When there is a clash between opposing views and 
opinions, the forces that shape domestic politics may 
make the nation’s foreign policy unpleasant. 


Political Impact on Recipient Nation 


a) Acceptance and continued reliance on military aid in 
the form of grants is most dangerous and harmful 
politically. Assistance in the form of grants, loans or 
leasing is considered reasonable at times of war. But 
grants over extended periods in peacetime may create 
resentment on the recipient side. 


Purchase of arms by credit or for cash is not as binding 
as grants-in-aid. Although even this aid is subject to the 
same terms, the recipient side may speak more comfort- 
ably because it has paid for it. 


b) Military aid over extended periods of time may make 
the armed forces of the recipient nation dependent on a 
single source for all of their arms and materiel needs. If 
the governments of the recipient nations fail to see the 
dangers of this situation, the armed forces may become 
fully dependent on the donor side. When it becomes 
necessary to use force in regional disputes, the interfer- 
ence of the donor nation may deeply dismay the people 
of the recipient country, and that may lead to an irrep- 
arably flawed relationship. 


c) When a dependence on the arms and equipment o! a 
foreign nation is created, it is not easy to shake it off 
quickly. Consequently, when a decision is made to end 
military aid, it is the recipient side which faces the most 
difficult and troublesome tasks. The process of elimi- 
nating the aid and finding substitutes may continuc for a 
long time. If aid is cut, Turkey will suffer from it deeply. 
Consequently, Turkey must itself ask for an end in 
military aid after preparing for it properly and must be 
able to control the process of eliminating the aid. 


d) Military aid may be a valid political choice because it 
removes the need for recipient developing nations to 
allocate too much of their resources for armaments. 
However, a recipient nation must seriously seek ways of 
ridding itself of this dependence as soon as the opportu- 
nity to do so presents itself. Because Turkey has not been 
able to do this, it has been feeling the resulting pressure 
on its back. 


e) If the nation donating arms or offering credit is a 
nation like the United States with a global policy, the 
donor nation may find in itself the right to interfere 
audaciously in the rights and commitments of the recip- 
ient nation emanating from international treaties. The 
donor nation may then try to block, in favor of another 
nation, a military operation that the recipient nation is 
forced to undertake. The manner in which arms are 
given may be used to justify all these. 
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Strategic Impact on Donor Nation 


a) One purpose of military aid is the prospect that it may 
provide forward defense for the donor nation. While 
military aid helps the recipient nation to defend itself, 
indirectly it manifests itself as forward defense by the 
donor nation. 


b) Military aid leads to the establishment of military 
bases and other installations, the expansion of joint 
defense installations, the presence of foreign soldiers and 
the granting of transit rights on or through the territory 
of the recipient nation. Military aid thus helps the donor 
nation to establish staging posts for naval and air oper- 
ations in the defense of its overseas interests. 


c) Military aid may, directly or indirectly, force the 
recipient nation to be involved in military operations 
that the donor nation may undertake to defend its 
overseas interests .gainst possible threats. The donor 
nation may see this a. a natural reciprocal gesture 
compatible with the goals of military aid. For example, 
in the defense of U.S. interests in the Middle East and 
the Persian Gulf—which remain outside the area of 
responsibility of NATO—the United States may see 
Turkey’s active participation in the U.S. Rapid Deploy- 
ment Force or transit rights through Turkish territory or 
the use of its bases in Turkey as a natural consequence of 
its aid. Such cooperation on the part of Turkey would 
reduce risks and expenses for the United States. 


d) Military aid not only makes the creation of military 
alliances possible, but also becomes a necessary outcome 
of alliances. For example, when Turkey joined NATO in 
1952 the continued flow of military aid became a 
requirement of the alliance in view of the commitments 
Turkey undertook in the southern flank of the alliance. 


Strategic Impact on Recipient Nation 


a) Military aid forces the recipient nation to grant the 
donor nation the right to build military bases and 
installations in its territory. In a sense, this is the 
compensation it pays in return for the aid. Recipient 
nations consider these bases and installations to be 
leased and want to use it as compensation for the aid. 
The United States does not wish to see such a linkage 
between military aid and the bases. 


b) Having bases and foreign troops on its territory, 
granting transit rights and establishing joint bases and 
installations within the framework of an alliance 
imposes responsibilities with different results on the 
recipient nation. 


Such relations experience delicate phases in multiparty 
democracies and require special attention. Governments 
that are subject to the pressures or unacceptable 
demands from the donor side for any reason are forced 
to make a decision. A government may find itself in a 
delicate position if the problem is reported in the press 
and justified criticism begins to be leveled by the oppo- 
sition and the press. The “Johnson letter” of 1964, which 
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threatened Turkey with the Soviet peril in blunt lan- 
guage, is an example of the strategic and political posture 
of the donor nation and the negative reaction it can 
create in Turkey. 


c) If the donor nation is pursuing a global policy and has 
formulated its military strategy on that basis, the donor’s 
plans may have an impact on the defense plans of the 
recipient nation. If an alliance exists, the plans of the 
great power are echoed in the alliance, shape the defense 
plans of the recipient nation and force it to change its 
own military doctrine. In that case, the recipient nation 
may be subject to intervention by the donor nation when 
it tries to pursue its own strategy with respect to its 
bilateral relations in its geographical region. 


d) The recipient side cannot stock sufficient quantities of 
spare parts for the arms and equipment it receives. The 
donor side deliberately keeps that under its control; at 
critical times it may limit the maneuvering means and 
capabilities of the recipient side indirectly by restricting 
the supply of critical materials. Such a situation consti- 
tutes a stumbling block in the foreign policy, military 
strategy and tactical freedom of the recipient nation. 


[25 Aug p 13] 
[Text] 


Economic Impact on Donor Nation 


Let us examine the economic impact of military aid from 
the perspective of the donor nation. 


a) In the Western world military industry provides 
extensive business opportunities for the nations that 
have it. In the United States, the war industry is a sound 
investment because the United States itself is the largest 
buyer. In addition, there is also a strong demand from 
overseas. Military aid in different forms not only 
enhances that country’s influence but also supports its 
military industry and clears its inventories of outmoded 
weapons. A weapon which is considered outmoded by 
the United States may be a sought-after product for 
another buyer. In this respect, military aid is not a 
burden for the United States. On the contrary, it is a 
means of serving its own interests and a valuable foreign 
policy tool. 


b) The most profitable items in military sales are the 
spare parts which ensure continued sales and which have 
a high consumption rate. Recipient nations are depen- 
dent on the donor source for spare parts until they 
replace the original weapon or device. The donor nations 
control the supply of spare parts, and the battleworthi- 
ness of weapon systems in the hands of the recipient 
nations depends on the free flow of these spare parts. 


c) Nations which have developed their own military 
industries, such as those in Western Europe, use these 
industries not only to meet the needs of their own armed 
forces but also encourage foreign arms sales. However, 
they do that mostly for commercial gain. These nations 
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seek foreign markets for their weapons for economic 
rather than political reasons; their objective is partly to 
sustain and to expand their military industries and partly 
to improve their external trade balance. The United 
States does not have such a requirement. Consequently, 
its military sales are motivated more by political than 
economic goals. As new weapon systems are given to its 
armed forces, the sale or donation of older, second and 
third generation weapon systems play an important role 
in turning the political as well as economic wheels. When 
necessary the United States may halt the manufacture of 
arms whose joint production is permitted in other coun- 
tries. 


Economic Impact on Recipient Nation 


a) The extensive procurement of arms, whether donated 
or bought by credit or for cash from a single nation, 
prevents the development of an arms industry in the 
recipient nation or reduces its capacity if one exists. 
Indeed if this situation remains unchecked, it may kill 
that branch of industry and make the country dependent 
on overseas. Starting and operating a military industry is 
expensive and depends on the level of the country’s 
technological development. It requires an extensive 
research and development effort. Given those expenses, 
it may be cheaper to buy arms from overseas. Such 
thinking may weaken the national war industry, and the 
nation may suffer in different ways from the dependence 
of national security on foreign sources. 


b) Countries with developing industries may find mili- 
tary aid attractive because it gives them the means to 
resist domestic political pressures by channeling the 
savings resulting from military grants-in-aid into other 
areas. A short-sighted government does not reckon the 
burden that this may impose on the country in the 
future. As a result, the country begins losing its freedom 
in foreign policy. 


Psychological Impact on Donor Nation 


Now let us examine the psychological impact of this 
issue. First let us consider the situation from the perspec- 
tive of the donor nation. 


a) A donor country gains influence and prestige over a 
recipient nation. 


b) Military aid enhances the sense of self-confidence of 
the people of the donor nation and induces in them a 
feeling of superiority over others. It increases their 
inclination to look down on and to steer other nations. 


Politicians do not miss the opportunity to use this 
superiority for their own political goals. 


c) This sense of superiority also manifests itself in the 
personnel working in the bases and installations on the 
territory of the recipient nation and their families; they 
begin to regard the people of the host country with 
contempt, to act arrogantly and to upset law and order. 
As a result, undesirable friction develops between the 
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local population and the government. Such circum- 
stances lead to a spectrum of emotions among people of 
the recipient country ranging from innocent resentment 
to hatred against their guests. 


Psychological Impact on Recipient Nation 


a) Whenever the recipient nation gets into a public 
dispute with the donor nation or the military or civilian 
personnel on its territory, the public displeasure that 
may be created and the displeasure that may be felt 
toward the guests constitute a very serious problem for 
the host government. Street demonstrations begin to 
hurt relations between the two countries. 


b) If there are large differences of income, customs and 
traditions between the donor and recipient nations, the 
material and moral differences emanating from the way 
of life of the foreign personne! working in bases and 
installations in the recipient country may create annoy- 
ance and displeasure at a social level among the people of 
the recipient nation. If the immunities and privileges 
granted to guest personnel and their families are abused, 
incidents resulting from individual irresponsibilities 
may grow and cause unavoidable friction. 


c) Continued military aid brings with it the language, the 
culture and the way of life of the donor nation to the 
recipient nation. This is not a significant problem for 
countries whose languages, ways of life and religious 
beliefs are similar. However, relations between a local 
population with a rich culture and heritage whose mate- 
rial means have declined and who have different beliefs, 
and the people of a country with exactly the opposite 
conditions may not work as envisaged on paper. 


All of these effects have been experienced in even deeper 
proportions in Turkish-American relations. 


Role of Lobbies 


As stated at the beginning of the series, lobbies and 
pressure groups play a significant role in the United 
States. Pressure groups exist in all countries and all 
spheres of life. It is natural that they should exist in the 
United States as well. What makes the ethnic pressure 
groups in the United States different is that they can 
influence the executive and legislative branches of gov- 
ernment with regard to the country’s foreign policy. 
They can make these two branches of government to 
assume opposing postures and steer this superpower in 
accordance with their national causes. 


It is well known that the approximately 6.5 million Jews 
in the United States shape American policy on Israel. On 
issues related to Turkey, the starkest examples of this 
situation are observed in military aid. In working against 
Turkey, the Greek and Armenian lobbies focus their 
political activities on the parties and Congress, and have 
gained extensive experience in controlling the govern- 
ment. The Turkish lobby cannot counterbalance the 
activities of the Greek and Armenian lobbies because it 
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does not have financial power or supporters in Congress, 
and because it is not as ethnically fanatical as the others. 


According to official census figures, the Armenians and 
the Greeks who have immigrated to the United States— 
some from Turkey—constitute only 0.4 percent of the 
country’s total population. Even so, they hold sway over 
the decisions of politicians through their churches and 
associations, money and political influence. 


The Greeks and the Armenians are among the many 
ethnic groups which immigrated to the United States 
between the closing years of the 19th century and the 
first quarter of the 20th century. It is known that 
approximately 100,000 Armenians—mostly from Russia 
and some from Turkey—migrated to the United States 
until the Immigration Act of 1924 was enacted. The 
number of Americans of Armenian ancestry was esti- 
mated to be 450,000 in early 1980. Approximately, 45 
percent of this community lives in New England and the 
mid-Atlantic states, 25 percent in California and 15 
percent in Michigan, Illinois, Ohio and Wisconsin. 


Most of the Greeks immigrated from Greece, though 
some went from Turkey and other countries. According 
to official figures, Greek-Americans numbered 640,000 
in 1980. The Greek Orthodox church claims that there 
are 3 million Greek-Americans, while some researchers 
have put that figure at 1.5 million. 


Ethnic loyalty runs strong among the Greek and Arme- 
nian communities. Hostility against Turks is a theme 
that is constantly harped on. The churches and some 
associations teach children about atrocities (!) the Turks 
committed against them through songs, poems, stories 
and history books and thus propagate hostility against 
Turks. 


Both communities have powerful financiers, influential 
churches and associations, extensions of the Armenian 
societies which spread terror in Ottoman Turkey, elected 
members of Congress and important officials and sym- 
pathizers in state governments. As a result, and together 
with the help of money, the lobbies formed by these 
ethnic groups have a say over U.S. domestic policy. The 
lobbies of the two groups support each other in efforts to 
hurt Turkey. 


The Greek lobby defends the interests of the Greek 
government in the United States. After the 1974 Peace 
Operation in Cyprus, they used their congressmen, sen- 
ators and sympathizers to target military aid and tried, 
successfully, to squeeze Turkey into a corner over the 
Cyprus issue with threatening aid provisions including 
an embargo. 


Former U.S. ambassador to Turkey, Parker Hart, wrote 
one of the best evaluations of this situation 15 years ago. 
In an article published in the WALL STREET 
JOURNAL in 1975, Hart wrote: 
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“For 15 years, the U.S. Congress did not notice the 
steadily worsening situation of the Turkish Cypriot com- 
munity because this community does not have a repre- 
sentative in the United States. The U.S. Congress, which 
has accused Turkey of breaking the law by using Amer- 
ican arms for ‘aggression,’ did not censure Greece which 
secretly landed two American-equipped infantry brigade 
on Cyprus in 1964, violating the London and Zurich 
agreements. It was this Greek force which was directly 
responsible for the crisis on the island in 1967 which was 
defused through the efforts of Cyrus Vance. 


“The charge that U.S. law on foreign aid has been 
violated is highly debatable. In addition, the charge of 
aggression does not take into consideration the agree- 
ments which give the right to guarantor powers like 
Turkey, Greece and Britain to intervene unilaterally if 
negotiations fail in the event of a threat of enosis or 
extensive mayhem. That is precisely what the situation 
was in Cyprus in 1974.“ 


These remarks are as valid today as they were 15 years 
ago. 


[26 Aug p 13] 


[Text] Each year, during the discussion of the Foreign 
Assistance Act in the Budget, Authorization and Appro- 
priation Committees of Congress, the Greek lobby tries 
to make itself heard in the subcommittees working on 
regional assistance; its representatives ensure that what- 
ever comes to their mind about Turkey and whatever 
problems may have occurred between the two countries 
are included in the congressional record in a most 
distorted form. The Greek lobbyists thus try to amend 
the law in their favor through their supporters and 
sympathizers in the committees and the general floor. 
They believe that Turkey is deeply afraid of a cutoff of 
military aid, that it cannot support its army without that 
aid and that in the process Greece can improve its 
military position. Consequently, they believe that 
Turkey may be coerced to soften its position and make 
concessions on Cyprus and in the Aegean through U.S. 
pressure and the threat of military disadvantage. If 
military aid has to continue, they would like it to favor 
Greece two to one over Turkey, or at least maintain the 
present ratio of 7 : 10. They constantly claim that 
Turkey’s trustworthiness is questionable, that it is not so 
valuable strategically, that the policies the U.S. govern- 
ment has implemented have not produced any benefits 
and that these policies have cost the American taxpayers 
billions of dollars. These same charges are found in the 
congressional record almost every year. One of these is 
summarized below as an example. 


The following has been taken from the report submitted 
to the Middle East Subcommittee of the Foreign Affairs 
Committee of the House of Representatives in 1984 
during the discussion of foreign assistance for fiscal year 
1985: 
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—*The last three administrations, including the present 
one, have described Turkey as a loyal ally. The time 
has come to dispel this myth.” 


—*The United States must ask its NATO allies to affirm 
that the borders of al) of its allies are guaranteed 
against threats of use of force from inside and outside 
the alliance. The Turkish threat would thus be elimi- 
nated.” 


—*Turkey has betrayed U.S. friendship in many ways 
and has violated agreements. During the war in the 
Middle East in 1973, when the United States worked 
to bring the conflict to an end, Turkey supported the 
other side by allowing Soviet planes to fly over its 
territory. Similarly, Turkey allowed Soviet transport 
planes to fly over its territory to support Ethiopian 
rebels who eventually established a pro-Soviet govern- 
ment in that country.” 


All the Things We Have Done 


—‘‘In July 1974, Turkey invaded the independent state 
of Cyprus and occupied 40 percent of its territory, 
violating the U.S.-Turkish bilateral accord of | July 
1974, the Foreign Assistance Act of 1961, the Foreign 
Military Sales Act, UN law, and international law and 
treaties.” 


—*‘‘In the first years of the Carter administration, at a 
time when the SALT agreement was about to be 
signed, Turkey audaciously refused to sign an agree- 
ment which would give its consent to the use of 
Turkish territory for the physical verification of Soviet 
activities, saying that it would not do so ‘until the 
Soviets declare that they would not object to such an 
arrangement.’ This is how loyal Turkey is ” 


—‘‘In 1978, in contravention of the Montreux Conven- 
tion of 1936, Turkey allowed the Soviet aircraft carrier 
Kiev to enter the Mediterranean through the Dar- 
danelles Straits. How can the United States see 
Turkey, which has given these opportunities to Amer- 
ica’s principal adversary, the Soviet Union, as its 
‘loyal ally’?” 


—‘In 1980, Turkey did not permit U.S. helicopters to 
use the NATO base in Diyarbakir in eastern Turkey, 
which is 450 miles away from Tehran, for rescuing 
American hostages in Iran, and forced our government 
to mount a suicide operation from a base 900 miles 
away from Tehran.” 


—‘“During the period when American hostages were 
held in Tehran, Turkey maintained good relations 
with Khomeyni's revolutionary theocracy.” 


—‘Turkey did not permit the installation on its soil of 
transmitters to be used for broadcasts to the Soviet 
Union and East European countries. The installation 
of these transmitters would largely overcome Soviet 
jamming efforts and would thus contribute to 
common defense. Turkey refused to do that.” 
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—“On 23 June 1978, Turkey signed a nonaggression 
pact with the Soviet Union in return for a trade deal 
worth $1.6 billion. Turkey thus created the danger of 
changing the East-West force balance in the Middle 
East until the U.S. embargo against it was lifted.” 


—“Turkey’s disrespect for human rights remains a dis- 
turbing concern before the eyes of the entire free world 
and puts the United States in a difficult position. Our 
administration still believes that the Turks can trans- 
form to a true democracy.” 


—“In violation of international law, Turkey has been 
colonizing the northern part of Cyprus. Turkey brings 
into the island migrants from the mainland and gives 
them property left behind by the Greek Cypriots.” 


—“As a NATO member Turkey receives one-fifth of 
U.S. foreign assistance for the purpose of defending its 
common border with the Soviet Union. Even so, 
Turkey has formed a 130,000-man Aegean army com- 
plete with landing craft on its Aegean shore facing the 
Greek islands. Why does the United States send 
military aid to nations which mass troops on borders 
that do not need to be defended and which invade 
other countries?” 


—“Since the end of World War II, Turkey has been the 
fifth largest recipient of U.S. aid. During the war it 
remained neutral as a Naz! sympathizer. Even with 
this aid and even though Turkey has not been in a war 
for 60 years, it remains a bankrupt country continu- 
ously begging for and receiving aid. Our country is 
now being called upon to provide assistance 
amounting to $1 billion a year to Turkey for the next 
10 years. How can such aid be sent despite Turkey's 
irresponsible economic policies and its continued 
illegal occupation of 40 percent of Cyprus? The sick 
man of Europe is now the beggar of the Middle East.” 


Sling Mud; It Dries 


This is how American citizens of Greek ancestry portray 
Turkey. They believe that badmouthing Turkey will 
produce an impression favorable to themselves. 


In July 1990, AHEPA (American Hellenic Education 
and Progress Association), the author of the views 
expressed above, continued its anti-Turkish propaganda 
in an announcement in the WASHINGTON POST and 
urged readers to call the White House, the State Depart- 
ment and their senators and congressmen to demand a 
cutoff of military aid to Turkey. By conveying negative 
messages to an American public which knows virtually 
nothing about Turkey, they thus want to create a hostile 
climate. They want to portray Turkey as a country which 
signs threatening treaties with America’s enemy, the 
Soviet Union; which ungratefully turns its back on 
American interests in the Middle East despite the aid it 
receives from the United States; which issues military 
threats against a meek and innocent Greece, which 
tramples upon international law; and which has invaded 
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and continues to occupy a part of Cyprus. One must not 
think that these postures are without effect. 


Stubborn Congress 


Rather than expressing our own view on the differences 
between Congress and the U.S. administration and the 
merits of the 7 : 10 formula on aid, it would be more 
appropriate to quote excerpts from a report prepared for 


Congress. 


The following excerpts were taken from a report dated 13 
February 1990 and prepared by Mrs. Ellen R. Laipson 
who conducted studies in the Middle East on behalf of 
the “Foreign Relations and National Defense Depart- 
ment” of Congress and who evaluated the foreign assis- 
tance given to Greece and Turkey: 


“In the past 10 years, relations between Turkey and 
Greece have been and continue to be dominated by 
dispute resulting from the Cyprus problem. Differences 
between the two countries have led to sharp disagree- 
ments between the Congress and the administration.” 


“Many members of Congress believe that the foreign 
assistance tool can be used persistently to obtain conces- 
sions from Turkey with regard to the withdrawal or 
reduction of its forces in Cyprus.” 


“The administration and congressional supporters of the 
administration have argued that diplomacy is a more 
suitable means for the resolution of the Cyprus problem 
and that the assistance relationship with Turkey serves 
numerous American interests. The proponents of this 
view believe that cutting off aid to Turkey or tying it to 
aid for Greece will hurt American interests in the region, 
including important security ties with Turkey.” 


An examination of committee records on the discussion 
of foreign assistance bills indicate that these differences 
of views have persisted in the 12 years since the embargo 
against Turkey was lifted. The [Laipson] report says the 
following about the continuation of military aid to 
Greece and Turkey on the basis of the 7 : 10 formula: 


“Congress has insistently maintained this ratio on aid 
since 1980. Congress has not changed this practice 
despite objections from the administration and Turkey. 
According to the supporters of this ratio, this has become 
a symbol of congressional restrictions on aid to Turkey 
because no progress has been made in the problem 
related to Cyprus. It has also become a symbol of the 
concern Congress feels over the failure to achieve a 
diplomatic solution in Cyprus (including the withdrawal 
of Turkish troops from the island).” 


[27 Aug p 13] 


[Text] During the arms embargo years between 1974 and 
1978, many members of Congress apparently thought 
that a solution in Cyprus could be found by making 
Turkey change its policy through pressure. They thought 
that the most effective means of doing that would be to 
cut military aid. Thus the embargo was imposed. After 
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the embargo was lifted, aid to Turkey was tied to a 
formula that depends on the aid given to Greece. 
According to this formula, Turkey receives $10 for every 
$7 Greece gets. A rough comparison of this ratio to the 
relative sizes of the armed forces of the two countries 
indicates that the formula favors Greece by a ratio of 
2.1: 1. 


In the 10 fiscal years between 1981 and 1990, the U.S. 
administration proposed military aid to Greece and 
Turkey in a ratio of roughly 7 : 12, but Congress always 
kept the ratio at a constant 7 : 10. 


Turkey has interpreted the implementation of this for- 
mula as the weakness of the U.S. administration vis-a-vis 
the Congress. This is not a very strong argument. Greece, 
on the other hand, has taken exactly the opposite stand. 
They rely on Congress to weaken the authority of the 
U.S. administration while coercing the administration to 
pressure Turkey. Given that Turkey is the recipient of 
aid, that the aid is subject to a law, and that Congress 
makes the law, there is no point in reproaching the 
administration. Greece has taken the more correct path, 
the one that is more compatible with the conditions of 
American domestic politics. Having been caught 
between two fires, the U.S. administration may lose its 
patience and say: “Do not take it if you do not like it.” 
Indeed this is the posture that a former U.S. Secretary of 
State took while praising Turkey. The efforts to open the 
flow of aid to Turkey combined with these postures in 
the past must serve as warnings. 


Conclusion 


1. Turkey's unequivocal posture in favor of U.S. inter- 
ests following the Iraqi invasion and annexation of 
Kuwait, and its decision to implement the UN Security 
Council resolution for an “embargo” against Iraq in the 
sense of a “blockade,” will no doubt silence the Greek 
and Armenian lobbies in the U.S. For a while Congress 
can weaken the anti-Turkish political maneuvers of 
Greece and the Greek Cypriot administration with 
respect to the EC and the United States. 


However, if conditions return to normal and if Turkey 
does not take action with regard to foreign military aid 
and continues its dependence on foreign sources by 
accepting new aid, these issues will resurface. Turkey's 
participation in the Korean operation made its admis- 
sion into NATO easier and made its name heard for 
some time. The present American generation does not 
remember that. Similarly, Turkey's role in the Gulf crisis 
will be forgotten some time later. 


Consequently, Turkey must take advantage of the favor- 
able position it has won and must not waste the military 
assistance it is giving to the United States on a humili- 
ating dependence on new military aid. 


2. If after 43 years of military aid, the weapons that the 
Turkish Armed Forces own are, according to U.S. offi- 
cial spokesmen, “obsolete” and “outmoded” and if 
efforts are under way to transfer to Turkey surplus 
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defense materiel outside any formula and as part of the 
needed modernization drive, then Turkey must be seri- 
ously concerned. If this is what is really wanted, then 
there is no problem. But if this is not what is wanted and 
the needs of a truly modern army are being planned, then 
there is not much U.S. aid of this form may contribute. 


Surplus materiel means more “obsolete or about- 
to-be-obsolete” equipment which the U.S. armed forces 
have stopped using, which result in undesirable expenses 
by being kept in arms inventories and which must be 
gotten rid of. In addition, when the United States labels 
the equipment in the hands of the Turkish Armed Forces 
as “obsolete” or “outmoded” it must realize that it is 
putting NATO’s southern flank and Turkey's defense at 
great risk. If an army’s weapons are declared to be 
“outmoded,” doubts are raised about its deterrent 
strength. Furthermore, if such labeling comes from the 
nations which have given the weapons, Turkey's poten- 
tial enemies are highly pleased. Indeed, the doubts that 
have been expressed in our press since the beginning of 
the Gulf crisis about the size and superiority of the Iraqi 
armed forces are the result of such declarations. 


Greece's Bluff 


3. As is seen from the goals of the Foreign Assistance Act, 
the aid is related to the threat of international commu- 
nism. When that threat is removed the strategic impor- 
tance of nations receiving aid is reduced in the eyes of 
Congress. The Turkish president also acknowledges that 
this importance has declined. In addition, Congress may 
gradually reduce and eventually cut off military aid if it 
perceives that the recipient nations have the financial 
strength to buy these defense materials without imposing 
a heavy burden on their economies. 


The Turkish government is apparently inclined toward 
ending military aid. The official declaration on military 
aid that the Turkish ambassador in Washington issued 
recently was of special importance. When the ambas- 
sador of a nation says in the country which is the source 
of aid that Turkey is now in a position whereby it does 
not need military aid of $500 million a year and that an 
end to the aid would not upset Turkey, it is a serious 
message and expresses the public posture of the Turkish 
government. There is no doubt that a government which 
can do this will gain great prestige at home and abroad 
and will see its reputation and strength soar. When this 
issue is discussed with the U.S. government, it must be 
understood that buying the desired weapons for cash 
does not mean that the U.S. government and Congress 
will not have any control over Turkey. All the terms and 
prohibitions also apply to weapons sold for cash. Even if 
you pay cash, the flow of such equipment and weapons 
may be cut off in situations that are contrary to U.S. 
foreign policy. Consequently, if Turkey has to buy its 
weapons from overseas, it must find new alternatives. 


4. Greece tops the list of parties which want military aid 
to Turkey to be cut off. But that is a bluff. Greece's 
lobbying in the United States is based on the assumption 
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that Turkey is afraid of a cutoff of military aid. If Turkey 
demonstrates its resolve to have the aid cut off, this 
assumption will be invalidated. Also, aid given to Greece 
is tied to aid given to Turkey. If aid is cut off to one side, 
it means aid will be cut off to the other side. According 
to U.S. law, military aid must not lead to an escalation of 
a possible conflict or to an arms race between two 
recipient nations. As a result, Congress will have to abide 
by its own law and cut off aid to both sides. If Greece 
thinks that it will continue to get aid even as aid is cut off 
to Turkey, it is mistaken. However, Greece is smart 
enough not to think that way. 


5. It must not be the destiny of the Turkish Armed 
Forces to live on foreign military aid forever. The only 
way out of that is to strengthen the national industry. 
Turkey must chart a course for itself by renovating and 
expanding existing arms factories, by encouraging new 
industries and by engaging in joint ventures using for- 
eign capital and patents. So far Turkey's leaders have 
thought about this but have not been able to do it for one 
reason or another. If, however, Turkey is set on 
becoming another Japan, they must begin making plans 
to rid themselves of military aid in 1990. 


When the term “aid” vanishes from the vocabulary, 
Turkey will stop being the whipping boy of U.S. con- 
gressmen who have been acting like rich masters, and 
Greece will lose its means of blackmail and pressure. 


* Ex-Foreign Minister on Country's Role in Gulf 
90ES1261A Istanbul MILLIYET in Turkish 1 Sep 90 


{Interview with former Ambassador and Foreign Min- 
ister Vahit Halefoglu by Nur Baturp; place and date not 
given: “Turkey Must Not Be Overburdened”] 


[1 Sep p 15] 


[Text] Ankara—We talked with Turgut Ozal’s first for- 
eign minister, Vahit Halefoglu, about the war clouds 
gathering not just over the Middle East, but over Turkey 
as well in conjunction with Saddam Husayn’s occupa- 
tion of Kuwait, the bill Turkey will pay for the policy it 
is pursuing, and the future of the Middle East. 


“If Turkey sends troops to the Gulf as Ozal said, will it 
also be able to take a seat at the table when the Middle 
Eastern map is redrawn? Will it prevent the formation of 
a Kurdish state in this way? Will Turkey be able to join 
the EC in this way? 


“Will Turkey be swept into war? Should it fight against 
Iraq?” 


We posed all of these questions to this former foreign 
minister and experienced diplomat who served for many 
years in the Arab and Western worlds. 


According to Halefoglu, Turkey has reserved a seat at the 
table where the Middle Eastern map will be redrawn, if 
such occurs, by the policy it has been pursuing. It is not 
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necessary to send troops to the Gulf. The West should be 
grateful to Turkey for what it has already done. 


The former foreign minister firmly opposes sending 
troops to the Gulf and said this would put the Turkish 
people at war with the Arabs. Halefoglu called upon the 
Turkish government not to permit any aircraft taking off 
from Incirlik to bomb Iraq. “This would give Saddam 
the right to bomb Turkey,” he said. 


Another thing Halefoglu worries about is Turkey’s 
appearing to protect the emirates. “Turkey must not be 
asked to take on too many burdens,” said Halefoglu. He 
compared the West to a Frankenstein and described 
Saddam as a “horrible creature.” “Turkey must not be 
asked for anything more in getting rid of it,” he said. 


According to Halefoglu, a Kurdish state on the redrawn 
map of the Middle East is a fantasy, and Turkey will 
never permit it; the United States and the West must 
give up this fantasy. 


Halefoglu considers the “possibility of owning Kirkuk- 
Mosul,” a question on some people’s minds, as a fantasy 
and a dangerous adventure from Turkey’s standpoint. 


[Baturp] Does Turkey seem to be giving support at the 
moment to keep the emirates alive? 


[Halefoglu] It is necessary not to give this impression. 
Turkey is not the defender of the emirates and all that. 
Turkey is the defender of principle and international 
law. It is impossible for Turkey to accept an invasion. 
Otherwise, we would have to accept the law of the jungle 
as valid world law. 


[Baturp] The point that has been debated from the 
beginning is whether Turkey will remain neutral in this 
crisis. Can we retain neutrality? 


[Halefoglu] The Turkish principle is not to interfere in 
international conflicts. But this is a conflict between the 
whole world and one Arab country. Turkey is complying 
with the UN Security Council resolution. For this 
reason, there is no need to remain neutral. 


[Baturp] There are some who say that we were hasty in 
joining the embargo, and some that we should not have 
closed the oil pipeline. 


[Halefoglu] The reasons for this were not quite under- 
stood in the first place. The government chose not to 
make an announcement, but it was understood later that 
it had acted for three reasons. First, if Turkey had not 
closed it, America might have blockaded Yumurtalik, 
and Greece might have participated in that. Second, Iraq 
would have closed the pipeline itself since it would not 
have been loading anyway and then the gesture we made 
by closing the pipeline would have lost all value. Infor- 
mation emerging now shows that the government did 
what was right. 


{[Baturp] Have relations with the Arab world cooled 
again? 
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{Halefoglu] I don’t think so now. But we must not neglect 
being on the side of the people while being on the side of 
right. Many administrations in the Middle East may 
change in the near future. 


[Baturp] The president says sending troops to the Gulf 
would be a good idea. What do you think? 


{Halefoglu] I think that Turkey has done more than its 
share. We have taken on nearly half the burden. We 
accepted financial and economic sacrifices. Is it neces- 
sary to be asked to do more? We have done several times 
more than the others. They should be grateful to us. A 
decision by the Assembly is definitely necessary for 
Turkey to send troops. That is what the Assembly is for. 


[Baturp] If we send troops and war breaks out, will we be 
swept into it? 


[Halefoglu] It is necessary not to get into a bilateral clash 
with an Arab country in any way. | am not in favor of 
that. Then the matter would become a Turkish-Arab 
conflict. A Turkish-Arab conflict would do us no good; it 
would do harm. The Arabs would all take the side of the 
ones we were fighting. History has examples of this. 
Therefore, it is necessary to act within the framework of 
UN resolutions that the majority of the Arabs support. 


{[Baturp] Should Turkey participate if an international 
force is formed within the UN framework? 


[Halefoglu}] Not necessarily. Turkey has done its part. 
What has the West done? Where are Greece, Japan and 
West Europe? They have no right to ask more from us. If 
the Middle East map were redrawn after a war, nothing 
would be more natural than for Turkey to take a seat 
there, with all its prestige and presence. ...On the basis of 
what it has done so far. 


Who created Saddam? Russia, China, France, Brit- 
ain...chemical weapons, missiles, aircraft. That is, there 
is a horrible creature that Frankenstein created and now 
we are wondering how we are going to control it. They 
want us to take on more than we already have even 
though it is not our fault. I do not think this is necessary 
at all. 


[Baturp] Could the president be nurturing the idea of 
joining the EC the way we did NATO? 


{Halefoglu] The president is constantly in touch with the 
leaders of other countries. He has extensive information, 
but I am not saying what the West has promised us 
today. My experience tells me that it may quickly forget 
certain matters it implied and that many of them may 
not come about in the degree and manner we expect. 
Therefore, what we have done so far is enough. We must 
not put the Turkish people in the position of fighting 
against the Arabs even if it is in an international force. 


[Baturp] Should Turkey permit Incirlik to be used if it is 
heavily pressured? 
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[Halefogiu] NATO said it would defend Turkey if it were 
attacked. Now if Turkey lets aircraft take off from 
Incirlik, it will have initiated attack. It is necessary to 
think very carefully in accepting the historic responsi- 
bility for this. If aircraft taking off there bomb part of 
Saddam’s territory, wouldn’t this give Iraq the right to 
bomb Incirlik? 


[Baturp] If Turkey rejects a request, would it mean 
rejecting NATO aid also? 


[Halefoglu] This is not a NATO affair. There are bases in 
Israel and Cyprus also. We must not get involved in a 
proposal that would put Turkey in a difficult situation. 
Moreover, the embargo and blockade are beginning to 
take effect. America is strong enough to stop another 
attack in the Gulf. That is, it may even cause the armed 
bullies to think. I would hope that we would not get 
involved in such a proposal. 


[Baturp] You said we would have a seat at the table when 
the map is redrawn. Could we prevent the formation of 
a Kurdish state? 


[Halefoglu] A Kurdish state is impossible under the 
present circumstances. The West has always tried to use 
the Kurds. Perhaps the only thing on which Iran, Iraq 
and Turkey can agree unconditionally is the matter of 
not establishing a Kurdish state. If it were possible to 
form 2 Kurdish state and keep it alive despite these three 
countries, they would have been able to do it with Sevres. 
Turkey did not accept it then when it was powerless, and 
it is impossible for it to accept it now. 


[Baturp]} Are you saying the United States, the West and 
the Soviet Union should give up this dream? 


{[Halefoglu] The Soviets are now struggling with their 
own republic. Moreover, a tree of friendship towards 
Turkey is slowly budding in the Soviet Union. If the 
West wants to establish such a state in order to control 
the oil deposits, this is a mistake. What could a Kurdi- 
stan under pressure do? Therefore, it would be better if 
these people had access to all rights, as they do in 
Turkey, and lived as Kurds, but Turkish citizens. 


{Baturp} Could we become the owner of Kirkuk-Mosul if 
the map is redrawn? 


[Halefoglu] That is a dangerous adventure. Turkey has 
no oil, but it has agriculture and water. Germany and 
Japan have no natural resources. Turkey must not get 
greedy for oil and throw itself into an adventure. This 
would be very dangerous. 


[Baturp] Can this policy we are following save Turkey 
from the beating it takes in the West? Has the closed 
circle opened? 


[Halefoglu] The closed circle has opened now. But 
opening the EC route depends on us. It will happen with 
human rights, democracy and economic development. It 
is necessary that we cooperate with the West and get 
them to accept us as a partner. 
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[2 Sep p 9} 


[Text] We discussed the present and future of the Arab 
world in the second part of our interview with former 
Foreign Minister Vahit Halefoglu. 


According to Halefoglu, known as an expert on the 
Middle East, the sheikdoms, kingdoms and dictatorships 
in the Arab world have how entered a process of change. 
Will this last a few years or will it take a long time? 
Halefoglu said that it was very hard to predict. But he 
shared President Ozal’s analysis of this in saying, “The 
Middle East is no longer the old Middle East.” 


According to the former foreign minister, “Saddam is 
finished. He cannot come of this adventure safe and 
sound. His overthrow is inevitable either by a military 
coup, popular revolution or American military interven- 
tion.” 


Halefoglu believes that Saddam is ruthless in character 
and, therefore, drew attention to the danger of his 
turning the crisis into an “Arab-Israeli war” that would 
drown the Middle East in blood if he is completely 
backed into a corner. 


A Look at the Arab World 


The second part of our interview with former Foreign 
Minister Halefoglu follows: 


[Baturp] This crisis has returned attention to the Arab 
unity controversies. Is unity among the Arabs possible? 


{[Halefoglu] That is a hard question. The Arabs are 
human societies that find it difficult to agree among 
themselves and even whose government, in some cases, 
is difficult. They always look to the outside when seeking 
someone to blame for the difficulties and problems they 
experience. Actually, their biggest problems are internal 
and for the most part were created among themselves. 


The Arabs’ only strong point is oil. Otherwise they have 
many weaknesses. But the 1973 oil crisis showed that oil 
is not reliable in the full sense, because the $220 billion 
in oil revenues, which had been $20 billion prior to the 
crisis, dropped to $60 billion after the measures the West 
took. 


Arab weaknesses consist of rapidly increasing popula- 
tion, lack of water and their political structure. 


The Arab world with its 200 million population will 
double to 400 million in 23 more years. And they already 
face a problem of inadequate food supplies right now. 
The water problem is even more serious, because esti- 
mates show that all their ground water will be dried up in 
20 years at most. And their third great weakness is that 
no Arab country has an elected government or leader. 


Overthrow of Sheikdoms, Dictatorships 


[Baturp] President Ozal believes the Middle East will 
never be the same again. What do you think? 
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[Halefoglu] In my opinion, Saddam Husayn’s occupa- 
tion of Kuwait was the beginning of the end of the 
sheikdoms, emirates and dictatorships in the Middle 
East. The changes in East Europe have not been reflected 
in the Middle East. But we will see developments in the 
Middle East from now on in the form of more respect for 
human rights, democratization and greater participation 
of the people in government. 


The oil-rich sheiks in the Arab world have been able to 
stay in power only by giving a share of this wealth to the 
people. But this satisfies the people up to a point. After 
that, the people expect something else. 


Saddam Is Finished 


{[Baturp] How do you see the future of Saddam, the 
strongest dictator in the Middle East? 


{Halefoglu] Saddam made the biggest mistake of his life 
when he attacked Iran. He sacrificed hundreds of thou- 
sands of Iraqi boys in Iran for the sake of a dream and, 
after eight years of fighting, announced today that he 
accepts the Shatt-al-Arab issue. Nowhere else in the 
world would it be possible for a leader to do such a thing 
and survive. Despite this, he has kept himself in power 
by force of his ruthless character and policy of annihi- 
lating anyone who opposes him. 


Saddam's second big mistake was invading Kuwait. It 
was impossible for the Arabs, the Americans and the 
world at large to accept this. 


Saddam has two choices: Either get out of Kuwait—or 
get out of Kuwait. That is, it is no longer possible for 
Saddam to come out of this adventure safe and sound. 


{Baturp] Are you looking more at a military coup in Iraq 
or a popular revolution? Popular revolutions are not 
something often seen in the Arab world. 


{Halefoglu] I cannot agree that there has been nothing to 
call a revolution in the Arab countries to date. Two 
possibilities exist also. Coups followed one after another 
in Syria in 1949. We saw the same thing in Egypt in 
1952. There was a bloody revolution in Iran. Iraq threw 
Out its king, its regent and its prime minister in 1958. 
Anything can happen in Iraq. 


King Hussein's Acrobatics 


[Baturp] How do you view King Hussein's situation? Is 
his throne wobbling? 


{Halefoglu] King Hussein is in a very delicate position 
among the Arab countries. He has a large Palestinian 
population in his country. Yasser Arafat moved his 
headquarters to Baghdad. He is operating from there and 
has taken Saddam’s side in this crisis. If King Hussein 
were to oppose this, he could start a process that would 
lead to the loss of his own throne. He is the leader in the 
most difficult position. On one hand, he is promoting his 
commitment to the Gulf countries, Saudi Arabia and the 
West, and, on the other, retains Saddam as a foundation 
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on which to stand. What he is doing is acrobatics. And he 
is in a very difficult situation. King Hussein's desire to 
be a mediator, his efforts to soften both sides and his 
desire that this conflict be solved peacefully through 
diplomacy are necessary from the standpoint of his own 
best interests and constraints. 


Saddam and the Palestinian Problem 


{[Baturp] Saddam is trying to bring the Palestinian 
problem into play. Will he succeed? 


[Halefoglu] We could say he has partially succeeded in 
this. He first got Yasser Arafat and then the king of 
Jordan on his side. It could be said that he punctured the 
economic embargo in this way. Lebanon is like a sieve. 
Basic necessities entering here can easily get to Iraq via 
Jordan. Many Arab countries will be understanding 
toward Hussein if Jordan has to do this, and, to this 
extent, Saddam can be said to have succeeded here. He 
managed to get both the PLO and the king and the 
occupied Palestinians on his side. Will he gamble every- 
thing now and turn it into an Arab-Israeli war before a 
chemical war or a missile war? And will he pull the Arabs 
into it? It is necessary to think about this, because there 
is nothing this man cannot do. He seems to have 
considered all the angles. 


[Baturp] Saddam secms to be trying to gain time now. In 
your opinion, is time working in Saddam's favor? 


{Halefoglu] He may get carried away by the idea that 
“events will work in my favor the more time goes by.” 
Perhaps he may make a few concessions, install a gov- 
ernment to his liking in Kuwait and withdraw. But this 
would only be a temporary state of affairs. 


[Baturp] But wouldn’t Saddam have saved his position 
this way? 


[Halefoglu] This is a possibility. But if the West were to 
say, “We will definitely have Saddam's head” and if the 
entire West were in full accord on this, then things might 
change. But, unfortunately, we do not exactly see signs of 
such full accord. 


* ANAP Delegate to Europe on Gulf Crisis 


90ES1211A Istanbul TERCUMAN in Turkish 
20 Aug 90 p 10 


{Interview with Bulent Akarcali, chairman of the EC 
Joint Parliamentary Commission and parliamentary 
deputy, by correspondent Taylan Sorgun; place and date 
not given] 


[Text] The United State. continues to maintain its full 
presence in the Middle East, which was included in its 
sphere of influence at Yalta, in a manner that does not 
pose a severe threat to Soviet interests. The West has 
made it clear that it will not remain indifferent to 
maneuvers on oil, which it considers an important 
component of its industry, and that it will not allow 
developments which are incompatible with the policies it 
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wants. Differences in this regard between European 
nations and the United States is not over fundamentals 
but over details. France’s stance stems from its insistence 
on retaining its influence in the Middle East which it has 
shared with the United States and Britain for a long 
time. This is one of the reasons certain prominent figures 
in France support separatist movements in Turkey. 
Rumors to the effect that the United States wants to 
create buffer statelets in the region add new importance 
to the recent developments from Turkey's perspective. 
Turkey became one of the first countries which cooper- 
ated with the United States from the outset. A consistent 
policy that takes into account a potential difficult posi- 
tion for Turkey in the future may raise problems with the 
United States. The recent developments also catalyzed 
the clash between Arab nationalism which began with 
Nasser and humanism. Given Turkey's geopolitical and 
geostrategic location and its status as a passage between 
the Middle East and Europe and a gateway to Asia, the 
recent developments underscore the importance of Tur- 
key’s future relations with Europe. How was Turkey 
viewed in European anterooms before the crisis? Our 
guest this week is Bulent Akarcali, head of the EC Joint 
Parliamentary Commission, the ANAP [Motherland 
Party] representative in the European Democratic 
Union and a former minister. What has been discussed 
in the anterooms? What are we saying there, and what 
are they saying? We asked and he answered. 


A Foreign Historian 


{Sorgun] Mr. Akarcali, because of your position you have 
had close contacts abroad, particularly with the parlia- 
mentarians and statesmen of Europe. How is the Middle 
East viewed in anterooms? After all, the Middle East 
concerns the European nations as much as it does the 
United States. 


{Akarcali] Apart from the several private organizations 
which conduct research on the Middle East, there were 
not too many people in the West who asked what will 
happen in the Middle East. For many years the West 
viewed the Middle East as a place with large oil reserves 
and a lot of money where goods could be sold. Indeed, 
during the recent war between Iraq and Iran the West 
was more concerned about selling more goods to both 
sides rather than stopping the war. They cried foul when 
some of their nationals were taken hostages, but that did 
not stop them from selling poisonous gases to Iraq. There 
was a big outcry when I said this to the BBC. The 
important point | was trying to make was this: The party 
that uses poison gas is guilty, but is the party that sold it 
not guilty? This is the West's flaw. 


[Sorgun] How did they view the Middle East balances? 


{Akarcali] They realized that the existing balances are 
not stable and stated that in our conversations in the 
anterooms. It was always noted that balances have not 
settled in the Middle East and that the existing borders 
are not satisfactory. I would like to stress one important 
point. An American historian who conducted research 
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for the U. S. government told me during an anteroom 
conversation: “Borders in the Middle East will definitely 
change in the 2000's.” That brings to mind an important 
question: Is there a deliberate effort under way so that 
balances are not established in the Middle East? That 
region has a very large oil-based financial potential and a 
very dynamic society. The Kuwait incident occurred just 
when all these issues were being discussed. 


{[Sorgun] So what is the conclusion that one can draw 
from anteroom discussions? 


{Akarcali] An Iraq which has a secular government 
structure—though not explicitly secular—that separates 
religion from the state is juxtaposed against states gov- 
erned by monarchies which mix religion with state 
affairs. 


Regimes and the West 


[Sorgun] Then let us view the issue as follows: Which 
regime suits the West best? Does the West prefer the 
monarchist or kingdom-type regimes or the other ones? 


[Akarcali] There is a paradox on exactly that point. One 
would expect that regimes which are more popular-based 
in terms of human rights and way of government would 
be better received by the West. But our diagnosis is that 
the opposite is true. The kings and the emirs are closer to 
the West. Regimes which have moved away from reli- 
gion and monarchy appear to be the West's adversaries. 
The reason is that in the past these regimes were largely 
supported by the Soviets or similar governments. How- 
ever, now that the Soviets have at least partially with- 
drawn from the scene these regimes are without protec- 
tors. The others still have their protectors. That is Iraq's 
position. What would have happened if this incident had 
occurred 10 years ago? Although the Soviets have not 
taken an openly critical stance against Iraq, their neutral 
stance favors Kuwait. This raises the following question: 
Did Iraq try to establish a balance for itself, or was it 
encouraged to do what it did? 


{Sorgun] Which answer is more likely? 


{Akarcali] If this course was charted by others, Iraq will 
learn it at the end of the road it has taken. An interesting 
aspect of the issue is that Algerian fundamentalists are 
supporting secular-looking Iraq because it is trying to 
assume the leadership of the Arab world. The Arab world 
cannot put together a rational synthesis. 


Influence Wars 


[Sorgun] The United States, Britain, France and Japan 
are seeking influence in the region. How is this struggle 
for influence echoed in anteroom conversations? 


{Akarcali] In a sense, France is like the husband who is 
trying to manage two wives. One is Iran and the other is 
Iraq. France does not wish to give up this stance. France 
sold so many weapons to Iraq, but Iran never fully 
became its enemy. Most recently, France left a door open 
by declaring that the “UN decision is for an embargo and 
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not a blockade.” This posture is partly the result of a 
concern over not losing markets. The United States has 
certain political responsibilities and does not wish to lose 
the trust of those who see it as their protector. That trust 
would be shaken if Iraq were allowed to swallow Kuwait. 
In addition, Kuwait is an interesting place. Its popula- 
tion is less than the foreigners living there. Even [Cyprus 
President George] Vasiliou is a Kuwaiti citizen; he holds 
a Kuwaiti passport. 


[Sorgun] Now there is a discussion about establishing a 
buffer state. How do the foreign parliamentarians you 
have talked to view such an idea in the Middle East? 
After all, this is not a new idea; it was being discussed in 


the past. 


[Akarcali] A desire to alter borders in the Middle East is 
out of the question. Such changes were not supported 
even during the Iran-Iraq war. Border changes may 
create extremely negative developments in an angry 
Arab world. However, such changes may be said to exist 
in certain scenarios. In any case, Turkey must categori- 
cally not pay tribute to such ideas. Turkey must not 
engage in acts which may lead to a disturbance of 
balances in the Middle East. Turkey can only help the 
establishment of balances. We have never been a country 
which exports its regime. 


[Sorgun] But some countries are disturbed by our 
regime. 


{Akarcali] Of course. The point that we must stress is 
that the new balances that will develop must be compat- 
ible with world realities, that is, they must foster peace. 
It is not ordinary people who are disturbed by Turkey's 
regime. The ordinary Middle Easterner does not com- 
pare himself to Hans or George; he compares himself to 
Turks. He says: “They have a democracy. Why do I not 
have one?” They are saying of us: “They may be dissat- 
isfied with what they have, but we can see from here that 
it is paradise over there.” That is what disturbs some of 
the governments. 


Arms Sales and the West 


[Sorgun] Let me return to the anterooms. Iraq grew 
strong with Western arms. Why did the West turn a blind 
eye when these arms were being sold knowing full well 
that this process would lead to an explosion? Those who 
sold the arms and those who are enforcing the embargo 
are more or less the same nations. 


[Akarcali] When you ask that question you are assuming 
that there is a formidable institution called the West 
which thinks about everything in detail. Today, the 
governments in the West are not any more formidable 
than governments in any other democratic country. 
When someone has a contract to sell so many artillery 
pieces to Iraq, there are not too many governments, 
almost none, who will oppose that. 


[Sorgun] But they get serious when it is time to sell arms 
to Turkey. 
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[Akarcali] I will come to that. Sweden appears to be most 
sensitive about arms sales and has been very outspoken 
about it. But even Sweden, through the Bofors company, 
sold arms secretly during the Iran-Iraq war, and this was 
exposed later on. On this issue, Sweden is the world’s 
No. | greedy merchant. Before the Bofors episode 
Swedish parliamentarians would give eloquent speeches. 
After the scandal was exposed they fell silent. As long as 
Iraq was a good market, it was very difficult for the West 
not to sell goods to them. No matter who says what, the 
United States is the only country that has taken a clear 
posture on this issue. When the U. S. president says that 
“the following products will not be sold to these coun- 
tries,” the entire American government is mobilized to 
implement that decision. In this latest incident, the most 
important issue is that the United States is very resolute 
on the embargo issue. The EC’s resolve is much less and 
cannot be sustained. Moreover, the United States has the 
power to impose its resolve on other countries. The other 
countries do not have that power. Also, [Iraq] bought its 
arms for cash. One of the reasons Turkey cannot buy 
arms is profits. When Turkey buys arms, it is very picky; 
everything is examined from A to Z by both the military 
and the civilian sector. The press raises an uproar as 
svon as it finds the slightest irregularity. Also, Turkey 
can procure its weapons for very little without adver- 
tising it. On the other hand, if today Turkey says “I have 
so many dollars,” then demonstrations in Turkey's favor 
would begin in both Europe and the United States. 


Turkey in Anterooms 


[Sorgun] How were Turkey's latest decisions received in 
Europe—in anterooms of course? 


[Akarcali] The day the crisis began, European reporters 
began calling me. The first question they asked was what 
Turkey's posture would be. I took that opportunity to tell 
them: “If the West thinks that ‘we have Turkey in our 
hands, let us use it’ then it is making a mistake. On the 
other hand if the West sees Turkey as part of Europe and 
says “Turkey is not just militarily and strategically 
important; it is the outermost fortress of democracy,” 
then Turkey will respond to that cali.” On another issue 
of interest to them | said: “When Turkey looks at the 
West's interests it also looks at the interests of its 
neighbors. Turkey will not do more than what you would 
do.” | also tried to explain to them the following: “If we 
take the attitude that we are very virtuous, we may be 
taking an unvirtuous attitude with respect to the country 
with which we will share a border tomorrow.” The 
reason | said that is this: The West's view is that an 
offense must be punished very swiftly. On this issue the 
West wants Turkey to take more assertive postures 
because that is what its interests demand. But Turkey has 
pursued a mature and correct policy since the onset of 
the crisis. Turkey demonstrated that it is not only a 
military power, but it can cope with the problem as a 
mature and cool-headed state. It passed that test very 
well with its president, opposition, press and govern- 
ment. 
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Concealed Sneers 


[Sorgun] Before the latest developments they were virtu- 
ally sneering at Turkey in the EC, thinking that it is no 
longer important. What has been their attitude since the 
Iraqi incident? 


[Akarcali] Let me answer that by recounting an incident 
that occurred. The Joint Parliamentary Commission had 
a meeting in Strasbourg between |! and 13 July. At that 
meeting, even those who appeared most sympathetic to 
us abruptly changed course and took an attitude of 
distancing themselves from Turkey. In Dublin they 
decided to insert Cyprus officially between Turkey and 
the EC. Then they gave [Greek Prime Minister] Mitso- 
takis $2 billion in aid. Then they egged on the Greek 
Cypriot administration to get more obstinate. That was 
followed by the reception given to the Greek Patriarch in 
the United States and the security agreement the United 
States signed with Greece. All these events showed that 
the West no longer placed much importance on Turkey 
in military terms. In Strasbourg I told them: “If you 
think you can win some things by coercing Turkey you 
are mistaken. Do not squeeze us into a corner.” Now 
reality has surfaced before them. Now they realize that 
Turkey's importance is not solely strategic and that it is 
also important in terms of acting as the policeman for 
democracy. 


[Sorgun] How much has this crisis improved our chances 
of joining the EC? 


[Akarcali] There are conditions which we call necessary 
and sufficient conditions. This crisis prepared the nec- 
essary foundation before both types of conditions are 
satisfied. But the foundation is required. Consequently, 
we must correct our deficiencies quickly. If we do that we 
may also be able to stem regional terrorism. Europe has 
realized how important Turkey is. 


{Sorgun] Now the slogans of some marginal groups have 
surfaced. Those are accompanied by another view: The 
Middle East belongs to the Middle Easterners. 


[Akarcali] Not much importance must be given to those 
marginal groups. Engin Ardic gave the best answer to 
them. As for the view that “the Middle East belongs to 
the Middle Easterners,” that is acceptable provided that 
there are well-established systems in the region. But if we 
let things take their own course, Turkey may be harmed. 


[Sorgun] I presume you are saying this on the basis of 
European anteroom discussions. 


{Akarcali] Yes. 


[Sorgun] Initially there were some public debates. Some 
were even written. Questions were raised on whether 
Turkey is siding with the Saudis. 


{Akarcali] Diamonds do not have just one facet. The 
issue must be viewed from a global perspective. This is 
not a solely political problem; economic balances are 
also important. Oil prices have increased. I also have 
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water problems. | must think about how I can serve my 
economic interests in the midst of these changing eco- 
nomic balances. 


Ozal and Authority 


[Sorgun] You said earlier that Turkey has acted cor- 
rectly. You are also a member of the ANAP parliamen- 
tary group. Therefore, you think that the President's 
policy until the latest negotiations with the Assembly 
were successful. 


{Akarcali] Yes. Let us say that we have the good fortune 
of having a very good statesman who knows the West 
and who has very good relations overseas. We could have 
been led by statesmen who have not mastered these 
issues so well. We were very fortunate in terms of both 
the president and the prime minister at this dangerous 
juncture. 


[Sorgun] What would have happened if the proposal to 
grant war authority had not been amended in the 
Assembly? 


{Akarcali}] It could have led to misunderstanding. In 
reality, the powers vested by the Constitution are very 
clear. | even examined the rationales in the Constitution. 
I found out that the president has that authority beyond 
any dispute. An additional authority was requested for 
the government so that the government would also have 
an instrument. There should not be any criticism of the 
type: “The president already has that authority; yet the 
president is interfering in everything.” Had the proposal 
not been amended, the authority may have been misin- 
terpreted and couid be used against Turkey. An impres- 
sion could be created that we are prepared for that. 
Another reason was that some of the parliamentary 
deputies expressed concern over whether this is really 
necessary. The approach taken in the Assembly was good 
for Turkey. It also showed how soundly the regime in 
Turkey can operate. An excellent product resulted 
thanks to contributions from the president, the parties 
and the government. F “oe may take credit for that, 
but no one should be’ bers while doing that. 


[Sorgun] Some Wester. .ovv es made some promises 
to Turkey. Some of these arc wn, but others are not. 
However, there is something we know: The West always 
promises, but then makes empty excuses. Are they going 
give excuses again? 


[Akarcali] The issue rests on the nature of democratic 
regimes. If there are promises, it is very difficult for the 
West to fulfill them because there is a democratic regime 
in Turkey which may demand a reckoning for those 
promises. If the promises are not fulfilled, | would 
inquire about it from the parliamentarians of the country 
which made the promises to us. | would inquire about it 
at the political party level. 


{Sorgun] Can we still expect the West to come before us 
with excuses over Cyprus or absurdities like a 7 : 10 
arms balance ratio with Greece? 
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[Akarcalij If we do not suffice with the goals we scored in 
the first half and continue scoring in the second half, 
they would not do that. If we do not do that, they may 
score against us again. In other words, let us not goof off 
around the field. Those who want to take advantage of 
Turkey’s disputes with the West will obviously generate 
new policies to continue doing that. We must engage in 
certain coercions against the West in order to resolve our 
disputes with them—because now we are in an advanta- 


geous position. 


The United States and the Oil Companies 


[Sorgun}] Oil and oil companies are related to the 
problem. OPEC’s role is well known. Beside it there are 
corporations like ARAMCO. This is another aspect of 
the probiem: joint partnerships between Middle Eastern 
countries and Westerwers. There are the problems of 
foreign oil companies. 


{Akarcali] Those corporations are mostly in the emirates. 
Let us not forget that many cities or states in the United 
States are today like corporations. New York was being 
run by a Dutch corporation; its municpality belonged to 
a corporation. Britain expanded into the Far East 
through private corporations. Consequently, relations 
between corporations and the government are very close 
in the West. But those relations between government and 
corporations are very different from the way we under- 
stand them. When the government tells companies not to 
sell something in a certain country, they all obey the 
order without exception. Conversely, the U. S. govern- 
ment treats the interests of American corporations 
abroad as its own interests. Moreover, millions of people 
own shares in those corporations. Congressmen see the 
interests of the corporations as the interests of their 
constituents. In other words, American corporations are 
not owned by a few families; they are owned by millions 
of shareholders. Indeed, American corporations abroad 
have to be audited by other American corporations. 


An Ambassador's Remarks 


[Sorgun] How did the ambassadors you had contact with 
view the developments before the crisis? 


[Akarcali] I talked to the ambassadors of two major 
Western nations. When the conversation turned to the 
Middle East, one of them said: “The 1990's will defi- 
nitely lead to conflicts motivated by border changes in 
the Middle East. That will happen because the balances 
in the Middie East have been incorrectly built. The 
regimes in the Middle East could not establish a stable 
balance after the demise of the Ottoman Empire. The 
conflict will occur between the countries of the region, 
but they will want to spread to conflict to other regions, 
such as Europe. Turkey must be prepared for that.” This 
conversation took place during a debate over disarma- 
ment. I had said that Turkey cannot participate in the 
disarmament process like the other countries. What the 
ambassador said agreed with what | was saying. After 
Friday [the day of the invasion of Kuwait] I talked to two 
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diplomats. They were stunned but viewed Turkey with 
approval. They were surprised—more correctly, they did 
not expect—that Turkey would act so promptly even 
though the EC did not treat them so favorably on the 
issue of membership. 


Military Exercises in Agri Completed 
TA2009163290 Ankara ANATOLIA in English 
1529 GMT 20 Sep 90 


[Text] Agri (A.A}—“Mehmetcik-90", an annual military 
exercise by the Turkish Armed Forces which started in 
this eastern province bordering the Soviet Union on 
September 16 ended on Thursday. 


Armored forces affiliated to the 8th Corps and aircraft 
from the 2nd Tactical Air Force hit targets with live 
ammunition with a high degree of accuracy, military 
officials said. 


About 12,500 troops fom the Third Army, responsible 
for defending Turkey's eastern border and aircraft took 
part in “Mehmetcik-90.” 


Chief of General Staff General Necip Torumtay told 
reporters after the the exercise that “Mehmetcik-90" 
which aimed at testing the war readiness of troops and 
command and coordination among the participating 
units, was conducted with ultimate success. 


* Businessman Urges U.S.-Style Party System 
QOES1I151A Istanbul TERCUMAN in Turkish 
16 Jul 90 p 10 


[interview with businessman Huseyin Bayraktar by 
Taylan Sorgun; place and date not given: “Two Strong 
Parties on Left, Right Necessary”™] 


[Text] New developments are taking place in industry. 
Trump cards are being played openly. The industrialist, 
investor or other businessman who used to avoid discus- 
sion of certain problems is now putting those very 
problems on the agenda. And we will be hearing more 
open, clearer statements and criticisms, barring certain 
provisos. But the chain is not completely broken, and it 
may be said that there is a modicum of justice in that 
also. And in now entering upon the process of being 
more open and expressing its problems in a clearer 
fashion on one hand, business is also starting slowly to 
back away from its own attitudes and traditions in order 
to be more accessible to the people. Or, to be more 
precise, developments and changing circumstances 
forced this. They no longer live in such glass houses. If 
they did, they would pay the bill themselves, and that is 
another aspect of the matter. Some of the leading names 
in the world of industry or the economy hold positions 
handed down from father to son, while others achieved 
success through their own hard work and ability. Some 
of those who match this latter description become proud 
and pretentious, while others show a more positive 
development in a balanced and congenial way. And a 
leader of those who climbed the ladder through his own 
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ability and effort yet remembers where he came from is 
Huseyin Bayraktar. This investor, industrialist and new 
banker is our guest this week. Bayraktar is also an 
important name in the “economic summit dialogue” just 
recently formed. This new development is a positive 
step. 


New Ideas 


{Sorgun] Mr. Bayraktar, after your efforts in industry, 
creating an Atakoy incident in a western-type under- 
taking, you have now entered the world of banking. Was 
banking something that suddenly came to mind or did 
you plan far in advance to buy Ege Bank? 


[Bayraktar] As groups in Turkey create branches every- 
where, only net worth does not grow, resources do. They 
are getting smarter, too. We are beginning to find yester- 
day's thinking not to our liking at all. Brand new ideas 
are popping up and we are starting to like them and put 
them into practice. I had the idea of participating in a 
bank, of owning a bank since the 1970's. But there was a 
question of time and funds before I could carry it out. 
These two things came into balance. The recent climate 
also was an opportunity for me to fulfill this wish. One 
must not look at this only as banking, there are other 
investments also that come under our specialty within 


the group. 


[Sorgun] When you said time, did you mean just your 
own time or your expectations in economic develop- 
ments? 


[Bayraktar] What | meant by time was my own time. 
There are many complicated procedures besides net 
worth involved before you can establish a bank and it 
takes time to take care of those procedures. I didn’t have 
that time, so that is the kind of time I meant. Also, let me 
say this, if I had been able to find the time just when we 
were opening to the outside with the 24 January deci- 
sions, that would have been the best time. I would 
underline that. | am saying that | should have done it 
then in spite of the | July 1981 interest edict; the interest 
system before that was working in favor of the banks. It 
was a period of negative interest and the positive interest 
period began with that edict. I still had the banking idea 
in spite of that. 


New Banking 


{Sorgun] So what is your view of banking? Is it just 
buying and selling money or do you favor channeling 
bank accumulations into industry? And if I were to ask 
how it ought to be, what would you say? 


{Bayraktar] If there were a pane! discussion on banking 
and I were to set myself up as knowing cnough about 
banking to sit on this panel, they would think something 
was fishy or even say Bayraktar had lost his mind. 


[Sorgun] Don't be so modest. 


[Bayraktar] No, no, I'm telling the truth, because | am 
not trained in banking and I'm not a person who 
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understands banking. I'm the one who has always sat 
across the desk from the bankers before now. |! have 
already found out that banking is not all that easy an 
occupation. But it is necessary to do some serious 
thinking here about these things: Where is banking in 
Turkey, where is it going or can it go, and what should 
the goal of your bank be? See how much I've learned in 
this short time? 


[Sorgun] In that case, you can answer these questions 
now. 


[Bayraktar] There are 64 banks in Turkey. We are 
experiencing bank inflation, if you ask me. First it is 
necessary to look for the answer to this question: “Is it 
right or wrong for Turkey to have this many banks?” 
When I went looking for the answer, I got the impression 
that this many banks is not right. Now they are saying, 
“Well, Bayraktar, you own a bank and you're talking like 
this.?” No...this is my opinion. So what should banking 
do? People have brought the money they kept under the 
mattress to the banks and what have the banks done? 
There are two large banks that we regard with respect 
today, Is Bank and Ziraat Bank, and one that was formed 
later, Ak Bank. What have these two large banks done? 
They have supported and encouraged industry. They 
have even helped some industries to get started with 
their own resources. What they did up to that time was 
quite right, but what should bankers do today? ...Get 
into industry and run it themselves? No. A banker does 
not directly build an industrial facility from his own 
bank. Let banks be banks and turn industry over to the 
industrialists. What this will do is increase national 
income. Also, banks should help foreign-exchange gen- 
erating investments outside of their own partnerships. 
And they must give credit here at reasonable interest. 


{Sorgun}] You are saying reasonable interest, but you 
have the interest rate above inflation, bank expenses, 
and obligations to the state. Is credit at reasonable 
interest possible with all that? Of course, you can't give 
interest below the inflation rate, because that would be 
unfair. 


[Bayraktar] If the bank only does banking and looks 
economically at its own operation in banking, then it will 
reduce its expenses to a minimum and even if it applies 
interest above inflation—and that is something it cer- 
tainly must do—it will reduce costs in proportion to the 
reduction in its own overhead. If it does not do this and 
gets into the real estate business, which many banks are 
doing today, it is going to raise the cost of its money. 
Besides, | think it is wrong to say that banks with 
multiple branches are going to be very successful. 


{Sorgun] Does the current banking law need to be 
reviewed? Are there aspects of it that trouble you? 


{Bayraktar] Actually the banking law is fine and does not 
have a whole lot to be criticized, but when it comes to 
putting it into practice the banks are having some 
difficulty in certain matters brought about by circum- 
stances. For example, certain banks have real estate that 
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they ought to get rid of as soon as possible. Ankara 
understands this, that they have to clear these up and 
add them to assets. And it is necessary that the banks go 
public on the capital market. 


{Sorgun] Speaking of the stock market, how do you view 
current developments? 


[Bayraktar] Turkey was late in getting a stock market, 
but the question is, was the stock market late or was all 
business late? What is being done now is trying to catch 
up. This is good. | am a businessman who watches the 
market closely and I believe that if the stock market has 
a good foundation in Turkey then what we call “social 
justice,”’ the desire that everyone has, if it is just to own 
a brick in a building and improve their income with the 
proceeds from it, will be fulfilled. In addition, of course, 
spreading capital to the people will be accomplished also. 
The second thing is, companies will be established, and 
family companies will reach the point of being able to 
survive in the long term. In many family companies— 
such as the Ozakatlar group that I bought—the families 
start quarreling. If their shares were quoted on the 
market, these things would not happen and that business 
would get into better operating order. Look at the United 
States today. If you were to ask how many of the larger 
shareholders there are in the Rockefellers or in the top 
management of IBM, you would get the answer of five or 
seven percent. This will happen in Turkey only with the 
occurrence of other factors such as the rise of profes- 
sional managers and the rescue of companies from 
family hands. Therefore, governments and the press 
should do everything they can to help this. 


Market Logic 
[Sorgun] Is there an error in market logic? 


[Bayraktar] Yes, in the drive to earn 20 percent a week. 
This error means that if you want to earn 20 percent a 
week, you also have to be willing to lose 20 percent a 
week. However, it is necessary to understand that the 
person who buys shares on the market is not a specu- 
lator, but an investor. People who buy stocks must get 
reliable information and make intelligent decisions 
about which stocks to invest in. Otherwise speculative 
profits will bring speculative losses. This issue needs to 
be kept before the public in Turkey and the public needs 
to be well informed on which companies are in good 
shape. 


Social Distribution 


[Sorgun] You mentioned spreading property among the 
people. Do you consider this as an economic matter 
only, or as both economic and social? 


{Bayraktar] Social extension naturally brings the increase 
of economic wealth. If our friend Ahmet has some 
money and just sits on that money, it will not do the 
country any good. But if Ahmet puts this money into a 
business, then he is both getting into an economic matter 
and making a social contribution to the country. By 
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means of production, our friend Ahmet makes an eco- 
nomic contribution to the country on both the domestic 
market and the foreign market, while he will also be 
making a social contribution by employing workers and 
will be developing his business with the money he earns, 
thus creating more job opportunities. The accumulation 
and utilization of savings is an important economic 
event. For example, companies were going public in the 
1960's at the time of Suphi Baykam. It v as not a success. 
Companies went public in the 1970's. There was a man 
in charge at the head of it, and if you wanted to sell your 
shares he would buy them if he felt like it. If not, your 
shares stayed there. However, that was not a stock 
market. You couldn’t sell your shares whenever you 
wanted to. So this is both an economic and a social 
event. 


{[Sorgun] Unemployment has been rising in Turkey in 
recent years. Does this alarm you as an investor? ... You 
mentioned employment opportunities. 


[Bayraktar] It is necessary to look at unemployment in 
Turkey in two ways. One is hidden unemployment, and 
the other is reported unemployment. The problem here 
is this: Television and telephones have now reached out 
to the farmers in the mountains of Turkey and the needs 
of these people relative to their way of life have multi- 
plied. And we must not forget as the state, industrialists, 
and businessmen, that we have an obligation to work day 
and night to respond to these needs. Moreover, for every 
person in a household working today, there are five not 
working. 


Wrong to Say Everything Bad 


[Sorgun] Another point is this. There is decline in 
exports, and this decline will bring some probiems. 


[Bayraktar] We have a habit of always looking at the bad 
side of things. If a man tells himself he is going to die in 
40 days, he will. However, it is necessary to look at 
problems using the criteria of both good and bad. There 
is an increase in imports, and intelligent decisions have 
been made about joining the EC, motivating industry 
and destroying monopolies. Imports are higher than last 
year. It is necessary to consider this also, that we cannot 
go on at the increase rate of past years. It is easy to raise 
exports from $1 billion to $5 billion, but it is hard to 
raise them from $14 billion to $20 billion. We have now 
reached a good stage in this matter, but there is a 
sickness in the exporters. “Oh, the government is not 
supporting us, it discontinued the tax rebate premium on 
exports.”’ Look, let’s do a simple calculation. Turkey will 
have $14 billion in exports this year. The export subsidy 
for last year that was discontinued was 15 percent; 15 
percent of $14 billion is $2 billion. And this would be 
worth 6 trillion [liras}. How many people are in 
exports?—Ten thousand people, so you would have been 
giving more than half the amount of money in circula- 
tion at that time to these 10,000 people. And this is one 
of the primary reasons for inflation. Nobody pays atten- 
tion to this. So then, let exports be supported, but there 
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are better ways of doing it. The EC countries are doing it, 
but in a more rational way. It is easy to criticize, but we 
forget the circumstances. 


New Industrialist 


{Sorgun] I'd like to change the subject now. We have had 
a gap between industry-business and the people for a 
long time. In your opinion, how should we view this 
situation? What are you comments on this, as a man who 
came from the people? You worked in your father’s spare 
parts store as a child, I think. 


[Bayraktar] My father, God grant him a long life, was not 
the richest man in Kayseri, but he was the richest man in 
the neighborhood. People should always turn around 
and look back. You can do anything you want to do, just 
look to the future to get the job done and look back to 
learn from the past. We were kids who played barefoot in 
the streets of the neighborhood even though we might 
have had shoes at home. It is wrong to look down from 
the top and say, ““God gave him intelligence, God gave 
him a factory;”’ we have to presume that people are all 
born equal. If a person grows in humility the older he 
gets and the more knowledge he gains, then he is 
growing. Those who claim that they grow through money 
and position will be the losers. It is the businessman’s 
duty today to accept that he is equal with other people 
and behave accordingly. When I bought this business, I 
was shaking hands with everyone, including the 
doorman, and they couldn’t believe it. They had never 
seen anybody do that before. They were amazed. One of 
the best examples of reaching out to the people is Sakip 
Sabanci. He is someone who tries the hardest to close the 
gap between the businessman-industrialist and the 
people. We all have to do this. We should do this so that 
society is not hostile to people with wealth and position. 
We would be wrong to live in isolation from society. We 
are all the same nation, under the same flag. We must be 
like a fist. And we must not lose our traditions and 
customs. 


Party Inflation 


{[Sorgun] Another question for you: I don’t want to get 
into the good party-bad party argument, but I will ask 
you this: What do you think about political develop- 
ments, as a businessman or an industrialist? 


[Bayraktar] Let me say this, we have gotten used to 
inflation in everything in Turkey. There is party inflation 
at the moment. If only there could be one strong party 
over here on the right and another strong party over 
there on the left—the way they do in the United States 
and Germany. Let them compete with each other, but 
not divide the vote with so many conflicts. There should 
be no coalitions. We had them in the 1970's and saw 
what a problem coalitions are. Our hope from the 
bottom of our hearts is that the future government be 
strong, whether left or right. Then it will be successful 
and make successful decisions. 
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{[Sorgun] Another development recently was Boyner’s 
repeating a view in which he said that ANAP [Mother- 
land Party] and the DYP [True Path Party] should 
merge. I wonder if this is a general view in industry. And 
there has also been talk of industrialists going into 
politics. Some names were mentioned. What do you 
think? 


{[Bayraktar] Let me just say this: If you occupy yourself 
with your business only and do not consider your 
neighbor or the country, and then if you are successful in 
your business only, it does not enter your mind that your 
success is Only in your business. Since we are all children 
of this country, we must be as much in agreement as 
possible and work together on matters that concern the 
country. When we approach the problem with this logic, 
we cannot segregate ourselves from politics as busi- 
nessmen. How will we do this? If you have a son, get him 
to join a party. If you don’t have a son, then sponsor 
someone who works with you. Why? The people on the 
spot here will voice the interests of the nation, not just 
their own interests, in the halls of the Assembly. More- 
over, no argument of personal interests takes place there 
anyway; the interests of industry and the interests of the 
nation are inseparable. To date. businessmen have been 
aloof. The people who have been successful in their work 
and who reconcile the country’s interests with a world 
view must not remain aloo’ from politics. They must get 
into politics. 


{Sorgun] There are examples of this in other countries. 


{[Bayraktar] One of the best examples of this, the 
chairman of the FIAT group in Italy, wrote a letter to his 
dealers in which he said, “I am not telling you to support 
one particular party or another, but go into politics 
yourself, or support either your chi'dren, or your 
coworkers or their apt relatives.”’ The time has come 
this to be done here also; indeed, it is getting late 


{Sorgun] That is, industry going into politics... 


[Bayraktar] Would you believe it if we said we weren't 
already? What is politics anyway? The governing of the 
country, the administration of the country, getting the 
country successfully from one place to another. Who will 
do this? Would we be telling the truth if we said, “This 
does not concern us,” while someone else, anyone else is 
doing this job? Not at all. We are crazy about Europe and 
the United States. What percentage of those running the 
country at any given time know the giants in these 
countries, the giants of industry, the leading politicians, 
or even who they are? How many have read a book in 
their language? The number in any case would be very 
low. Suppose someone was a highly educated doctor but 
had not studied any medicine since geiting his degree. 
Would the prescriptions he writes be effective against 
disease in the rapidly developing medical world today? 
Say he had completed his degree in 1950. We now see 
many young bureaucrats and administrators today. We 
should not denigrate them. 
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[Sorgun] There has been discussion recently of rein- 
stating the two former major parties. What do you think? 


[Bayraktar] I have an opinion on that, but let’s discuss it 
another time. 


[Sorgun] No, you were talking about two large parties... 


[Bayraktar] That would be Party A and Party B; I didn’t 
mean this. It would have to be two strong parties of the 
left and right. Now, what happens if eight parties are 
racing on a two-lane strip? If we try to put eight cars out 
there and race them on these two lanes, they are going to 
be running into each other. Instead, there ought to be 
two parties suitable to our reality and world reality. 


Is the Left Worried 


[Sorgun] Industrialists have been worried about the 
leftist parties in the past. The left has been the bogey 
man. Do industrialists still have this fear under changing 
world circumstances? 


[Bayraktar] If we can pick up a newspaper every day and 
read it, | have no other word than confused for people 
who are afraid of this. Why? Lord, they tore down the 
Berlin wall, gathered it up and sold it, and made all that 
money. Why was that? Not because it was so valuable; 
it’s now a museum piece, that is why. What was hidden 
behind that wall no longer has any use. And the people 
there now know they can live under a democratic par- 
liamentary order and the conditions of a free market 
economy. Why should the left be feared any longer? If 
the left came to power today, it could not do so with an 
etatist mentality. 


{Sorgun] What do you think about Gorbachev? 


[Bayraktar] Gorbachev is the number one person of our 
time, if you ask me. If he lives, he will install a demo- 
cratic system in his own country. 


[Sorgun] How would you take advantage of the Soviet 
market, thinking as a man from Kayseri? 


{Bayraktar}] Our people who will go to Russia and do 
business should request some things from the state, as I 
said a little earlier, but with the obligation to do it under 
those conditions. Else why should the state give any- 
thing? Only God gives without receiving in return. If we 
conclude wise agreements with Russia, it will become a 
good market for us. 


* Chief of ITO on Economy, Tax, Inflation 


9OES1151B Istanbul TERCUMAN in Turkish 
30 Jul 90 p 10 


[Interview with ITO [Istanbul Chamber of Commerce] 
Chairman Atalay Sahinoglu by Taylan Sorgun; place and 
date not given: “Western Industry Protects Itself, We 
Can’t”} 


[Text] The debate on the economy goes on. Heading the 
controversial issues lately is the manner of economic 
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management. While Ministers of State Gunes Taner and 
Isin Celebi are seeking new dialogues, according to 
reports appearing in the newspapers, their opinions on 
management differ. It is possible to consider this natural 
in a way, but business circles indicate that this reflects on 
implementation and, therefore, causes some setbacks. 


While certain recent practices reportedly have positive 
aspects, the new measures that ought to be taken along 
with them is another matter of concern to the finance 
and business world. 


So Atalay Sahinoglu, our guest this week, expressed his 
views on these matters in our interview. Sahinoglu, 
chairman of the Istanbul Chamber of Commerce, Tur- 
key’s largest and most active, was elected to replace 
Yalim Erez who was elected chairman of the Union of 
Chambers. 


{[Sorgun] You became ITO chairman after Erez. We will 
be discussing the economy, but politics, of course, enters 
into it also. 


{Sahinoglu] That's true, I don’t know how we could make 
that distinction in view of recent developments. As you 
said, the economy and politics go hand in hand, but there 
is also the situation we are in legally. We would have to 
have a lawyer with us every time we said anything to tell 
us what was politics and what was not, and that’s 
impossible. But it is hard to make the distinction. 


Management of Economy 


[Sorgun}] At given times there is talk of the lack of 
dialogue on the economy in Turkey. Recently, I think, 
single-handed management of the economy is the issue 
and it is the one you speak of most. Still, there has been 
a change recently. For example, according to newspaper 
reports Mr. Celebi expressed the opposite view of what 
Mr. Taner said about developments in inflation. Dif- 
ferent views were also expressed on matters involving 
imports and foreign exchange, as well as exchange rate 
policies and protectionism. Now, let’s discuss manage- 
ment of the economy first. 


{Sahinoglu] There is such a thing as too many chiefs of 
the economy, and I complain about that too. This is how 
it ought to be: The scope of the economy is quite 
extensive. Tne world is now in an economic war. It is 
natural to have specific chiefs for specific matters when 
dealing with this broad a topic. If we superimpose this on 
the government, it may be natural for specific depart- 
ments of the economy to be handled by different minis- 
ters or minister of state. But the economy is a whole. 
Some consistent coordination is therefore necessary. In 
making decisions about the economy, different views 
and approaches to matters by different organizations 
must be utilized, but coordination is definitely necessary 
in adopting decisions in general. This is what | complain 
about. 


[Sorgun] Have you passed ths on to the authorities? 





FBIS-WEU-90-184 
21 September 1990 


{Sahinoglu] Here’s what happened. Exports, you know, 
are a very important problem for Turkey. We went all 
out on exports and prepared a report. It took two or three 
months to complete it. When it was finished, we asked 
where it should be sent and, lo and behold, there were 
three different chiefs involved in exports one way or 
another. Mr. Taner, Mr. Celebi and Mr. Dogan. What we 
would have loved to do was get the three of them 
together and present it to them that way, but we felt that 
would be impossible for various reasons. So we had a 
problem. We thought we would send it to one of them 
but, at that point, we could not find a taker, and we spent 
a month going around to different places about this 
report. Finally we sent the report to Mr. Taner. But we 
learned that it did not reach Taner in the end. To return 
to your question, the government knows we have such a 
problem. 


Taner and Gunes 


{Sorgun] Inflation, imports, exports, customs barriers 
and the foreign exchange and exchange rate policy are 
now on the agenda. According to newspaper reports, Mr. 
Taner says that inflation will drop to 30 percent or less, 
but Mr. Celebi says the goal is 54 percent and it cannot 
drop into the 30°s. Now I ask you, will inflation go to 
30-some percent or below, or will it stick to the program 
goal? Or will some changes be made in the program to 
enable inflation to decline to the 30's? 


[Sahinoglu] If we look at the performance of the 
economy today and draw attention to positive develop- 
ments, it is necessary to see it as a success if we hold to 
the goal in the program. Mr. Taner has come out several 
times saying it would be in the 30's, and of course we 
hope this prediction will be right, but it is impossible 
according to the economic indicators. The budget will 
have a 16 trillion deficit at the end of the year. In 
addition, there is the way exports have been going. It 
does not seem that exports are going to exceed last year, 
and estimates are that imports will be pushing $20 
billion. This is the way it looks, because the first part of 
the year is over. Considering this and other similar 
evaluations, getting inflation down to around 30 percent 
would be an economic phenomenon. | don't know how 
the esteemed minister backs up this figure, with mea- 
sures not revealed yet perhaps, but with the data avail- 
able, | do not know what kind of results those measures 
would have. So I think somewhere in the 50-percent 
range would be a success. 


Wage Explosion 


[Sorgun] You said there may be new measures. Do you 
think we may get some new painful formulas after the 
August elections? 


{Sahinoglu] You could institute any kind of measures 
you wanted to in an economy once it was already August 
and I don’t think you could get inflation down to that 
level. You mentioned painful formulas and I'm a little 
worried here, as there can no longer be a question of 
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early elections, because it may happen that the ruling 
party would regain the votes it has lost. In that respect, 
elections would be held either on time or just a bit 
earlier, and if that happens, would a new election 
economy begin and the economic indicators be sacri- 
ficed to it? That is my biggest concern, because this 
remains after al! is said and done. That is, | am worried 
about getting into an election economy too soon. I am 
also concerned about something else (at least | am not 
saying anything political) right now and that is exports. 
Exports were sacrificed to stimulate the domestic 
market, and inflation did come down. Next, the time for 
collective agreements is coming. Because inflation 
squeezes people on fixed incomes, wages are going to 
head the demands for hikes, and that is going to raise 
costs. Moreover, prices cannot go below a certain point 
because of the cost inflation of the past few years. 


{Sorgun] There is also the KIT [State Economic Enter- 
prises] pricing policy. 


[Sahinoglu] Yes. Price hikes at the KIT’s are something 
else. When we look at it, this conflict started with private 
sector industry raising prices less than the KIT’s and that 
started the hassle. KIT administrators took the easy way 
oul, acting a little exploitative as regards price hikes, but 
there has been a change in the second half of the year, 
you see that. Our industry is the biggest consumer of 
energy. Imagine an industry with high interest and high 
energy prices. The prices of raw materials supplied by 
the KIT’s are high and the cost of labor is rising. This can 
bring a separate shock, and they also take four workers to 
do the job that we can do with one. That is, even though 
the bare wage paid per worker is low, if we take efficiency 
into account, that brings up a different situation as a 
result. But, in fact, worker wages rise inexorably because 
of continued high inflation, and now everyone is waiting 
in economic dread for the round of hikes that will come 
in September. This being the case, if you take measures 
to slow the market, you come up against cost inflation. In 
that respect, it is necessary not to make too many claims 
about inflation and reduce it gradually. Since we have 
not been able to reduce it from the 80-percent range to 
somewhere in the ‘teens in a 10-year period, we must 
now opt for a soft descent. Such a situation would be 
much more reassuring to the public. But you will take 
this as implying that business is afraid for inflation to 
come down. 


Imports and Two Views 


{[Sorgun] You mentioned imports. Again according to 
reports in the newspapers, there is a question of two 
views. The first is that customs barriers will come down 
and the industrialist will be chastised. I think this is Mr. 
Taner’s view. The other amounts to protection of 
industry. And this, I think, is Celebi’s view. What are 
your comments? 


[Sahinoglu] Not bringing foreign exchange rates up to the 
level of inflation and lowering import barriers may be an 
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action aimed at ensuring price stability in the market- 
place, no doubt because imports did not reach levels 
expected. It is necessary to see chastising the industrialist 
aS positive, not in the dictionary sense. Industry may be 
brought here to the point of being hit while it’s down, but 
one has to accept this. Goods being imported into the 
country in ways other than dumping and the like obli- 
gates industry to be more attentive 1o quality. Moreover, 
the prices of these goods may push industry into oper- 
ating more efficiently and being less cavalier about price 
hikes. However, there is a limit to this, and if industry is 
confronted by constantly rising cost elements regardless 
of how efficiently it operates and we push it too far, we 
will return to the drop in exports that we experienced a 
few years ago. Imports are good if they push industry 
towards quality production and doing cost accounting 
accurately and encourage industry to operate efficiently. 
Certain measures in this regard in recent periods began 
to take on abusive qualities, though Industry needs 
some partial protection no matter what. 


Investment Incentives 


[Sorgun] I would like to ask about investment incentives 
in that context. 


[Sahinoglu] | think differently on that point. Encour- 
aging investment does not mean the state hands out 
money from its own pocket. We have an obligation to 
make investments, moreover, because the population is 
steadily growing, and investment is beneficial in two 
ways, both taxwise and socially. The state can offer 
broader investment incentive through taxes, infrastruc- 
ture and energy. The countries most strongly opposed to 
protection of industry have a purpose. They are afraid 
that developing industries will become competitive with 
their own, but we see that they protect their own indus- 
tries in indirect ways. That is, they cheat. When a study 
in done in the West, we see more than 100 incentives 
arrayed against us. 


{Sorgun] Could we say then that Turkey may become a 
60-million-person market for other countries if it cannot 
use protection as needed” 


[Sahinoglu] We may become a market when these goods 
have as much foreign exchange as Turkey can handle. 


{Sorgun] They are giving you loans. 


[Sahinoglu] If they say we are giving you !oans so buy our 
goods, then let's actually do that. But we will repay them 
and, in that respect, cannot get out of it. Therefore let's 
be sure of our books and accounts. Also, | am doubtful 
about something else. Has our industrialist who most 
wants to join the Common Market done his books and 
accounts fully, | wonder? I am not so sure about that. 
You could take one of our men and toss him into the sea 
to teach him to swim, but it would be hard at today’s 
world conjuncture to keep him at a level where he could 
survive and to increase industry's export potential. It is 
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necessary, therefore, to support industry. It is also nec- 
essary to find new and consistent ways to do this, as I just 
said. 


Foreign Exchange and Hot Money 


[Sorgun] Now there are two different views on foreign 
exchange. One is that it is gone and the other that there 
is no problem. What is your point of view there? 


{Sahinoglu] Foreign loans have been creating fear for the 
near future, with South America being offered as an 
example. There is talk of consolidation. We see that 
loans have disappeared from the agenda this year, and 
the reason for this is the positive balance of foreign 
trade, albeit a small margin, and Turkey's foreign 
exchange potential. The Central Bank has not experi- 
enced a squeeze. But certain indirect events are creating 
inflationary pressure. There is also another problem on 
the agenda, the exchange rate policy. It is putting Turkey 
into the situation that we call hot money and in which 
the amount is pretty high. This money comes in as 
foreign exchange, is converted into Turkish liras and 
goes out as interest. Let's say you have an annual interest 
of 50 percent net, which means that you have a 20 
percent cash profit a year, so what could happen is that 
your money would be converted immediately to foreign 
exchange and disappear. Talk of devaluation has come 
out lately and, in addition, there is the matter of how low 
foreign exchange rates are compared to inflation. If this 
were to backfire and someone started feeling that the 
difference between the interest on hot money and the 
exchange-rate spread was a threat to keeping his money 
here, then foreign exchange prices could explode and the 
flight of foreign exchange would appear on the agenda. 
And this is what we are afraid of. Besides, we are already 
saying that the export support system must be reviewed. 
And it is necessary to do this in a serious way. It 1s 
absolutely necessary to invest in an operating table and 
support exports with various instruments. 


{[Sorgun] You mentioned devaluation. Have you 
received any indications of this? 


[Sahinoglu] No, we've just heard rumors. 
[Sorgun] From government circles? 
[Sahinoglu] No. 


Income Distribution 


[Sorgun] I've been wanting to get to this point. The 
worker surplus is steadily growing and we are starting to 
experience a chain of events. What ts your comment? 


{Sahinoglu] The utilization of capacity rates rose this 
year. This is positive, but there is nothing, not so much 
as a quiver, in investments to satisfy business Yet the 
population is increasing rapidly. There is one view that 
says Turkey will reach a certain population in so many 
years and will be that strong. This is fine, but it is 
necessary to put this growing population somewhere 
they will be in a solid social situation and can get their 
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rightful share of national income. That means let them 
work. There are two sides to it, both the financial front 
and the social aspect. The social aspect depends on the 
economy in the end. Let me just say this: We have to 
establish a balance between income increase and popu- 
lation increase. The situation ai present is this: The 
Turkish economy will have a 5.7 percent growth, and as 
long as this is the case the difference between annual 
population growth and national product is considered 
positive. 


{Sorgun} What do you think about income distribution 
according to data that you have on hand? Some people 
are talking about $3,000 and some are talking about 
$7,000, and on and on. 


[Sahinoglu] Per capita national income is $2,000 or 
$1,500. It is $4,000 according to purchasing parity. And 
there is a hidden side of this too. Some mention the sum 
of $7,000, and this is the figure produced by dividing 
national income by the population, if income obtained 
were distributed equally to everyone. Just as there is no 
question of such a thing, there is a difference in income 
distribution from year to year and this difference is 
higher than normal limits. This bothers me as a busi- 
nessman and I believe it disturbs those who receive a 
high share from the standpoint of national interest. 


Model Not Working 


[Sorgun] As these developments occur, | wonder if the 
concept of a social state is being disregarded and an 
irregular kind of free market economy for which the 
West has no example is taking place, or what? 


[Sahinoglu] For free market economies and price mar- 
kets to form it is necessary to have a surplus supply. The 
free market economy does not work in countries where 
supply is limited and remains only in name as the system 
adopted. The free market economy is an extremely good 
system as a model, but a plentiful supply is needed for it 
to achieve the ideal. Investments must be extremely high 
because abundant production is also a condition. And 
for this investment to work, the required materials must 
originate partly internally and partly externally. How- 
ever, exports reveal a deficiency in one of these require- 
ments at the moment. In addition, it has not been 
possible for the model to be fully applied. The state uses 
most resources for its own spending, and this use goes to 
current spending because the budget cannot be balanced. 


[Sorgun] Speaking of balancing the budget, there is also 
a tax problem on the agenda... 


[Sahinoglu] The biggest argument is over taxes. We are 
collecting them, we cannot collect them, they are going 
up, they are not being paid, there is tax evasion, one 
thing and another. Sir, you know how much you get. You 
know more or less how much this amount, that you hated 
so much to collect, is going to be next year. You know 
what your other revenues will be, and you can estimate 
your spending. It is necessary to work out how much 
internal and foreign borrowing is needed and how much 
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money should be printed in order to ensure economic 
stability. In addition, I think it is necessary to deal with 
the reduction of inflation in a planned way and to take 
another look at the problems. 


Taxes and Inflation 
{[Sorgun] Do you have any suggestions on taxes? 


[Sahinoglu] I would answer this with tax explosion. How 
will that happen? This is the issue most complained 
about: tax evasion and inadequate tax collection. When 
one looks at it in real terms, | do not accept tax evasion 
in Turkey. If taxes were fair, there would be no evasion. 
For example, | invite everyone to establish a business. | 
have a suggestion for anyone who runs the country and 
whose biggest complaint is taxes. Come on, let's put up 
100 million in capital and start a business. I told one of 
our distinguished finance ministers, let's put up 100 
million and earn 50 million a year. He rejected the offer. 
“No, no, is that any kind of business? Let's put up 100 
million and earn 100 million,” he said. 


[Sorgun] Which finance minister was this? 


{Sahinoglu] Mr. Pakdemirli. You are telling the person 
who has put up |100 million capital and earned 100 
million to give 55 percent of this in taxes. If this person 
pays this 55 percent tax, he will go on with his life the 
next year, but the year after that he will go hungry, 
because with 70-percent inflation, at least 50 percent of 
his capital will be eaten away. He has earned 100 million; 
inflation takes 50 percent of it and he has 50 million liras 
left. And that disappears when you take 50-55 percent in 
taxes. Moreover, I am giving a low figure for the amount 
eaten away. I'm taking a figure lower than inflation as 
the eroded part. That is, the person ought to have 200 
million in his hands at the end of the year, but he has 50 
million, or nothing. 


[Sorgun] So what ought to happen? 


[Sahinoglu] Now, say, if a merchant earns 100 million 
and pays 8-9 million in taxes, we are calling that tax 
evasion. But, to my way of thinking, it’s not; the taxes he 
paid are fair. That is, it you figure taxes after first 
deducting inflation from carnings, then you may create a 
tax explosion. I even think better results may be obtained 
if all taxation were under a single management. 


Politics 


{Sorgun]} Let's get you to commit a bit of a crime here 
and ask: What do you think of political developments? 


{Sahinoglu] You're asking me this question just when I 
was getting scared that we were discussing politics 
instead of economics! I'd rather not answer that, but let 
me just say this much: Let me say in general that we 
would say what needed to be said if it was for the good of 
the country, but for now lets say that if any malfunction 
exists in business, it exists in politics also. However, it is 
necessary that we progress step by step here. The games 
have to be played in business, in the political parties and 
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in the governments. This is our experience to date: If a 
business has a strong leader, it will be a strong business. 
If that person has his teeth pulled, for whatever reason, 
the business will suffer. I'm talking about business and 
politics both. The people at the top or in middle man- 
agement must not be afraid of training the man below. 
This is how business and political organizations can 
overcome the shortage of leaders. It is necessary to have 
many leaders. 


Balance of Payments Deficit $1.6 Billion 


TA2009185690 Ankara ANATOLIA in English 
1707 GMT 20 Sep 90 


[Text] Ankara (A.A}—The deficit in Turkey's balance of 
payments came to |.6 billion U.S. dollars in the January- 
July period this year, official economic sources said on 
Thursday. 


The balance of payments showed a 331-million-dollar 
surplus in the same period in 1989. 


The deficit in July—9 million dollars in 1989—came to 
167 million dollars this year. 


The foreign trade deficit in was 4.7 billion dollars. [as 
received] 


Repayment of foreign debts in January-July 1990 was 4 
billion dollars. 


Conflict Within Main Opposition Party Continues 


TA2009184290 Ankara ANATOLIA in English 
1645 GMT 20 Sep 90 


[Text] Ankara (A.A)}—As tension between the leader and 
second man of the main opposition Social Democratic 
Populist Party (SHP) continues, party members are 
trying to find a way to reach reconciliation between the 
two men. 


The conflict between SHP leader Erdal Inonu and secre- 
tary general Deniz Baykal surfaced after the party suf- 
fered a heavy defeat in local by-elections in August— 
notably in the big working-class constituency of 
Bayrampasa in | .\anbul. On Monday of this week Baykal 
submitted his resignation. Shortly after Inonu challenged 
his rebel secretary general to compete with him for the 
party leadership at an extraordinary party convention on 
September 29. 


Adana Deputy Mehmet Can and Amasya Deputy Kazim 
Ulusoy were among many party members who sub- 
mitted proposals for reconciliation on Wednesday to 
Baykal and Inonu. 


Baykal accepted the proposals but Inonu rejected them. 


The proposal package called on Baykal not to run for the 
party leadership leaving Inonu as the sole candidate. 
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Deputies anxious to mediate say they will try to get 
Inonu to agree to their proposals but ANATOLIA has 
learned that Inonu is insisting that Baykal compete with 
him in a showdown for the leadership. 


SHP Deputies Aytekin Kotil and Mehmet Can say the 
conflict is against the interests of the party. 


Economic, Trade Agreement With France Signed 


TA2009185290 Ankara ANATOLIA in English 
1620 GMT 20 Sep 90 


[Text] Istanbul (A.A}—Turkey and France signed an 
agreement here on Thursday which anticipates an 
improvement in economic and trade relations. 


It was signed by State Minister Kamran Inan and visiting 
French Foreign Trade Minister Jean-Marie Rausch. 
According to the protocol, bilateral trade volume will be 
increased and the two countries will cooperate in various 
projects in the fields of agriculture, energy, industry, 
health, tourism, transport, telecommunication, and 
environmental protection. 


France will also provide Turkey with 120.5 million 
francs (23 million U.S. dollars) to be used in the mod- 
ernization of two hospitals. 


Trade between the two countries rose to 1.34 billion 
dollars in 1989 from 1.33 billion dollars in 1988. But 
two-way trade jumped to 941 million dollars in the first 
six months of this year, up 67 percent from the same 
period in 1989. 


Cultural Exchange Program Signed With Poland 


TA2109104490 Ankara ANATOLIA in English 
1010 GMT 21 Sep 90 


[Text] Ankara (A.A}—Turkey and Poland signed a cul- 
tural exchange program in Warsaw on Thursday. 


A statement by the Foreign Ministry said that the 
Turkish-Polish cultural exchange program covers the 
years 1991-1993. 


Meanwhile, Turkey and Poland initialed a cultural 
agreement which will be signed in Ankara. 


17 Arrested for Aiding ‘Terrorists’ in Southeast 


TA2009190090 Ankara ANATOLIA in English 
1710 GMT 20 Sep 90 


[Text] Kahramanmaras (A.A)—Police arrested 17 
people for aiding and abetting separatist terrorists in this 
southeastern province, it was reported on Thursday. 


Kahramanmaras Governor Mustafa Demir said the 
arrests took place in rural parts of Pazarcik and Elbistan 
townships. 


Demir said the anti-terrorist drive was continuing. 
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